Office of the Attorney General February 16, 2016
Consumer Protection Division

800 5th Avenue, Suite 2000

Seattle, Washington 98104-3188

Dear Attorney General Ferguson:

This letter provides your agency with notice that a group of nineteen organizations
located in Washington and Oregon recently filed a complaint with the Internal Revenue Service
urging the IRS to revoke the Freedom Foundation’s current tax-exempt status. As an agency with
regulatory authority over nonprofits operating in Washington, it is imperative that you take
action to ensure compliance with Washington’s tax laws. Accordingly, we respectfully request
that your office now undertake its own review of the Freedom Foundation’s activities to
determine if tax exemption under Washington law is still appropriate for an organization that has
shown itself to be increasingly politically partisan and only interested in benefiting those whose
interests align with its own.

The Freedom Foundation currently claims tax exempt status under section 501(c)(3) of
the Internal Revenue Code and Washington law. The requirements of these laws are intended to
guarantee that those receiving public benefits in the form of tax exemptions operate in a manner
that benefits the public as a whole and the attached complaint, and the Freedom Foundation’s
recent actions, demonstrate that its activities have grown increasingly political and are no longer
in the public interest. It is clearly not in the public interest to allow the organization to maintain
its tax exempt status while it operates in this fashion. The assertions supported by specific facts
in the attached complaint filed with the IRS include the following:

The Freedom Foundation is undertaking political campaign intervention on behalf
of partisan candidates for office. In order to qualify for exemption under section
501(c)(3), an organization is prohibited from participating or intervening in any political
campaign on behalf of a partisan candidate for public office. Based on the examples
provided in the attached complaint and available online, it is clear the Freedom
Foundation has grown increasingly partisan and is directly intervening in political
campaigns. This partisan activity is evident in the conduct of the organization itself, and
also in the conduct of individuals acting on behalf of the organization.

The Freedom Foundation is operating for the private benefit of the Republican
Party and other Conservative and Libertarian groups in the states of Washington
and Oregon. The Internal Revenue Code requires that no more than an insubstantial
benefit should flow to any private party, including unrelated third parties, from an
organization exempt under section 501(c)(3). The actions of the Freedom Foundation are



benefiting the Republican Party and similar political groups, in far greater than an
insubstantial amount. Recently, the Freedom Foundation has begun openly working to
recruit and train candidates at its “Freedom Academy” events held throughout the region.

A substantial part of the Freedom Foundation’s activity is becoming attempts to
influence legislation and lobbying at the state and local level. Recent actions by your
office, information contained in Freedom Foundation materials, and statements made by
leaders of the Organization indicate that the Freedom Foundation may be undertaking
lobbying activities that are far in excess of what is permissible for an organization exempt
under section 501(c)(3).

The State has a recognized interest in ensuring organizations holding themselves out as
nonprofit organizations are benefiting residents throughout the State in exchange for the benefits
it receives as being recognized as a nonprofit organization. As previously stated by the
Legislature “it is in the public interest to increase the level of accountability to the public of
nonprofit corporations through improved reporting, increased consistency between state and
federal statutes, and a clear definition of those nonprofit corporations that may hold themselves
out as operating to benefit the public.” Nonprofit Corporations — Annual Report — Public Benefit
Nonprofit Corporations, 1989 Wash. Legis. Serv. 291. Accordingly, as a nonprofit organized and
operating in Washington, the State has an interest in ensuring the nonprofit’s actions do in fact
meet the requirements imposed on organizations holding themselves out as benefiting the public.

Organizations operating in Washington are subject to business and occupation taxes in
exchange for the right to engage in business activities. The tax is generally applied to the gross
proceeds of sales or gross income of the organization. A nonprofit organization is exempt on
paying such taxes on its fundraising activities under §82.04.3651 of the Revised Code. The
legislative history of this section suggests that the purpose of the exemption was contingent on
the public benefit conferred by the nonprofit organization to the residents of the State: “The
legislature finds that nonprofit educational, charitable, religious, scientific, and social welfare
organizations provide many public benefits to the people of the state of Washington. Therefore,
the legislature finds that it is in the best interests of the state of Washington to provide a limited
excise tax exemption for fund-raising activities for certain nonprofit organizations.” Taxation-
Nonprofit Organizations-Fund Raising Exemption, 1998 Wash. Legis. Serv. Ch. 336 (S.B.
6599). Both this reasoning, and the requirements placed upon nonprofit organizations exempt
under this section, clearly indicate the Freedom Foundation should not qualify for exemption
from these taxes under Washington law.

The determination of whether the fundraising exemption applies to an organization turns
on the question of whether it meets the definition of “nonprofit organization.” There are three



methods in which an organization such as the Freedom Foundation can satisfy the definition of a
“nonprofit organization” for the purpose of this exemption. They are recognition under section
501(c)(3) of the Internal Revenue Code (which includes an absolute prohibition on political
activity), being an organization eligible for exemption under section 501(c)(3) that has otherwise
elected not to apply for exemption, or being an organization that satisfies the criteria of
82.04.3651(2)(c) which states that no organization will qualify as a nonprofit organization under
that provision if its activities include a “substantial amount of political activity.” Thus under any
applicable definition of “nonprofit organization” an organization that intervenes in political
campaigns or undertakes political activity should not be eligible for this exemption.

As demonstrated by the examples stated in the IRS complaint included with this letter it
is clear that the activities of the Freedom Foundation are both political and partisan. Therefore
its tax exemption is no longer of benefit to the public generally, and allowing such an
organization to enjoy the benefits of exemption from taxation runs counter to the reasons stated
in the legislative history. As such, Washington State should review the record of the Freedom
Foundation’s activity and revoke its tax exemption, given that exempt status only functions as a
subsidy of the activities of a group that is interested solely in benefitting those who share its
political disposition.

The tax exempt status of the Freedom Foundation is also relevant as it relates to the
State’s interest in protecting residents who are solicited for donations to the organization. The
prospective actions of the IRS related to the attached complaint put in jeopardy the ability for
residents who give with the presumption their donation is tax deductible to claim such deduction.
As a result, Washington organizations with an interest in making eligible grants, individuals
working to give to further the public good, and taxpayers throughout the State may suffer
adverse consequences if the Freedom Foundation is permitted to operate in the manner it
currently does as demonstrated in the complaint.

It is clear the Freedom Foundation is operating outside the parameters envisioned for an
organization that is exempt from taxation under R.C.W. §82.04.3651. Because the activities of
the Freedom Foundation no longer benefit the public in manner anticipated by the legislature in
enacting the current tax exemption provisions and because those activities have become overtly
political, we respectfully request that your office investigate whether the Freedom Foundation’s
tax exempt status complies with Washington law.

The public should no longer be expected to subsidize the activities of a partisan political group
and we hope that the evidence included in the attached complaint provides you with the needed
information to provide a basis for revocation at this time.



Thank you,

Andrew Biviano
Founding Member
Northwest Accountability Project

Rachel Berkson
Executive Director
NARAL Pro-Choice Washington

EJ Juérez
Executive Director
Progressive Majority Washington

Kelly Fox
President

Washington State Council of Fire Fighters

Karen Strickland
President
American Federation of Teachers Washington

Michael Andrew
Secretary-Treasurer
Pride at Work Washington

Lyyne Dodson
Secretary Treasurer
Washington State Labor Council, AFL-CIO

John Scearcy
Secretary-Treasurer
Teamsters Local 117



Internal Revenue Service 12/2/2015
1111 Constitution Ave., NW
Washington, D.C. 20224

COMPLAINT

The Northwest Accountability Project respectfully requests the Internal Revenue Service
(“IRS”) investigate whether the Evergreen Freedom Foundation (“Freedom Foundation”), an
organization incorporated in Washington and currently claiming exemption under section
501(c)(3) of the Internal Revenue Code (“Code” or “IRC”), is operating in a manner that is in
violation of its exempt status by engaging in political campaign intervention, providing a private
benefit to the Republican Party and other conservative and libertarian groups in Washington and
Oregon, and by possibly exceeding its permissible lobbying expenditures under section 501(h).

The Freedom Foundation incorporated in Washington State on January 4, 1991, applying
for Federal tax exemption as an “educational organization” under section 501(c)(3) of the Code.*
According to its bylaws, the organization was founded to “uphold and strengthen the
fundamental principles of individual liberty, traditional American values and institutions,
productive free enterprise, common sense policies, environmental and natural resource
management, responsible and (sic), budget and taxation” by “maintain[ing] regular and
bipartisan communication with elected officials and community and business leaders” and
conducting “research and publishing studies and programs dealing with basic affordable family
healthcare and housing for low income families” among other purposes.

Since 1991, the Foundation has swelled from two employees to nearly twenty, and lost
track of the “bipartisan” objectives outlined by its founders. It has since fully embraced its role
as a partisan group bent on advocating for the political gain of the Republican Party, similar
organizations, and their candidates through campaign intervention and massive lobbying
offensives. When Tom McCabe became CEO and took over the organization in 2013, he
abandoned even the idea that the Freedom Foundation was run for the “public good;” as one
representative for the Foundation put it, “he doesn’t want us to be a think tank anymore.”?

Although there has been a demonstrable shift in the Freedom Foundation’s mission and
political tactics since its inception, it still keeps the benefits that come with its 501(c)(3)
exemption to garner legitimacy and enjoy what amounts to tax-payer assistance for its partisan
work. Complaints have been filed with the IRS alleging misconduct and violations of the Code

LIRC §501(c)(3).

2Many of the statements included in this complaint were obtained based on the recollection of individuals in attendance at the
events discussed below. Should the IRS wish to verify the details of any statements contained in this complaint the Northwest
Accountability Project can provide additional information to support the validity of such statements.



as recently as October of 2014, however the organization’s exemption remains intact. Even more
recently, the State of Washington sued the organization in October, 2015, alleging that the group
violated campaign finance laws when it failed to report its involvement in ballot initiatives.
Without immediate action by the IRS, the Freedom Foundation will continue to abuse its status
as an “educational” organization exempt under section 501(c)(3), contrary to the clear legal rules
contained in that provision of the Code.

Background on the law governing section 501(c)(3) Exempt Organizations

To be tax-exempt under section 501(c)(3) of the Internal Revenue Code, an organization
must be both organized and operated exclusively for exempt purposes set forth in section
501(c)(3). To qualify for such exemption an organization must satisfy four criteria: it must be
organized and operated exclusively for exempt purposes; no part of its net earnings may inure to
the benefit of a private shareholder or individual; no part of its activities may constitute
intervention or participation in any political campaign on behalf of any candidate for public
office; and no substantial part of its activities may consist of lobbying activities.> An
organization’s failure to satisfy any of the requirements of the organization or operational tests
renders an organization unable to qualify or remain exempt under section 501(c)(3).* Thus the
presence of a single substantial nonexempt purpose that violates the criteria stated above will
disqualify any section 501(c)(3) organization, regardless of whether it furthers other truly exempt
purposes.®

As stated above, section 501(c)(3) requires an organization to be both "organized" and
"operated" exclusively for one or more exempt purposes. If the organization fails either the
organizational test or the operational test, it is not exempt.® The organizational test concerns the
organization’s articles of organization or comparable governing documents. The operational test
of section 501(c)(3) is designed to insure that the organization's resources and activities are
devoted to furthering exempt purposes that benefit the general public. The operational test
examines the actual purpose for the organization's activities and not the nature of the activities or
the organization's statement of purpose.’ In testing compliance with the operational test, the
Service must look beyond the organization's charter, and claims of exempt behavior, to discover

“the actual objects motivating the organization and the subsequent conduct of the organization.”®

The true purpose of an organization, as well as the actual nature of its activities, are
questions of fact.® As such, the following complaint focuses on the operational test and will give
specific examples, supported by evidence, of facts that demonstrate the Freedom Foundation has

3 See American Campaign Academy, 92 T.C. 1053 (1989), 4787-88X.

4 See Levy Family Tribe Foundation v. Commissioner, 69 T.C. 615, 618 (1978)

5 Better Business Bureau v. United States, 326 U.S. 279 (1945).

6 Treas. Reg. § 1.501(c)(3)-1(a)(1).

7 American Campaign Academy, 92 T.C. 1053 (1989), 4787-88X. Citing to Kentucky Bar Foundation v. Commissioner, 78 T.C.
921, 923- 924 (1982).

8 Taxation with Representation v. United States, 585 F.2d 1219, 1222 (4th Cir. 1978), citing Samuel Friedland Foundation v.
United States, 144 F.Supp. 74, 85 (D.N.J. 1956); Christian Manner International v. Commissioner, 71 T.C. 661, 668 (1979).

9 Christian Manner International v. Commissioner, 71 T.C. at 668.



not maintained its legitimate tax exempt status and is, in fact, operating in a manner that is
inconsistent with exemption under section 501(c)(3).

Summary

I. The Freedom Foundation is participating in political campaign intervention. To
qualify for exemption under section 501(c)(3), an organization may not participate in, or
intervene in (including the publishing or distributing of statements), any political
campaign on behalf of (or in opposition to) any candidate for public office. This
prohibition is absolute. Based on all facts and circumstances demonstrated by the
evidence and examples included in this complaint, it is clear the Freedom Foundation is
directly intervening in political campaigns through its own actions and through
individuals acting on behalf of the organization.

Il. The Freedom Foundation is operated for the private benefit of the Republican Party
and other conservative and libertarian groups in the states of Washington and
Oregon. To be tax-exempt under section 501(c)(3) of the Internal Revenue Code, an
organization must be operated exclusively for exempt purposes and not for the benefit of
a private individual or group. This prohibition requires that no more than an insubstantial
benefit should flow to a private party, including unrelated third parties. Because the
actions of the Freedom Foundation benefit the Republican Party and similar political
groups, in far greater than an insubstantial amount, it is not operating for the benefit of
the public and its exemption under section 501(c)(3) should be revoked.

. A substantial part of the Freedom Foundation’s activities is attempting to influence
legislative activity and lobbying. A section 501(c)(3) organization is permitted to
undertake a limited amount of lobbying activity while maintaining its exempt status. As
an organization that has elected to be subject to the expenditure test under section 501(h)
the Freedom Foundation regularly reports figures that suggest it is within the acceptable
parameters of this test. However, given the information contained in Freedom Foundation
communications and materials, statements made by leaders of the organization, and
activities of its staff, it appears that based upon information and belief the lobbying
expenses of the organization may be far in excess of what is permissible for an
organization exempt under section 501(c)(3).

Accordingly, additional review should be conducted to determine whether revocation, or
the issuance of excise taxes are appropriate when all the facts and circumstances are considered.



Violations™
. The Freedom Foundation is participating in political campaign intervention.

The prohibition against political activities by organizations exempt under section
501(c)(3) is absolute.'* Any organization that “participates or intervenes, directly or indirectly,
in any political campaign on behalf of or in opposition to any candidate for public office” is
considered to be an action organization.'? Such action organizations are not considered to be
operated exclusively for one or more exempt purposes, as required by the operational test.:

Activities which constitute participation or intervention in a political campaign on behalf
of or in opposition to a candidate include, but are not limited to, the making of statements on
behalf or in opposition to a candidate for public office.X* Consequently, a written or oral
endorsement of a candidate, or statement in opposition to an identified candidate, is strictly
prohibited. The rating of candidates, even on a non-partisan basis, is also prohibited.%®
Furthermore, a section 501(c)(3) organization may not distribute partisan campaign literature to
the public, provide or solicit support to or for candidates or political organizations, or establish
political action committees as a means to do indirectly what the organization may not do directly.

In situations where there is no explicit candidate endorsement there is no bright-line test
for determining if the section 501(c)(3) organization participated or intervened in a political
campaign. Instead, all the facts and circumstances, including but not limited to, statements or
actions of the organization and its officers or representatives, must be considered.'® A primary
factor to consider when evaluating whether the statements of the organization constitute political
campaign intervention includes whether the statement clearly identifies a candidate, either
directly or indirectly, a political party affiliation, or other distinguishable facts that make
reference to a candidate including their image and likeness.!” Other facts and circumstances
relevant to the determination of whether an action or statement constitutes prohibited campaign
intervention include, among others, whether the statement expresses approval or disapproval for
one or more candidates’ positions or actions; is delivered close in time to the election; makes
reference to voting or an election; and whether the issue addressed has been raised as an issue
distinguishing candidates for a given office. Statements that make reference to candidates or
voting in a specific upcoming election face an increased risk of being qualified as political

10 Many of the facts laid out below serve as evidence of violations of more than one provision of the Code. For example, the
activities in the section on campaign intervention generally serve as examples of the private benefit passing to the Republican
Party as well and vice-versa.

11 J.E. Kindell & J.F. Reilly, Election Year Issues, Exempt Organizations Continuing Professional Education Technical
Instruction Program 335, 352 (2002); see also United States v. Dykema, 666 F.2d 1096, 1101 (7th Cir. 1981) ("It should be noted
that exemption is lost . . . by participation in any political campaign on behalf of any candidate for public office. It need not form
a substantial part of the organization's activities").

12 Treas. Reg. § 1.501(c)(3)-1(c)(3)(iii).

13 See Treas. Reg. § 1-501(c)(3)-1(c)(3).

14 See Id., See also Treas. Reg. § 53.4945-3(a)(2)(i).

15 See Association of the Bar of the City of New York v. Commissioner, 858 F.2d 876 (2d Cir. 1988), cert. denied, 490 U.S. 1030
(1989).

16 Fund For Study of Econ. Growth & Tax Reformv. I.R.S., 997 F. Supp. 15, 21 (D.D.C.) aff'd sub nom. Fund for the Study of
Econ. Growth & Tax Reformv. .R.S., 161 F.3d 755 (D.C. Cir. 1998); Rev. Rul. 2007-41, 2007-1 C.B. 1421 (2007).

17 Rev. Rul. 2007-41, 2007-1 C.B. 1421 (2007).



campaign intervention. Note that for the purposes of the operational test a web site is a form of
communication. Therefore if an organization posts anything on its web site that favors or
opposes a candidate for public office, this communication will be treated the same as if it was
distributed printed material, oral statements or broadcasts by the organization.®

Like the organization itself, the actions and statements of those associated with the
organization, especially those in leadership roles, must also be evaluated when reviewing
whether exemption is appropriate under section 501(c)(3).1° Political activities of the members of
an organization are imputed to the organization when such acts are either directly or indirectly
authorized or ratified by the organization.?® An organization, by its nature, acts through its
employees and agents; accordingly, the political activity of these individuals may then be
attributed to the organization based on all the facts and circumstances.?* Circumstances and facts
to consider when reviewing the speech and activities of an individual associated with an exempt
organization include whether financial resources and personnel of the organization are used in
the course of performing the activates at issue, whether the individual makes clear they are
speaking on their own behalf or if official titles are used, and where the activity or statement at
issue occurs.??

In the instances where political campaign intervention occurs, section 4955 of the Code
imposes an excise tax on the political expenditures of section 501(c)(3) organizations and any
managers of the organization that knowingly approved the political expenditure.?® When drafted,
section 4955 was intended to strengthen, not weaken or replace, the prohibition on political
campaign activity that can result in a revocation of the organization’s exempt status.?* This is
evidenced by Congress enacting along with section 4955 other provisions needed to give the
Service tools to enforce the political campaign prohibition: the termination assessment
provisions of section 6852, the injunctive provisions of section 7409, and the amendments to
section 504 making qualification under section 501(c)(4) unavailable to an organization that has
lost its tax-exempt status under section 501(c)(3) due to political campaign activity.?® As such,
should it find that the organization is undertaking political campaign intervention, the Service
may impose excise taxes along with, or in lieu of, revoking exemption.

Specific instances of political campaign intervention.

(1) The following articles have been pulled directly from the Official Blog of the Freedom
Foundation a blog on the Freedom Foundation website that is paid for by, and maintained

18 See Id.

19 See Id.

20 In Re: Whether an Org. Intervened in Political Campaigns on Behalf of Candidates for Pub. Office in Violation of section
501(c)(3), GCM 39414 (I.R.S. Sept. 25, 1985) (citing G.C.M. 33912, 1-2782 (August 15, 1968)).

21 .R.S. TAM 200446033 (Nov. 12, 2004).

22 See Id.

23 See Treas. Reg. § 53.4955-1.

2political Expenditures by section 501(c)(3) Organizations, 60 FR 62209-01 (“To be exempt from income tax as an organization
described in section 501(c)(3), an organization may not intervene in any political campaign on behalf of any candidate for public
office. Consistent with this requirement, section 4955 does not permit a de minimis amount of political intervention™).

#Kindell & Reilly, Election Year Issues at 354.



by staff of, the Freedom Foundation.?® The statements contained therein offer a snapshot
of the activities and statements of the organization over the last two years.

These articles are publicly available and the messages contained in them bear the full
imprimatur of the organization in the same manner any other official publication would. These
posts offer a snapshot of the Freedom Foundation’s written political activity, including both
direct and indirect endorsements of political candidates, undertaken by the Freedom Foundation
in clear violation of its 501(c)(3) status.

a. On April 3, 2014 Jeff Rhodes, Managing Editor at the Freedom Foundation,
posts an article that attacks Judy Arbogast — a Democratic Candidate for Senate
in Washington’s 26th District. The post calls her “a union stooge,” “labor’s sock
puppet,” “a wholly owned subsidiary of the WEA,” and claims that she isn’t
“remotely qualified.” Adding that she is running as “nothing more than a desperate
plea on the part of the 26th District Democrats for labor to throw hundreds of
thousands more of the membership’s dollars down the rat hole by recruiting a
candidate who’d be at home in one....In other words, one of their own.” This overt
attack on a candidate, and the entire Democratic Party in WA-26 shows the Freedom
Foundation’s naked political agenda (see Exhibit A).

b. Throughout 2014 the Freedom Foundation, published blog posts highlighting a
“pledge” that the Freedom Foundation had circulated to candidates pursuant to
the 2014 election. This pledge, which was slanted strongly in favor of Republican
policies, was signed and publicized in coordination with candidates for office and
operated as an endorsement of each individual’s candidacy. The pledge, which
says that the candidate will refuse certain union contributions, was signed by 66
candidates, only four of whom were Democrats (see Exhibits B-E)

In addition, it is clear some candidates used this “pledge” as a tool to promote
their conservative credentials before the election and the Freedom Foundation was
complicit in the candidate’s use of the Freedom Foundation name and endorsement.
On June 12, 2014, then candidate Lynda Wilson posted a picture of herself and the
Freedom Foundation’s CEO Tom McCabe on her website with the caption “Lynda
Wilson with Freedom Foundation’s CEO Tom McCabe.” The accompanying article
tells readers that Ms. Wilson is the first candidate in Washington to sign the Freedom
Foundation’s pledge. By appearing with the candidate on her campaign website next
to a story about how Ms. Wilson was aligned with his organization, Tom McCabe and
the Freedom Foundation promoted her candidacy (see Exhibit F).

It should be noted that on the same day the Wilson campaign also posted a picture
of Ms. Wilson appearing on the Freedom Foundation’s Podcast. The campaign
website features a link to the podcast and the image caption tells readers that “Wilson
is asked to describe...what it takes to run a campaign that must fight against an

%6 The Freedom Foundation “Blog” page can be found here: http://www.myfreedomfoundation.com/blogs (last accessed
12/1/15).



opponent that uses contributions taken from the wages of unwilling citizens.” The
Freedom Foundation, in doing so, provided Ms. Wilson with additional benefits by
way of free advertising and a platform for her political agenda. There is no indication
that this opportunity was offered to Ms. Wilson’s opponent and as such should be
seen as an additional act by the Freedom Foundation to attempt to promote her
candidacy (see Exhibit G).

On October 21, 2014 Glen Morgan, Adjunct Fellow at the Freedom Foundation,
published an article that clearly violated the prohibition against campaign
involvement by expressing opposition to three candidates for Clallam County
Freeholder. The post claims that the candidates are making false claims about their
positions on government transparency and concludes by stating that “we [the
Freedom Foundation] believe their [the candidates] views are not good government
policy, and we will keep championing transparency in government regardless of how
many false promises politicians make” (see Exhibit H).

In an October 27, 2014 post Jami Lund, Senior Policy Analyst at Freedom
Foundation, directly names several candidates for elected office and implies
statements about their candidacy based on their acceptance of union
contributions. In the article, Mr. Lund establishes WEA as a bad actor by
disparaging union-enabling laws as a “gross injustice.” Mr. Lund then proceeds to
claim that WEA is funding Democrats: “of the funds collected by the WEA political
action committee, $442,000 of the total was simply handed over to Democrat partisan
political action committees.” The implication is that the WEA is acting improperly,
and by extension, so are the Democratic candidates to whom it donates. There is no
mention of Republican recipients of funds, in fact Republican candidates are only
mentioned when Mr. Lund is portraying named candidates as brave fighters who push
back against Democratic tyranny. Describing one candidate as “the attorney
responsible for the US Supreme Court victory, Davenport vs. WEA” (see Exhibit I).

On October 28, 2014, Glen Morgan, Adjunct Fellow at the Freedom Foundation,
published a blog post attacking then Democratic candidate Michael Wilson. A
report had surfaced that Mr. Wilson, a local teacher and track coach, had asked his
track students to drop off literature for his campaign during their practice runs. Mr.
Morgan describes Mr. Wilson as “colluding with other teachers” and says the event
was a “fiasco” so egregious that parents “have complained about politicians using
their children as free labor.” This post is a clear attempt to draw attention to a
Democratic candidate’s gaffe, thereby openly opposing his candidacy on the Freedom
Foundation’s public platform (see Exhibit J).

The Freedom Foundation drafted a sample response and survey as a way of
creating a partisan voter guide — an act clearly prohibited by the Code. Using
their blog, the Freedom Foundation published a “School Board Voters Guide” written
by Jami Lund, Senior Policy Analyst, on October 15, 2015. The guide, designed to



influence voters’ decisions in the November election, begins by laying out the four
questions that the Freedom Foundation believes are important and then goes on to
give sample answers to these questions, providing what amounts to a prefabricated
rubric for voters to evaluate the candidates. This guide amounts to a partisan
endorsement of the candidates whose answers are included and may or may not align
with the Freedom Foundation’s “sample” positions (see Exhibits K-L).

(2) The Freedom Foundation hosted a purely partisan political event that included elected
officials and encouraged those in attendance to take action to support Republicans and
defeat Democrats.

On Thursday, December 11, 2014, the Freedom Foundation held an event in Olympia
Washington titled “Leveling the Political Playing Field” (see Exhibit M). The event’s
announcement on the Freedom Foundation website included the following description of the
event: “It’s no secret that when it comes to political campaigns, the game is rigged. The left
simply has more money than the right—and rather than use it to promote their cause, they use it
to demean good candidates. Come learn the secret about how the left collects political money,
how they use it and the Freedom Foundation’s plan to level the playing field.”

This event, which was a clearly partisan political event, featured comments by Jami
Lund, senior policy analyst at the Freedom Foundation, who indicated the mission of the
organization under its new CEO had changed. According to those in attendance that night, Lund
stated that the new CEO McCabe was a “firebrand” and no longer wanted the Freedom
Foundation to be seen as a “think tank” (this is further evidenced by the Foundation’s own
description on the website as an “action tank,” see Exhibit N). Adding that Mr. McCabe “doesn’t
want is to write papers” and thinks the Freedom Foundation should, stop “mulling what the
possible solutions might be in a theoretical universe” and to instead “take action.” This
statement, coupled with the general nature of the event, would lead any rational observer to
conclude that these words were meant to indicate support for those elected officials in attendance
that night as special guests. Those guests listed on the invitation for the event included Sen. John
Braun, Rep. JT Wilcox, and Rep. Matt Manweller, each a Republican member of the
Washington State Legislature.

As a result, based on the facts and circumstances of detailed above the Freedom
Foundation participated in prohibited campaign intervention at this event because there was a
call to action on behalf of the Republican Party and the officials in attendance that night. No
attempts of any kind were made to appear bipartisan and any intended outcome of this event
would clearly favor candidates from the Republican Party.

(3) Scott Roberts, in speaking on behalf of the Freedom Foundation, consistently makes
direct references to candidates for office and implicitly expresses favor towards
Republican candidates and opposition to Democrats.

On January 20, 2015, Scott Roberts, Freedom in Action Director of the Freedom
Foundation attended and spoke at an event held by the Yakima Republicans Liberty Caucus.
While this was not a Freedom Foundation sponsored event, events such as this are advertised on
the Freedom Foundation website where groups can request speakers come on behalf of the



Freedom Foundation to discuss a range of topics with the group (see Exhibit O). In this instance,
Mr. Roberts appeared in his official capacity at a partisan political event and according to an
individual in attendance made the following statements in discussing elections around the State:

e In discussing the recent elections he stated that “there were seven seats needed to pick up
an outright majority in the House and the Republicans picked up four. Which leaves them
three out of the majority, which is close. It’s not too far to think in the 30" [legislative
district] that if you pick up one more, there’s only two out, maybe there could be a power
sharing agreement in the House. That thought is starting too, you’re hearing that chatter
because in the 30th district, which is Federal Way, you remember Freeman ran? He was
an incumbent Democrat and he ran and died during the election but he was elected. They
replaced him with the former WEA President from 320th street there in Federal Way, a
lady in her 70s and she’s now sitting. She probably won’t be the person who runs because
you can’t raise money during legislative session. They [Democrats] will run somebody,
there’s a special election this year in Federal Way, in the 30th. This will be another battle
royale just like the 26th legislative district with Jan Angel remember? And Nathan
Schlicher? This’ll be a million-dollar plus race in Federal Way this year, this is a fight
basically for control over the House.”

e Adding that “Now it’s one seat that’s a potential pickup for Republicans which leaves
you two out. You get a Brian Blake out of Pacific County to crossover and you get maybe
someone like a Chris Hurst to crossover then you have a power sharing agreement in the
House.”

In discussing these elections, Mr. Roberts was clear in his feelings towards the specific
candidates he names. As a high ranking official of the organization, his comments are imputed to
the Freedom Foundation. These statements clearly demonstrate once again the Freedom
Foundation’s brazen willingness to disregard the requirements of the Code and operate as a
political arm of the conservative movement in Washington that throws the full weight of its
endorsements, and exempt status, behind its favored candidates. As such, due to the strict
prohibition on political activity for a 501(c)(3) organization, the actions of Mr. Roberts and the
Freedom Foundation are clear grounds for revocation of the organization’s exempt status.

(4) The Statements of Tom McCabe and Scott Robertson at the Vancouver stop of the
Freedom Foundation’s “Free Washington Tour” in support of Republican Candidates for
State Legislative offices constitute prohibited political campaign intervention.?”

On April 23, 2014 Tom McCabe, CEO, and Scott Roberts, Freedom in Action Director of
the Freedom Foundation, attended an event listed on the Freedom Foundation site as part of the
“Free Washington Tour” (see Exhibit O, 4/23 entry for Vancouver, WA). This event doubled as
a partisan political event and fundraiser for the then declared Republican Candidate for
Washington’s 17" legislative district, Lynda Wilson, as evidenced by her presence, introduction,

27 Video of the event is available on YouTube. The video’s title and description are: Freedom Foundation - Fighting Labor Union
Political Manipulation; Freedom Foundation's Tom McCabe and Scott Roberts speaking at an event held in Vancouver,
Washington on April 23, 2014. https://www.youtube.com/watch?v=ex3Bv0-IDVA (last accessed on 11/19/2015).


https://www.youtube.com/watch?v=ex3Bv0-lDVA

inclusion of her campaign material, and subject matter of the comments made by Messrs.
McCabe and Roberts.

At this event, Mr. McCabe was first introduced by Ms. Wilson as the CEO of the

Freedom Foundation, a claim he reiterates in the course of his opening remarks. Mr. McCabe
then continues on for the next approximately 19 minutes and makes the following claims and
statements:

That he is there to “talk about the upcoming political season.”

Makes reference to a Freedom Foundation prepared brochure he has copies of for the
audience that shows labor unions are “by far the largest contributors to the Democratic
Party and to the left in our state” and that “labor unions contributed $5.8 mil to Jay
Inslee’s campaign when he was running for Governor.” Mr. Roberts in speaking at a later
time in the video makes reference to additional documents that are being provided at the
event produced by the Freedom Foundation that can serve for those in attendance as
templates for adopting measures to pass local ordinances.

On why the Freedom Foundation needs to take on labor unions: “[a]nother reason we
have to take them on is because we as conservatives want certain things--we want
education reform and we want pension reform and we want less taxes and we want
smaller government and you’re never going to get those things with unions standing in
the way,” adding that “[w]hat Scott (Freedom in Action Director also in attendance) and |
and the staff at the Freedom Foundation want to do is limit their sphere of influence and
reduce their sphere of influence down to something that’s proportionate to their size and
allow the conservative voice to be heard so we have a plan to do that.”

Around the ten minute mark in the video Mr. McCabe encourages those in attendance to
fill out a card to connect with the Freedom Foundation in the future, further implicating
the organization’s sponsorship and involvement in this event.

Around the seventeen minute mark Mr. McCabe refers to himself and those in attendance
as “political insiders” — a seemingly unfitting description for someone speaking at an
event in his role as the CEO of a 501(c)(3) organization.

In discussing the plans of the Freedom Foundation and introducing Mr. Roberts, Mr.
McCabe states that Mr. Roberts has been working at the Freedom Foundation for 7 years
as a community activist, adding that “[1]f Scott was a Democrat, if he was a liberal
Democrat, he would live in Chicago and he'd be working as a community activist for the
Obama machine, he’s that good.”

Mr. Roberts begins speaking around the nineteen minute mark and introduces a third

Freedom Foundation staffer in attendance at the event and their role with the organization. He
then continues on and makes the following statement among others:

On why they need to go on offense against the “union political machine” Mr. Roberts
states that “for every dollar they spend defending their idea is a dollar they don’t have to
spend against our good candidates that are trying to move forward.”

Around the thirty-four minute mark Mr. McCabe rejoins Mr. Roberts for a question and

answer session that leads off with Mr. McCabe saying they still need to discuss the “importance
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of the upcoming election.” In this session Mr. McCabe discusses in great detail various political
races in the state, political topics generally, and discusses them with in a strongly partisan
fashion. Specifically:

e Indiscussing the 28" Legislative District Mr. McCabe speaks to the strengths of
Republican candidate, Steve O’ban, referring to his Democratic opponent Tami Green as
“no friend of business and a union lackey.” McCabe then goes on to solicit funds for Mr.
O’ban by adding that if “you have spare money or time, that’s the place people... need to
focus” ending with “if we as Conservatives, and Republicans, lose the Senate we know
what’s up.”

e Indiscussing the 30" district, he discusses the Republican candidate, Mark Miloscia, in
positive terms as discusses his decision to run as a Republican as a “great coup for
Republicans.”

e He describes Lynda Wilson, the host and Republican candidate for the 17" District as “a
great candidate” adding that Democrats are “worried” about this seat (then held by a

b (13

Democrat) and that’s “great news.”

The facts and circumstances discussed above, and the additional comments and
references included in the video, clearly demonstrate the Freedom Foundation engaged in
impermissible campaign intervention at its “Free Washington Tour” event in Vancouver because
Mr. McCabe and Mr. Roberts, in their capacity as agents of the Freedom Foundation at a
Freedom Foundation sponsored event, made numerous statements in support or opposition to
named candidates for state legislative seats. Additionally, Mr. McCabe’s appeal for those with
“spare money” to send it to the Republican candidate in the 28" Legislative district is a direct
financial solicitation in support of a named candidate and a clear violation of the prohibition on
campaign activity for a 501(c)(3) organization.

(5) In January of 2015 the Freedom Foundation held “Free Washington” events

throughout the State of Washington. As they did at the event held in VVancouver, and
discussed in detail above, members of the Freedom Foundation made comments that
demonstrated political activity has become a substantial purpose of the organization.

At each of the events listed below, members of the Freedom Foundation elaborated on
the work they did in relation to the 2014 election cycle and discussed many of the ways the
organization planned to involve itself in political campaigns in the coming years. Among other
things, great attention was paid to the organization’s direct and indirect campaign activity.
Additionally, the group continually references its plans to begin training conservative leaning
candidates to run as Republicans at all levels of government in Washington. Taken cumulatively,
these events and statements clearly demonstrate the underlying political nature of the Freedom
Foundation and its efforts to support the Republican Party. These actions are further evidence
that the activities of the organization go far beyond the permissible scope for an organization
exempt under section 501(c)(3).

Specific examples from individual events held as part of the “Free Washington” winter
tour include:
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a. Free Washington Tour — Spokane

At the event held on January 5, 2015, an attendee of the event reported that Scott Roberts,
Freedom in Action Director, discussed the Freedom Foundation’s involvement in the legislative
race for the 17" District, stating that “We [the Freedom Foundation] got involved in one of those
[legislative races] slightly which was down in Vancouver WA. You may have watched Lynda
Wilson (Republican Candidate discussed above) who was running against Monica Stonier, and
the unions spent a bunch of money in Independent Expenditure work against Lynda Wilson.”

b. Free Washington Tour — Bellingham

At the event held on January 6, 2015, an attendee of the event reported that Matt
Hayward, Washington Coordinator of the Freedom Foundation, stated that “[ An organization
similar to the Freedom Foundation in Colorado] has actually trained candidates for school board,
something that we’re [the Freedom Foundation] starting to do now. I’m trying to catch up with
him, which is a delight — and training candidates for school board. Then they continue to work
with them, and they help them with the public relations nightmare that goes along with standing
up to these guys.”

Adding later that the work of the Freedom Foundation is “all about the defunding of the
political aspect, that’s our main thing...but it’s not the only thing, we’re doing everything,
whether trying to come from the state legislative level all the way down to the municipality, from
decertification to right-to-work to transparency you know. So it’s not like there’s one battle or
one avenue we’re trying to get them all. But the way | look at it, the way everything ties together
is defunding, so no matter what we’re doing, we’re trying to go after the funding aspect of it.
Because that controls...I mean, they’re buying politicians.”

c. Free Washington Tour — Shelton

At the event held on January 6, 2015, an attendee of the event reported that Tom
McCabe, CEO, made the following statement to explain why the work of the Freedom
Foundation was focused on defunding unions: “When I got to the Freedom Foundation — it was
about 13 months ago — I told my staff ‘we need to fight unions. Because unions have corrupted
our state, they have ensured that we’re the bluest state in the country.’”

d. Free Washington Tour — Bellevue

At the event held on January 8, 2015, an attendee of the event reported that Jami Lund,
Senior Policy Analyst at the Freedom Foundation, when discussing the candidate training the
Freedom Foundation had planned for this year said: “[a]nd we [the Freedom Foundation] intend
to do more of that. We have always been really really focused on training people for local office,
encouraging people to run for local office, and we’re going to do that. This is a local office here,
lot of school board elections, lot of lower offices, and we’re frustrated;” Adding that “We’ve
done a great deal actually of training people for that, trying to get people to step into those spots,
creating more of an opportunity;” and also “starting to build the ground up sort of effort that you
need to ultimately get, so we’re looking longer view on that and we’re happily training folks, I
got to work with legislators in the last year and see some of them on the legislature and going to
get to meet with them...”

12



(6) David Dewhirst openly discusses the motivation of the Freedom Foundation is to
defund the unions to undercut “liberals” and indicated the organization has played a role
in political campaigns around the state.

On September 4, 2015, David Dewhirst, Litigation Associate of the Freedom Foundation,
attended and presented on behalf of the Freedom Foundation an event at the Republican
Woman’s Club of Mason County. A clearly partisan political event, according to an attendee Mr.
Dewhirst made the following comments when discussing the intentions and actions of the
Freedom Foundation:

e “I’m David, I’'m one of the attorneys at the Freedom Foundation, and Connie’s right we
have been extraordinarily busy for the last couple years. That’s because under the wise
direction of Tom McCabe and the other folks on top of the ladder there, we’ve started
attacking the problem, and not just the symptoms of the liberal government. We believe
that the problem starts with government unions. These institutions exist for the purpose of
exerting political influence and furthering a radical leftist agenda.”

e “As long as they [labor unions] are able to maintain that racket and spend millions of
dollars to maintain their power over our political system, we won’t be able to elect men
and women like that on a large enough scale to enact the kind of change that we need to
see in Washington and Oregon and in other places.”

e “Alot of you have personal experience with this: getting people involved at the
grassroots level to fight back. We ran last year a number of...let me correct that: we are a
501(c)(3) charity, we do not run political campaigns, but people in four difference
communities in Washington ran local initiatives...”

e In pointing out an individual in the crowd, during his presentation Mr. Dewhirst made the
following statement: “I really hope you get elected, I really do...”

Taken collectively Mr. Dewhirst paints the Freedom Foundation as a partisan
organization with political motivations. His willingness to state that the goals of the Freedom
Foundation are to oppose liberal government and his inadvertent admission that the Foundation
“ran last year” a number of political campaigns is a clear indication there is more to the plans of
the Freedom Foundation than is being shared. Regardless, his indication that the Freedom
Foundation has political objectives and may have been involved in campaigns around the state
further demonstrate the organization is in fact an action organization partaking in prohibited
political activity and exemption under section 501(c)(3) is inappropriate for the organization.

As evidenced by each of the examples given above, the Freedom Foundation is openly
involving itself in political campaigns on behalf of candidates. Because the organization has
made statements on its website in support or opposition to candidates and its leaders have made
similar oral statements at public events, there is a sufficient basis for the IRS to determine that
exemption under section 501(c)(3) is no longer warranted for the organization based on their
operations and its status should be revoked.

1. Failure to show a public benefit: the activities of the Freedom Foundation
provide a substantial private benefit to the Republican Party, Tea Party, and
other conservative and libertarian political organizations.
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To remain exempt under section 501(c)(3) of the code, an organization must be operated
exclusively for one or more exempt public purposes. An organization operating for the benefit of
any private interest may not maintain its exemption under section 501(c)(3).?¢ The statutory
language of section 501 makes clear that ‘Congress intended to extend the exemption only when
the sole beneficiary of the institutional operations was the public at large. The substantial import
of this express limitation cannot be ignored.”?® The proscription against inurement in section
501(c)(3) is “unqualified and absolute in the sense that no part of the resources of such
organizations may be devoted to private benefit or to other than exclusively charitable uses.”*
Prohibited private interests include those of unrelated third parties.! Prohibited private benefits
may include an “advantage; profit; fruit; privilege; gain; [or] interest.”3> Accordingly, a private
benefit can manifest itself in many forms and the prohibition applies to any private person or
organization, regardless of whether they are considered an insider of the organization or simply
an uninvolved third party.

In American Campaign Academy, the Tax Court affirmed the determination of the
Service and held that a campaign academy that educated campaign operatives failed to establish
they were operated exclusively for exempt purposes as required by section 501(c)(3). 3 In doing
so it determined that the Academy’s activities served the private interests of Republican Party
entities rather than public interests exclusively, because the organization’s graduates appeared to
only go on to work for Republican campaigns, committees, and organizations.>* Adding that
even if it the graduates’ decisions to choose Republican organizations were outside the control of
the Academy, the benefit that flowed to the Republican Party caused the organization to fail the
exempt purpose analysis; further illustrating that the prohibited private interest aspect of the
analysis could be satisfied by demonstrating a benefit provided to unrelated third parties.®

The actions of the Freedom Foundation, much like those of the American Campaign
Academy, provide more than an insubstantial benefit to the Republican Party and similar groups
in Washington and Oregon. Through the activities discussed in the Political Campaign
Intervention section above and in the following examples, it is clear there is a substantial private
benefit transferred to the Republican Party by way of the Freedom Foundation’s tax exempt
activities.

28 See Treas. Reg. § 1.501(c)(3)-1(d)(1)(ii).

29 G.C.M 39414 at 8. (Feb 29, 1984) citing to Founding Church of Scientology v. United States (hereinafter Church of
Scientology), 412 F.2d 1197, 1199 (Ct. CI. 1969)

30 Id. Citing to G.C.M. 35855, A-634777, 1-3218 (June 21, 1974); revoked in part on other grounds by G.C.M. 38238, 1-44-784
(Feb. 15, 1980).

31 See Christian Stewardship Assistance, Inc. v. Commissioner, 70 T.C. 1037 (1978).

32 Retired Teachers Legal Fund v. Commissioner, 78 T.C. 280, 286 (1982).

33 American Campaign Academy v. Commissioner, 92 T.C. 1053 (1989), 4787-88X. at 1063.

341d. at 1075.

%1d. at 1078-79.
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Specific examples of activities that convey a benefit to the Republican Party.

(1) An image included on the front homepage of the Freedom Foundation included a quote
from a speaker behind a Freedom Foundation podium stating that the mission of the
Freedom Foundation is to defeat Democrats and “liberals” and the message is clearly
ratified and endorsed by the Freedom Foundation through its placement on the
organization’s webpage.

As of November, 2015, the landing page of the Freedom Foundation’s official website
featured an image of a speaker at an official event of the Freedom Foundation making the
following quote: “It’s time we join the Freedom Foundation in standing up and speaking out and
stopping the liberal, left, progressive, democrats, unions, socialists, communists — they’re all the
same.” The speaker’s comment exemplifies the Freedom Foundation’s belief that unions are
synonymous with Democrats, giving a key that the group only uses unions as a target, or a code
word, to actually go after the Democratic Party and affiliated groups. This message, and the
other attacks on the Democratic Party, are in clear violation of the public benefit requirement of
the organization’s tax exemption. Displaying the speaker’s quote so prominently on the
Freedom Foundation site is simply another sign that the organization is operating in manner that
flagrantly disregards the requirements imposed on the organization by the Code (see Exhibit P).

(2) FF CEO McCabe discussed the need to reduce the power of unions as a means to
counter the fact that unions have made Washington the “bluest” state in the country.

On January 6, 2015, Tom McCabe, the Freedom Foundation CEO, explained the
organization’s rationale for attacking labor unions to a group of attendees at the Freedom
Foundation’s Free Washington Tour event in Shelton, Washington (referenced above in the
section on political campaign intervention). According to those in attendance he told the
audience that taking down unions would be a blow to the Democratic Party and a boon for
Republicans: “When I got to the Freedom Foundation — it was about 13 months ago — I told my
staff, ‘we need to fight unions.” Because unions have corrupted our state, they have ensured that
we’re the bluest state in the country. And I told my staff, all these things we’re fighting for,
whether it’s property rights, whether it’s lower taxes, whether it’s less government spending,
whether it’s agencies that are duplicating efforts — all of that stuff cannot be accomplished until
the power of unions has been dissipated, until we reduce that power of the union, until frankly
we defund it.”

(3) The Freedom Foundation has recently launched a series of “Freedom Academies”
designed to train Republican candidates at all levels of government to take on the “left”.

During November, 2015, the Freedom Foundation hosted and promoted seventeen
“Freedom Academies” in which they overtly encourage conservatives to run for office and
express their opposition to “liberal” and “left” policies and candidates (see Exhibit Q). In the
original posting on their website, the Freedom Foundation tells readers that they will learn “Why
the left is winning” and “How we can turn the political tide.” The Freedom Foundation is
explicitly training candidates to run against “the left” and aligning the organization and any
participants in the academy against Demaocrats. In a pre-recorded call distributed by the Freedom
Foundation in Oregon, Anne Marie Gurney, Oregon Coordinator of the Freedom Foundation,
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identifies herself as an employee of the Freedom Foundation, and in encouraging individuals to
come to the event, asks if the contacted citizen is interested in learning “how to use the left’s
tactics to make real change” and “chang[ing] the political landscape of Oregon” (see Exhibit R —
Transcript of the call).

Specific examples of the intended outcome of these “academies” were reported by an

individual in attendance at the November 9, 2015, “Freedom Academy” event in Warrentown,
Oregon. Scott Roberts, Freedom in Action Director, and Anne Marie Gurney, Oregon
Coordinator, indicate that the Freedom Foundation is using their tax-exempt status to provide
Republicans a private benefit by training conservatives to run for local offices and limiting
liberal influence in local government. The following are selected statements from the event:

Mr. Roberts, in laying out the partisan underpinning of the Freedom Foundation’s
mission: “The Freedom Foundation is a 501(c)(3), we are one of these education
organizations, non-profit and non-partisan, although I think most of the people that work
in our organization are part of the right wing conspiracy, we’re all very conservative
folks there.”

Mr. Roberts lays bare the reason that the Freedom Foundation is attacking labor: it’s a
political tactic for undermining the Democratic Party: “The Freedom Foundation has
decided that in order to advance anything that we want on the conservative side we first
have to undo this undue influence cycle, the cycle of public sector unions giving money
to politicians, politicians being elected and then giving the unions more monopoly
power.”

Mr. Roberts on the need for the “Freedom Academy” to train conservatives so that they
can dominate the lower rungs of public office: ““...that wasn’t like headline news, but that
IS a very conservative, fiscally conservative idea that, could you imagine repeated
hundreds or thousands of times across your state that would actually make a real
difference it would make a real change;” reinforcing this notion later by adding “...you
deny your opposition the same opportunity. You deny that seat to the opposition so that
the opposition can’t ladder up.”

Mr. Roberts on the opposition to the Freedom Foundation being the “Left”: “In fact, here
is what the Left does at their central committee meetings, a new person comes up, and
they grab them by the collar, the grab ‘em and they say “you are going to run for office.”
Mr. Roberts on the reason why the Freedom Foundation needs to train local candidates:
“I love local government issues. I love helping people make a change in their
communities, this is how you do it, and this is what the Left has done to us for 30 to 40
years, right? They have marched us to the left by filling these local positions.” Adding
that those in attendance will make “will make good decisions, good conservative
decisions,” if they chose to run.

At the end of the meeting Anne Marie Gurney tells the attendees that she “would
encourage you to get your heads together and pick a board and target it, what board could
we flip to conservatives in the next election in 2016, 2017, 2018?”

Throughout the event Mr. Roberts used “they” to refer to Democrats and “you,” or “we”

to refer to Republicans: “...here is what the left does at their central meetings...” and “...what
the Left has done for 30 or 40 years right. They have marched us to the left by filling these local
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position...” Emphasis added. The opposition, in Mr. Roberts’ context is obviously Democrats,
but even if that wasn’t the case, Mr. Roberts is still promoting running for office as a way to
push another ideological group out of public service, antithetical to the inclusive public benefit
goals of any legitimate 501(c)(3). A true public benefit organization would be training anyone
who wanted to run for office, not a specific group of individuals. These academies, which as
described in the invitation as a means to train new candidates for office, are clearly designed to
build the ranks of the Republican Party in an effort to defeat Democrats.

(4) The Freedom Foundation sent a letter to individuals in Oregon soliciting contributions
and discussing the motivations of the Freedom Foundation as defeating left-wing radicals.

On August 31, 2015, the Freedom Foundation sent out a fundraising email signed by Tom
McCabe, the organization’s CEO. The email repeatedly touts the Freedom Foundation’s effort to
create a private benefit for Republicans in Washington and Oregon by undermining the
Democratic Party. Mr. McCabe describes the current environment in the Northwest as under
“one-party rule.” The full text of the email can be found in Exhibit S, but the following are
selected quotes that highlight the extent of the political messages included:

e The email begins by explaining who the “enemy” is: “Are you tired of the Pacific
Northwest being dominated by left-wing radicals?” Here, Mr. McCabe clearly identifies
the “left-wing” as the Freedom Foundation’s target, and then goes onto explain that the
“Freedom Foundation is leading the most aggressive push in twenty years to take back
the Pacific Northwest.”

e “...the takeover of the Pacific Northwest by the Left took a lot of money and
sophistication, as well as the raw determination to co-opt the region’s political
machinery.” Once again Mr. McCabe clearly identifies an “enemy,” Democrats, who
must be defeated, providing a private benefit to Republicans. He then goes onto tell
readers that his organization is doing everything it can to attack this enemy: “The
Freedom Foundation is the only group working on a region-wide basis to mount such a
response.” Mr. McCabe reinforces that idea by invoking the partisan battle in Wisconsin:
“If this goal seems a little too ambitious or farfetched to you, just consider what’s
happened in Wisconsin — another “blue” state, that is, until it suddenly wasn’t — where
men and women of courage stepped up and took bold actions.”

e “To put it simply, the union bosses bankroll the left-wing establishment in our region...”
Here, Mr. McCabe shows the real reason for attacking labor unions, to undermine the
Democratic Party and provide an advantage to Republicans.

(5) The Freedom Foundation included in a job posting for a Litigation Attorney that one
focus of the position would be to “discredit the union political machine” to the
presumptive advantage of Republicans.

In June of 2014 the Freedom Foundation website featured a job posting for a Litigation
Attorney, which described the organization’s goal as “working to expose, defund, and discredit
the union political machine.” This blatant example of political rhetoric was later removed from
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the posting, but exemplifies the Freedom Foundation’s partisan underpinning. A copy of the
original job posting has been included as Exhibit T.

(6) The calendar on the Freedom Foundation indicates the only events the organization
hosts and attends are geared towards Republican, Tea Party, and other conservative and
libertarian political organizations.

The Freedom Foundation published a list of events “by the Freedom Foundation or
featuring Foundation staff” on its website. These events featured ten events in 2014, all of which
took place at Republican or Libertarian group meetings. The exclusion of Democratic groups
from this list is further evidence that the Freedom Foundation is attempting to create a private
advantage for groups on the Conservative end of the political spectrum, not the general public. A
copy of the list of events has been included as Exhibit O.

(7) Following the 2014 election, the Freedom Foundation published a series of blog pieces
on the election results, notably touting the victories of Republicans as progress and
disparaging Democrats and liberal policies.

All three of these articles show a private benefit for the WA Republican Party by
attacking Democrats and painting Democratic loses in the November elections as a referendum
on the Party’s leadership. The pieces were published in December of 2014 and written by Glen
Morgan, an Adjunct Fellow at the Freedom Foundation:

a. Inthe first article in the series, Recent Elections in Thurston County Shock the
Political Establishment, Mr. Morgan tells readers that “the Democratic Party has
total control of the Thurston County government” and that this government has a
“well-deserved reputation for egregious incompetence and legendary malfeasance,”
but “rather than changing harmful policies, the political success that has created the
mess has convinced them that the solution can be found in a new form of local
political government.” The article concludes with the ominous prophecy that “the
Democratic Party will continue to turn a blind eye to racism and corruption as long as
the political donations keep on flowing from hate cult leaders” (see Exhibit U).

b. The second article, Kitsap County Ground Zero for Political Battle as 2014
Conservative Success Demonstrates, gloats about the defeat of Russ Hauge, a
Democrat whose “relentless persecution and legal harassment of local gun rights
activist Marcus Carter was a good example of how an elected official can use their
office to abuse the legal process for political ends.” In contrast to the long attack on
Mr. Hauge the Republican victor is described only as “Republican challenger and
Port Orchard Resident...” This is another example of the Freedom Foundation using
its voice to disparage Democrats for the private gain of the Republican Party (see
Exhibit V).

c. The third and final article in the series, Despite Charter Vote, Clark County
Trends More Conservative, takes pains to paint the Columbia River Crossing
Project as a “fiasco” and then link Democratic leadership to this project, “In fact it
was local opposition to this boondoggle that contributed significantly to the current
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shift towards the Republican Party.” The message is clear: Democrats have failed and
Republicans are, thankfully, on the rise (see Exhibit W).

(8) The Freedom Foundation contacted recently elected School District Directors to
encourage them to join conservative groups in an effort to forward Republican and
conservative policy.

On November 17, 2015 Jami Lund sent out an email to a recently elected School District
Director in which his title is listed as “Senior Education Policy Analyst, Freedom Foundation.”
The emails ask if the official is “interested in local control, effective use of funds and operations
which reflect conservative or libertarian approaches to sound governing?” If so, the message
urges the director to contact Mr. Lund about “starting a caucus among Directors who desire to
reflect conservative or libertarian values to put effective services to students first in school
decision-making.” The email continues 0n to encourage Directors to join the “Facebook group
for right-of-center, conservative or libertarian Directors.” Here, Mr. Lund represents the
Freedom Foundation in its effort to facilitate political gain for one side of the political spectrum
by using the organization’s tax exempt resources to organize and further a “conservative or
libertarian” agenda at the exclusion of Democrats (see Exhibit X).

The actions of the Freedom Foundation do not coincide with the permissible exempt
purposes of a 501(c)(3) organization and as such the Freedom Foundation’s exemption should
be revoked. As evidenced by the examples above the Freedom Foundation is open in its
intention to benefit Republicans and similarly situated political groups in Washington and
Oregon. Their persistent labeling of Democrats and unions as the enemy make clear that the
Freedom Foundation is not interested in benefiting the public generally. Making clear the only
members of the public that benefit from the activities of the Freedom Foundation are those that
are politically aligned with the organization.

I1l. A substantial part of the Freedom Foundation’s activities is attempting to
influence leqgislative activity and lobbying.

No organization may qualify for, or maintain its exemption under, section 501(c)(3) if a
substantial part of its activities are lobbying or attempting to influence legislation. While a
501(c)(3) organization may engage in some lobbying, excessive lobbying activity is a grounds
for the issuance of excise taxes and, under certain circumstances, the revocation of the
organization’s tax-exempt status.

The Freedom Foundation is an organization that has elected to report lobbying activities
under the expenditure test an organization may elect under section 501(h) of the Code. As such,
to determine whether its expenses exceed the permissible threshold, it is important to consider
what activities must be factored for the purpose of this test.

Congress enacted the 8501(h) expenditure test in 1976 in order to provide a formula that
public charities could use to determine what portion of their exempt-purpose budget could
permissibly be used for lobbying without incurring penalties.® Under this test, a 501(c)(3)

36 Elizabeth Schmidt, Nonprofit Law: The Life Cycle of a Charitable Organization 563 (2011); see also IRC §§ 501(h)(1)-
M 2)(a).
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organization’s lobbying expenditures (i.e. attempts to influence legislation) are the sum of its
expenditures during a year that include direct lobbying and grassroots lobbying.%’

IRS publications define lobbying expenditures as “expenditures (including allocable
overhead and administrative costs) paid or incurred for the purposes of attempting to influence
legislation.”*® Examples of expenditures that are considered attempting to influence legislation
include the spending of funds on “volunteers; paid staff or management; media advertisements;
mailings to members, legislators, or the public; publications, or published or broadcast
statements; grants to other organizations for lobbying purposes; direct contact with legislators,
their staffs, government officials, or a legislative body; or rallies, demonstrations, seminars,
conventions, speeches, lecture, or another other means.”% If any of these means are used, the
organization must disclose the amount spent on those activities.*

Under section 501(h) direct lobbying includes the following elements: 1)
communications directed at a legislator, 2) regarding specific legislation, and 3) expressing a
view on such legislation.*! The term legislator includes any elected official, including, but not
limited to, U.S. Members of Congress, State legislative members, local governing body
members, or city council members, or employee working for such covered official.*? Legislation
includes all bills, resolutions, and proposals at the local, state, and federal levels.*® Expenditures
for activities that urge the public to vote on ballot measures are also treated as direct lobbying
expenditures for the purpose of the expenditure test.

Under 501(h), grassroots lobbying is a subcategory of the expenditure test that 1)
addresses specific legislation, 2) expresses a view on the issue, 3) is directed at the general
public, and 4) encourages the public to take action with regard to their view on the issue.** The
call to action can be direct, by soliciting individuals to contact their legislators and providing the
appropriate contact information or a mechanism to make contact, or indirect, by listing
legislators or voting histories. The following example is provided to better illustrate expenses
that must be factored in when calculating grassroots lobbying expenditures:

“Organization R makes the services of E, one of its paid executives, available to S, an
organization described in section 501(c)(4) of the Code. E works for several weeks to
assist S in developing materials that urge voters to contact their congressional
representatives to indicate their support for specific legislation. In performing this work,
E uses office space and clerical assistance provided by R. R pays full salary and benefits
to E during this period and receives no reimbursement from S for these payments or for

37 Schmidt, supra at 563-64; see also IRS, Instructions for Schedule C (Form 990 or 990-EZ), Cat. No. 20374L (2015) (“All
activities intended to influence foreign, national, state, or local legislation. Such activities include direct lobbying (attempting to
influence the legislators) and grassroots lobbying (attempting to influence legislation by influencing the general public)”).

3 |RS, Instructions for Schedule C (Form 990 or 990-EZ), Cat. No. 20374L, 2 (2015).

39 Steven D. Simpson, Tax Compliance for Tax-Exempt Organizations, 224 (2009 ed.).

40 d.

41 See Id.; see also IRC 88 4911(d)(1)(A)-(d)(1)(B); Treas. Reg. §56.4911-2(b)(1).

42 1RC § 4911(d)(1)(B); Treas. Reg. §§ 56.4911-2(b)(1)(i)(A)-(B).

4 IRC § 4911(e)(2); Treas. Reg. 88 56.4911-2(d)(1).

44 Schmidt, supra at 563-64; see also IRC § 4911(d)(1)(A).
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the other facilities and assistance provided. All expenditures of R, including allocable
office and overhead expenses, that are attributable to this assignment are grass roots
expenditures because E was engaged in an attempt to influence legislation.”*

Failure to comply with the limits imposed by the expenditure test can result in a penalty
tax of 25% of the excess lobbying expenditures.“® Furthermore, if the organization continually
makes expenditures exceeding either the direct or grassroots lobbying amounts by more than
150% for a four year period, it will lose its tax exemption.*’

The Freedom Foundation’s form 990 for 2014 states that its direct lobbying expenditures
for the year were $8,395 and that grassroots lobbying expenditures were $28,937 (see exhibit Y).
Taken in the context of the examples and statements included below, this number appears to be
grossly understated. Accordingly, since the Freedom Foundation has shown a disregard for the
other provisions of the Code that regulate the activity of a section 501(c)(3) organization, it is
without question these numbers may also warrant a further examination. The following examples
have been included to demonstrate the activities being conducted by the Freedom Foundation
that should be considered when calculating the organization’s true annual lobbying expenditures.

Specific examples of direct and grassroots lobbying expenditures

(1) The Washington Attorney General recently sued the Freedom Foundation for failing to
report costs associated with ballot initiative activity in three municipalities.

On October 14, 2015, the Attorney General in Washington State sued the Freedom
Foundation for failing to report costs associated with ballot activities in three separate
municipalities (see Exhibit Z). This action by the Attorney General to enforce the State’s
campaign finance laws is clear evidence of the Freedom Foundation’s failure to fully report its
lobbying activity as required by Washington State. This also strongly suggests that, given the
other facts, the Freedom Foundation possibly under-reported its lobbying expenses to the IRS as
well.

(2) Multiple Freedom Foundation staff members are engaged in lobbying activities and the
expenses associated with the overhead and administrative costs of those activities should
be factored into the organization’s lobbying expenditures.

In several examples included above, and in those listed below, multiple Freedom
Foundation employees discuss the organization’s efforts to lobby both directly and by way of
grassroots actions. These examples indicate that the Freedom Foundation now employs two
registered lobbyists and Scott Roberts, Freedom in Action Director, dedicates a substantial part
of his time to political and legislative efforts. As such, the costs associated with these three staff
members, including salaries for them and any supporting staff, along with any other costs in
furtherance of legislative activities, need to be factored into the annual lobbying expenses of the
organization. At the current time, it appears some of these costs have been reported on filings in
Washington and on the organization’s most recent 990 filing; however, based on the following

4 Treas. Reg. § 56.4911-3(b).
4 |RC § 4911(a)(1).
47 Treas. Reg. § 1.501(h)-3(b); see also IRC § 501(h)(1).
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examples the full extent of the Freedom Foundation’s lobbying might not be accounted for,
thereby warranting further examination by the IRS.

(3) Based on the account of CEO Tom McCabe, a substantial portion of the Freedom
Foundation’s activity is lobbying.

On April 23, 2015 Tom McCabe told attendees at a Freedom Foundation Fundraiser for
then candidate Lynda Wilson (included above as an example under political campaign
intervention) that “Number one, we did legislation this year. For the first time in the history of
the Freedom Foundation we introduced bills, and the bills were, | call them the union
transparency bills, there were five of them, I’ll give you a couple I won’t go through them all but
the first bill required Jay Inslee, who got elected by the Democrats, and the unions, when they sat
down to do bargaining, which they do, it required that the doors be open.” He goes onto describe
the grassroots prong of the Freedom Foundation’s lobbying operation: “So the other thing is
what if my elected officials, | take these ordinances to them and lobby, and by the way I’'m using
the labor issue, you could do this on whatever issue you want, so what if your local elected
official says yeah nice idea but I’'m not going to do it? Fortunately there are 63 subdivisions that
allow the power of the local initiative four of them happen to be in Clark county.”

(4) Additional comments by Freedom Foundation Staff suggests lobbying is a substantial
part of the organization’s activities.

In a series of presentations in January, 2015, Freedom Foundation representatives
explained the organization’s shift towards making lobbying a more substantial part of the
organization’s activities. As part of the “Free Washington” tour discussed above, the following
examples were reported by those in attendance and give an indication of the level of lobbying
the Freedom Foundation is undertaking at this point:

a. Free Washington Tour — Spokane

On January 5, 2015 Scott Roberts, Freedom in Action Director, told attendees at a
Freedom Foundation event that: “We are providing legal support to the citizens who are asking
for those ideas to be put on the ballot...” and “...it’s a long session, 105 days. And we have, the
Freedom Foundation with the union project, Jamie and Max tell me they have roughly ten or
twelve bills now that they’re trying to get going again through legislators, some will start in the
House, some will start in the Senate, and the Freedom Foundation is gonna do a weekly leg
update with those guys, so if you go to our website...”

b. Free Washington Tour — Everett

At a January 6, 2015 Freedom Foundation event Maxford Nelsen, Labor Policy Analyst,
told attendees that “The Freedom Foundation made a conscious decision last session to get
involved in the legislative process. Myself and Jamie Lund, our labor analyst, both registered as
lobbyists. As a 501(c)(3) we can do limited amounts of lobbying, so we’re taking advantage of
what we’re allowed to do and are actively participating in the legislative process. So last session
we supported five very incremental, very reasonable labor reform pieces of legislation that were
introduced in the State Senate. All five got committee hearings, all five passed out of committee,
one out of five had a full vote of the Senate and passed by fairly large margins and died in the
House, as expected.”
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c. Free Washington Tour — Bellingham

On January 6, 2015, Matt Hayward, Washington Coordinator, described the scope of the
organization’s lobbying effort. According to an individual in attendance Mr. Hayward said that
“It’s all about the defunding of the political aspect, that’s our main thing, but it’s not the only
thing, we’re doing everything, trying to come from the state legislative level all the way down to
the municipality, from decertification, to right to work, to transparency you know? So it’s not
like there’s one battle or one avenue we’re trying to get them all.” Mr. Hayward also described
an instance of direct lobbying that he had undertaken in Washington State: “So I’ve got a
meeting this week with Mike Padden, Mike Padden is an East Washington Senator, an attorney,
very strong on religious liberty guy. So I meet with him, say we need to fix this thing, would you
be willing to work with us and put together a bill....”

d. Free Washington Tour — Federal Way

On January 7, 2015, Brian Minnich, the Executive Vice President of the Freedom
Foundation, told attendees that “Locally....one of the three legs of the stool, 3 or 4 legs that we
have — mentioned it earlier, going out to local jurisdictions with local initiatives in 2014. Scott
Roberts and his crew are going to double their efforts in that regard. One thing we’re going to do
is look at friendly county councils where we could go after right to work legislation or
ordinances at the local level where we don’t do it through it through initiative, adopt it locally,
we do it through council action and start to pick ‘em off that way. ...three counties that could
adopt right to work for their counties.”

e. Free Washington Tour — Sequim

On January 8, 2015, Ron Valencia, Advancement Associate, asked attendees at a
Freedom Foundation event: “How many of you guys are aware that the Freedom Foundation
assisted two initiatives in Sequim when it came to labor laws?”

(5) Mr. Roberts in a presentation to the Yakima Republicans Liberty Caucus discussed the
extensive work being done by the Freedom Foundation to draft and pass local initiatives.

On January 20, 2015, Scott Roberts, the Freedom Foundation’s Freedom in Action
Director, told a group at the Yakima Republicans Liberty Caucus in Yakima, Washington and
discussed above, that: “I’m working really hard in the legislature to try to reform the local
initiative laws...So I wrote — I’ve asked David Taylor, by the way — he’s going to sponsor it, to
sponsor a bill that reforms local initiative law.” Adding that “We’re lobbying directly with local
governments. We’ve got a couple of local governments...I told you our ideas got blocked by the
initiative process — that’s not the only way to get ordinances passed. You can lobby the council
to pass them, themselves, right. So we have a couple places where these counties and cities are
considering our ideas to pass them directly. What I like about that is if the unions go to sue them
now it’s not the citizens versus the city in a lawsuit, it’s the city versus the unions in a lawsuit
and it will be interesting to see how the courts treat that. I think they’ll be more favorable to the
cities.”

(6) Articles on the official blog of the Freedom Foundation include the following
statements that further illustrate the extent of the lobbying activity the Freedom
Foundation is undertaking.
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a. Freedom Foundation Managing Editor Jeff Rhodes discusses the organization’s
efforts against the $15 dollar minimum wage ballot initiative (see Exhibit AA).

On April 10, 2014, Jeff Rhodes, the Managing Editor for the Freedom Foundation,
published a post on the organization’s official blog which attacked the concept of a $15
minimum wage and claimed that “liberals cling to the myth that economic growth requires the
proper combination of rules and regulations when, in fact, real growth occurs in inverse
proportion to the amount of red tape with which employers must contend.” This rhetoric is not
only politically motivated commentary on a ballot initiative, it is also provides a private benefit
to Republicans by broadly attacking “liberal” thinking as a whole.

b. Scott Roberts wrote a series of blog posts in 2014 outlining the extensive
activities the Freedom Foundation was working on that would ultimately become
the basis for ballot initiatives in several municipalities (see exhibits BB-DD).

In October of 2014 three blog posts written by Scott Roberts, Freedom in Action Director
at the Freedom Foundation, appeared on the Freedom Foundation’s blog. These posts exemplify
the Freedom Foundation’s involvement in lobbying because they express the Foundation’s
advocacy on behalf of a ballot initiative. The posts claim that the Foundation “wrote sample
initiative[s]” and then sent staff to the Commission’s meeting to promote the initiatives in
person.

As evidenced by the posts above, lobbying has become an activity to which the Freedom
Foundation is dedicating substantial time and resources. In light of these examples, the IRS
should take a closer look at the figures reported by the Freedom Foundation to determine
whether the amount of lobbying and work done to further the organization’s legislative
objectives has become a substantial part of the organization’s activities.

Conclusion

The facts included in the above complaint clearly demonstrate that the actions of the
Freedom Foundation run afoul of the IRS requirements for an organization to qualify as exempt
under section 501(c)(3) of the Code. As such, the IRS should investigate the Freedom
Foundation, and should it determine that the organization has, in fact, violated its tax exempt
status, revoke the organization’s status and impose excise taxes.

The actions of the Freedom Foundation are not benefiting the public and the taxpayers
should no longer be required to subsidize this partisan activity. Because the Freedom Foundation
is explicit in its intent to continue violating the tax code unless the IRS becomes involved, quick
action is needed to prevent similar and continuing violations.

Thank you for your prompt attention to this matter,

5 A T 8
Andrew Biviano
Founding Member

Northwest Accountability Project
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of the Freedom Foundation

April 03,2014

Having tried and failed last year to hold the 26th District Senate seat with a union
stooge, Democrats will respond this time around with a candidate who makes no
pretense about who pulls her strings.

Judy Arbogast, former teachers' union president in the South Kitsap School
District, has notified the state’s campaign finance agency of her intention to
challenge Sen. Jan Angel, a former three-term member of the House of
WEA Representatives who handily defeated interim Democratic Sen. Nathan Schlicher

in a special election last November.
Sharing the power of kavwledge.

Because the seat was originally won in 2010 by Democrat Derek Kilmer — who
was subsequently elected to Congress in 2012 — Angel must run again in the 2014 general election,
presumably against Arbogast. Unless the Democrats come up with someone remotely qualified before the
filing deadline in May, thatis.

With majority control potentially up for grabs in a closely divided Washington State Senate, Angel and
Schlicher waged the most expensive legislative race in Washington history in 2013, with just over $3 million
spent by the two candidates and the assorted political action committees on their behalf.

Ofthe $700,000 donated to Schlicher, something like 75 individual contributions at the maximum $900 level
came from what could be described as labor organizations, And there were a lot more atlesser levels, to say
nothing of what the labor PACs spent on their own.

But although Schlicher gladly cashed their checks, he was careful not to make too much hay from his
association with the unions, lest anyone guess he'd been bought and paid for. As an emergency room
physician in his full-time job, Schlicher was a willing tool for the socialized medicine interests, but for the most
part downplayed his allegiance to labor,

Arbogast, on the other hand, is a former teacher and president of the South Kitsap Education Association. She
was the union spokeswoman last year when it considered whether to strike over class sizes.

Unlike Schiicher, she owns her union ties and won't fool anyone on the question of whether the WEA's lips
move every time she talks.

Having spent 16 years either living in Port Orchard or covering politics for the community newspaper, | can
pretty much promise you her resumé will hurt her more than it helps in that market.

The 26th Districtis the prototypical swing district, having sent a bipartisan legislative delegation to Olympia
every year | can remember going back to at least 1995. And while Tacoma Sen. Steve Conway and Seattle
Sen. Bob Hasegawa, to name just two, aren't hampered by having worked directly for labor unions in their own
deep-blue legislative districts, my suspicion is that a bunch of otherwise-persuadable voters in Port Orchard
and Gig Harbor are going to be turned off this fall by the idea of being represented in the Senate by labor's

sock puppet.

Simply put, anyone who isn’t completely repulsed by the knowledge that their elected senator would be a
wholly owned subsidiary of the WEA was already a lock to vote for someone other than Angel anyway. But
there are probably still a few folks up there who didn't realize that's what they were getting already with
Schlicher, and they're either going to be offended by Arbogast's brazen concession to her true agenda or her
disingenuous refreat from it — depending on which tactic she resorts to.



One way or the other, it's hard to take her seriously. Most likely, Arbogast's candidacy is nothing more than a
desperate plea on the part of 26th District Democrats for labor to throw hundreds of thousands more of the
membership’s dollars down the rat hole by recruiting a candidate who’d be athome in one.

In other words, one of their own.

'RESULTS

the power to end poverty

Email{mailto:irhodes@myFreedomFoundation.org}

« 'Free' 5 ding to the WEA(/causes/publicatio ilffree-speech-according-to-the-we
. i ing from WEA & Friends (Li e Blog)(/blogliberty-live/detailfand-the-hits-just-

« "Money well spent’ says WEA of Gregoire (Liberty Live Blog)(hlog/liberty-liveldetail/money-well-spent-says-wea-
of-gregoire}
« How much is WEA Unjon Dues? (All Blogs)(/blog/all-blogsidetaillhow-much-is-wea-union-dues)
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11/18/2015 Winning Office Without Exploiting Workers | www.myfreedomfoundation.com

Winning Office Without Exploiting
Workers

December 1, 2014

18]

Jami Lund Senior Policy Analyst

Before the election, the Freedom Foundation prepared a study documenting how union executives
divert mandatory workplace representation dues into the campaigns of their favored candidates. Our
report showed that 76 percent of all union political funds in Washington state come from general
fund transfers, not voluntary contributions from union members.

We urged candidates to sign a pledge to refuse or return union donations if they are taken by force as
workplace representation dues or fees.

Seventy-six candidates for state and county office signed the pledge, 18 of whom won their positions.
Some were in easy races, others in extremely difficult races, but a number were in close races where

union officials spent tens of thousands of dollars to defeat them.

The lesson for lawmakers at both the national and local levels should be clear. Voters are
comfortable with candidates who are straightforward about the principles they see as necessary to
improve Washington—even if those principles include concerns about the unions' undue influence

on government.

As the Wall Street Journal's editorial hoard noted, the lesson both Republicans and Democrats
should take away from the 2014 midterms is that "public union money can be defeated when the
cause is just and you stand your ground.”

Better still, however, would be a set of laws which levels the playing field and dismantles the
extraordinary privileges and forced funding scheme of the union special interest.

http:/Amvww.myfreedomfoundation.com/blogs/liberty-livewinning-office-without-exploiting-workers 1/2
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11/18/2015 Freedom Foundation Urges Candidates to Reject Union Maney | www.myfreedomfoundation.com

Freedom Foundation Urges Candidates
to Reject Union Money

June 6, 2014

e

Jeff Rhodes Managing Editor

Study shows most labor leaders give members no
say in who gets their support.

Would you take and spend someone else’s money if you were certain they didn’t want you to have it?

Of course not. That would be stealing. And yet every election year dozens of candidates all over
Washington state unashamedly do precisely that when they accept campaign contributions from
organized labor.

According to a study released today by the Freedom Foundation:

76 percent of all union political funds in Washington state come from general fund transfers,
not voluntary contributions from union members;

« only about 21 percent of all union political funds came from voluntary contributions; and,

* while 21 unions in Washington used only voluntary contributions during the last election cycle,
65 relied on general fund transfers of compulsory union dues.

Like all states that don’t have right-to-work laws on their books, Washington has hundreds of
workplaces - including government at every level — where workers are compelled to join and fund a
union whether they choose to do so or not.

And when they do, a portion of their union dues is donated to candidates and causes they may not
support.

http:/Awww.myfreedomfoundation.com/blogs/liberty-live/freedom-foundation-urges-candidates-reject-union-money 12



11/18/2015 Freedom Foundation Urges Candidates to Reject Union Money | www.myfreedomfoundation.com

“The courts have repeatedly ruled that campaign contributions are an expression of free speech,”
said Trent England, an attorney with the Olympia-based Freedom Foundation. “And that’s fine if
you’re spending your own money. But the unions are spending money they’ve extorted from their
members by threatening to have them fired if they didn’t hand it over."

“The First Amendment is meaningless if someone else has the right to seize your assets and use them
to elect a candidate you oppose, " he said. “You might as well just hand your right to vote over to the
union, too.”

That’s why the Freedom Foundation is challenging every candidate in the coming election to reject
campaign contributions from organized labor unless it can be verified that every dollar was obtained
voluntarily.

Every registered candidate in the state has been sent the new report authored by the Freedom
Foundation explaining how the system is rigged to abridge the rights of workers. Most importantly,
the packet includes a written pledge all candidates are encouraged to sign promising not to accept
money from unions that don’t allow members the option of not contributing to political candidates.

“I can’t imagine anything more despicable than stealing someone’s own money to elect a candidate
he or she opposes, ” said Freedom Foundation CEO Tom McCabe. “And I can’t imagine anything
more elitist and arrogant than for a candidate to accept that money with the assumption that he
knows better how to spend it than the person who rightfully earned it."

“Washington state isn’t a Banana Republic dictatorship,” he continued. “The essence of our
democracy is that people have every right to support and vote for whomever they please, not the
person the union they were forced to join tells them to. Honorable candidates will take the pledge

and refuse to accept dirty money.”

Founded in 1991, the Freedom Foundation is a think and action tank based in Olympia.

http:/ANww.myfreedomfoundation.com/blogs/liberty-live/freedom-foundatlon—urges-candldates-reject-unlon—money
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2014 candidate pledge to

Refuse contributions taken from the wages of unwilling citizens

Whereas, individual participation in the political process should be based on
voluntary choice, not coercion,

Whereas, freedom of speech also means the freedom to abstain from speaking in
the form of compelled political contributions,

Whereas, labor union officials regularly overcharge workers for workplace
representation when they secure a forced-payment contract, and they spend the
excess funds on political activity,

Whereas, many union political action committees’ (PACs) funds and all union
general fund contributions come from involuntary union dues paid by workers
as a condition of employment,

Whereas, union-represented workers must opt-out of paying for union political
activity, instead of opting in, and give up certain rights in the process, and

Whereas, many unions are able to effectively represent their members by only

using voluntary individual donations for political activity and contributions,

Therefore, 1 pledge:

Candidate Name

o I will only accept union donations if they come from registered PACs which
receive funds from individual donors making voluntary contributions.

o Before accepting any union donations, I will ask those offering the funds to
attest in writing that the source of the funds is entirely voluntary donors, and
that no workplace representation funds have been commingled with the
campaign contribution funds.

o I will refuse or return to the source any funds which are derived in whole or in
part from involuntary workplace representation dues or fees.

Candidate signature Date

Address:

Return by mail to Freedom Foundation PO Box 552 Olympia, WA 98507
E-mail JLund@myfreedomfoundation.org or Fax to (360) 352-1874
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11119/2015 Lynda Wilson Signs Pledge. Calls on opponent to do the same. | Re-Elect Lynda Wilson for State Representative
FOR STATE REPRESENTATIVE -
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LYNDA WILSON SIGNS PLEDGE. CALLS ON OPPONENT TO DO THE

SAME.
UNCATEGORIZED
LYNDA WILSON SIGNS PLEDGE. CALLS ON OPPONENT TO DO
THE SAME.

June 12, 2014 | Steven Nelson | 1 Comment

Translate
Olympia — June 11 2014, 17th Legislative

District Candidate, Lynda Wilson,
became the first candidate for elected
office in Washington State to sign a
pledge, promising to reject contributions
from unions that use involuntary fees
from union members.

“In good conscience, I can’t accept
donations from unions where I know
their members are forced to pay
mandatory fees — some of which go into
political contributions,” said Lynda
Wilson. ‘T welcome contributions from
individual union members who support
my candidacy or from union groups which only collect voluntary political funds
from their union members.”

Lynda Wilson signs pledge

A recent study from the Freedom Foundation, a Washington based think-tank, found
that 65 union groups used compulsory union dues to fund political activities, while 21
union organizations did not.

“Taking donations from unions that force their members to pay into political
activities is wrong and an abuse of the union member’s individual rights,” said
Wilson. I call on my opponent to set a good example and join me in rejecting
donations from these union groups.”

http:/lelectlyndawilson.com/lynda-wilson-signs-pledge-calls-on-monica-stonier-to-the-same/ 1/2
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Lynda Wilson with Freedom Foundation’s CEO Tom McCabe

Lynda Wilson is a mother, grandmother and small business owner who is Working to
Restore Freedom, Opportunity and Trust for the citizens of the 17th Legislative
District.

Click to read text of 2014 Candidate Pledge to Refuse Contributions Taken from the

Wages of Unwilling Citizens

< 1~"TH LEGISLATIVE DIST. ‘ FREEDOM FOUNDATION < cor < LYNDA WILSON
< MONICA STONIER < OLYMPIA ‘ PLEDGE < REPUBLICAN < UNIONS

{ WASHINGTON

ONE THOUGHT ON “LYNDA WILSON SIGNS PLEDGE. CALLS ON OPPONENT TO
DO THE SAME.”

Pingback: Q&A 6-20-2014 | Elect Lynda Wilson for State Representative

COMMENTS ARE CLOSED.

Let’s work together to restore freedom, opportunity and trust

http://electlyndawilson.com/lynda-wilson-signs-pledge-calls-on-m onica-stonier-to-the-same/

CONTRIBUTE NOW
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LYNDA WILSOMN ON FREEDOM DALY
UNCATEGORIZED
LYNDA WILSON ON FREEDOM DAILY

June 12, 2014 | Steven Nelson

Olympia — June 11 2014, 17th Legislative District Candidate, Lynda Wilson sat for a
live interview with the Freedom Foundation on their daily podcast called “Freedom
Daily”. During the podcast the hosts describe the union political money machine
that Wilson is up against.

Lynda Wilson with Podcast hosts Jami Lund & Max Nelsen
Wilson is asked to describe what goes into the decision to run and what it takes to run

a campaign that must tfight against an opponent that uses contributions taken from
the wages of unwilling citizens.

1

A
FREEDOM

Click Image to
Listen to
Freedom Daily

& o LEoTsUATIVE s € mrvnon reunpaTIoN & vnna wrson

http://electlyndawilson.com/ynda-wilson-on-freedom-daily/
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Let’s work together to restore freedom, opportunity and trust CONTRIBUTE NOW
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Clallam County Freeholder Candidate's
Actions Speak Louder Than Their

Words

October 21, 2014

|
193

Glen Morgan Adjunct Fellow

Three Clallam Charter Commission candidates—Ken
Hays, Ted Miller, and Norma Turner claim to
support transparency, but when given an
opportunity to do so—they have opposed it.
Actions do speak louder than words.

Three Clallam Freeholder candidates pretend to support transparency but they have a record of

supporting government secrecy.

In the six counties in Washington state that have restructured their government as charter counties,
every 10 years the voters elect citizens who will review and revise the county charter. Clallam County

is in the midst of this process right now.

This is an important job. Good people need to be elected to these positions to ensure the structure of

government in their county remains representative of what the local residents want.

In Clallam County, three of the candidates running for these positions claim they're "dedicated to

transparent process, open government and being responsive to the community."

They appear to be running as a slate of candidates on this platform.

hitp:/ww myfreedomfoundation.com/blogs/liberty-live/clallam-county-freeholder-candidate-s-acti ons-speak-louder-than-their-words 174
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However, actions speak louder than words, and the dedication of Sequim City Councilman Ken Hays
and Ted Miller to transparency should certainly be questioned since they both voted against making
currently secret meetings between the City of Sequim and the Teamsters more open and transparent

to the public.

Instead of voting for transparency, they both voted against it. At the same Sequim City Council
meeting, Clallam County resident Norma Turner—another candidate for the Charter Review
Commission -- also spoke out and testified against more transparency (see her testimony below):

Norma Turner - Sequim City Council Meeting - August 26,2014

We all know politicians make promises, and sometimes it's hard to know if those same politicians
will actually follow through on the promises they make. However, for these three Charter Review
Commission candidates, it is clear that when presented with an opportunity to actually support more

government transparency, they voted otherwise.

At the Freedom Foundation, we will continue to support more transparency in government—a cause

we have tirelessly championed for over 22 years in Washington state.

This is why we are a proud board member of the Washington Coalition for Open Government. We
believe our insistence on opening up these types of meetings to the public has made this issue more
and more popular among not just the residents of Sequim, Chelan, Shelton and Blaine who signed
the petitions demanding a vote on this issue, but also by the editorial boards of the Seattle Times
(see this editorial) and The Spokesman Review (see this editorial) The Olympian (read this editorial),

among other newspapers in Washington state.

http:/Avww .myfreedomfoundation.com/blogs/liberty-live/clallam-county-freeholder-candidate-s-actions-speak-louder-than-thei r-words 2/4
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While Sequim City Councilmembers Hays and Miller and Charter Review candidate Norma Turner
may be working overtime to keep government actions secret, we believe their views are not good
government policy, and we will keep championing transparency in government regardless of how

many false promises politicians make.

Related Articles about Making Government Union Negotiations More Transparent:

» Open Union-Bargaining Meetings to the Public—Guest Seattle Times Editorial

e Taxpayers Should be Able to Monitor Public-Employee Contract Negotiations—Guest Seattle
Times Editorial

e Open State Negotiations with Unions to Public View—Seattle Times Editorial Board

e Any Progress in Disclosure Laws Worthy—Spokesman Review Editorial

¢ Opening up Jail Negotiations Would Inform Public—Olympian Editorial

o State Labor Negotiations Should be Open to Public Scrutiny—Tri-City Herald Editorial

¢ Eight Union Arguments Against Transparency in Collective Bargaining

Related Articles on the City of Sequim:

¢ Sequim City Council Votes to Deny Voters a Voice

» Judge Delays Decision on Sequim Labor-Reform Measures

¢ Local Governments Throw a Tantrum in Response to Citizen Initiatives

o Port Angeles Judge to Decide Whether Sequim can Keep Labor Reform Initiatives Off Ballot
¢ MoveOn.org Moves Into Sequim and Opposes Transparency and Choice

e Judge Proves to be Huge Disappointment, Citizens Press on to Vindicate their Rights

e Changing the Game: Citizens go on Offense

e Kiro KTTH Radio—Interview with Glen Morgan "Move On"Protestors in Sequim

Related Other Government Articles:

The False Promise of Local Initiatives

Planning to Stifle Human Ingenuity
Past Washington Governors—Sharp Contrast to the Governors we have Today

Big Government's Business—Crushing Tomorrow's Dreams Today

hitp:/Awww .myfreedomfoundation.com/blogs/iberty-live/clallam-county-freeholder-candidate-s-acti ons-speak-louder-than-their-words 3/4
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WEA Electioneering

October 27, 2014
JamiLund Seniar Policy Analyst

'|36i

The Washington Education Association claims 32,000 members donate to its political action
committee, which means 61 percent of teachers do not. The recommended donation is $27, or $2.25

per month, which would generate $864,000 in voluntary donations.

Because WEA officials' appetite for electioneering is greater than that of the members, the WEA
augments the voluntary PAC funds with direct contributions from the required dues and fees making
up the union general fund. Also, all staffing for election-related activity is funded with general dues.

The Freedom Foundation's report, "Unfree Speech," quantified that only about half of WEA's PAC

was funded from contributions from voluntary donors.

State law permits a gross injustice by requiring workers, as a condition of employment, to be
represented by a union that overcharges them for workplace representation and spends the excess

on political activity.

The Washington Education Association is a private workplace representation enterprise that
collects very high dues from its government-granted monopoly. It is no surprise that its
electioneering efforts to control the budget, lawmakers and judiciary are extravagant.

Here is what the union's leaders have been up to this year:

« Funding Stonier (D) 17th District House & attacking her opponent. WEA's top priority is
preserving Rep. Monica Stonier, in the Vancouver area who received more than $115,000 in
WEA support two years ago and won by only 139 votes. WEA has spent a quarter million dollars
on this house race. One $150,000 cable TV advertisement lied about the Freedom Foundation,

and our attorney was able to get the advertisement withdrawn.

« Funding Wilson (D) 44th District House & attacking his opponent. Another priority WEA race is
capturing a Republican-held seat in Snohomish County. So far, WEA has spent $120,000 on

http:/iwww.myfreedomfoundation.com/blogs/liberty-live/wea-electioneering 13
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behalf of Michael Wilson and attacking Mark Harmsworth. Wilson has been in the news recently
because a fellow teacher and coach allegedly enlisted student athletes to distribute Wilson's

campaign materials.

Attacking O'Ban (R) 28th District Senate. In the crosshairs, too, is Sen. Steve O'Ban, the attorney
responsible for the U.S. Supreme Court victory, Davenport vs. WEA. This and related litigation
gave union officials a black eye with fines and penalties because of their illegal use of funds for
electioneering. Evidently union executives have long memories. They spent nearly $100,000
against him in 2012 and have spent $31,000 in attacks so far.

Attacking Hill (R) 45th District Senate. GOP Sen. Andy Hill in the 45th is getting hit with $12,600

in attack mailings.

Donating to Supreme Court Justice incumbents. The WEA, which is the primary backer of the
legal challenge to expand state education spending in the McCleary lawsuit, has in previous
years invested heavily in Supreme Court justices. This year, WEA officials have invested $7,600
to keep all the incumbents on the court. The court correspondence with the Legislature has been

getting more aligned with WEA rhetoric lately.

Transferring funds to Democrat organizations. Of the voluntary funds collected by the WEA
political action committee, $442,000 of the total was simply handed over to Democrat partisan

political action committees.

Funding a hijacking of the state budget. Entirely from general dues, union political bosses are
bankrolling an initiative to derail the state budget process with an initiative to force the top
spending priority to be the addition of 25,000 to the payroll. So far, WEA, NEA and local officials
have spent $4.4 million of workplace representation dues and fees to add 25,000 new dues

payers to their income stream.

Telling members how to vote. Unknown amounts of required union dues and fees are used to
fund union officials' efforts to tell those in unionized workplaces how to vote. This campaign is
exempt from reporting, but those represented by the union enterprise can receive a dozen
contacts by election day. It is hard to believe that in the Land of the Free, people may be forced

to fund their own political indoctrination

Teachers, if you disagree with being forced to fund attack ads and an initiative that puts union
revenue ahead of teacher raises, you have the right to resign and opt out of paying for this kind of

electioneering.

http:/iwww myfreedomfoundation.com/blogs/liberty-liveiwea-electioneering
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You could keep up to $300 which would otherwise be used on these kinds of excesses by simply
sending this letter to WEA resigning and objecting to their overcharges.

http:/;www myfreedomfoundation.com/blogs/liberty-liveAvea-electioneering
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Running with Campaign Literature - An
Attempt to Politicize High School Crass
Country

October 28, 2014
Glen Morgan Adjunct Fellow

{104]

Forcing high school students to run with political
literature may not be as dangerous as running with
scissors, but it still isn't a good idea. A teacher
running for the legislature should know better than
this.

When I was a cross-country runner at Thomas Jefferson High School in Federal Way, I can't conceive
of my coach and fellow teachers trying to get me to do political campaign literature deliveries during

a practice run.
I imagine most of my fellow teammates would have rebelled as well.

Perhaps times have changed, and a new generation of students is just more passive and willing to do
anything teachers tell them to do. The recent case of Democratic candidate Michael Wilson
campaigning for the Legislature in District 44 in Snohomish County is just bizarre.

Here is a history/civics teacher convincing students on a few cross-country teams to lit drop for his
campaign during their training runs. Colluding with other teachers and apparently some coaches to
get this type of access to students is odd, as well.

He should—and almost certainly does—know better.

http:/Avww.myfreedomfoundation.com/blogs/liberty-live/running-with-campaigr+literature-an-attempt-to-politicize-high-school-cross 114
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This wasn't a story of some barely financed fringe guy running for a minor political office. Wilson's
well-financed campaign is backed by professional special interests run by the WEA union, among
others.

The WEA alone has spent over $120,000 to help elect Wilson. This story, which has been widely
reported in the Everett Herald is just goofy political amateur hour by people willing to do anything to
win an election.

Unfortunately, with some of the confusing election laws administered by the Public Disclosure
Commission (PDC), it isn't hard to see that people can make mistakes and certainly fill out
paperwork incorrectly, or commit some other minor infraction.

However, there are some basic and obvious rules that it would seem that a history/civics teacher
supported by one of the wealthiest special interests in Washington state would follow.

I doubt Michael Wilson would think it would be okay for his students to mow his yard or paint his

http:/Awvww.myfreedomfoundation.com/blogs/liberty-live/running-with-campaign-literature-an-attempt-to-politicize-high-school-cross
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house for free. In fact, I doubt he would direct his students to do other tasks at his direction that are
unrelated to his daily teaching schedule. There have been no credible reports that he uses free
student labor for anything other than helping his political campaign.

If my coach had come to me back in my high school running days and told me to drop campaign
literature off at houses during my training run, I suspect that once out of sight of the coach and the
politician, my teammates and I would have tossed the literature into the first dumpster we saw and
focused on training for the upcoming league meet.

Perhaps this is what happened, but we may never know, as the students complained to their parents
about this fiasco, and the parents, understandably, have complained about politicians using their
children as free labor when they were supposed to be improving their running endurance.

The WEA has been subjecting itself to some deserved ridicule this year as it squanders its forced
union dues on Initiative 1351 — widely opposed by a spectrum of politicians from both parties as well
as most newspapers.

According to the Tacoma News Tribune, if the WEA's actions on I-1351 were a crime it would be
considered "malicious mischief." In another legislative race in Clark County, where the WEA is
defending one of its legislators with over $250,000, the union was forced to pull a TV ad because its
creators failed to fact check their statements.

This may be common practice for the WEA, but it is probably a rare experience for them to be called
to task for it.

So far this year, the WEA has spent at least $5 million on political campaigns of various kinds in
Washington. One would think this is enough to cover the cost to mail literature and not rely on
eager-to-please student athletes to do its political grunt work instead.

Related Articles:

e [-1351: A Major Threat to Safety Net, Higher Ed

o Teacher Accused of Forcing Kids to Work his Election Campaign

* Coaches Caught up in Probe — The Snohomish Times

» Everett School District Investigates Candidate's use of Computers

» Initiative 1351: For a Multi-Billion-Dollar Budget-Buster, Not Much Opposition

 Round Up: Washington Daily Newspaper Editorial Boards so Far all Reject Initiative 1351, the

"Class-Size Reduction" Initiative

http://www.myfreedomfoundation.com/blogslliberty-live/running-with-campaign-Iiterature-an—attempt-to-poIiticize~high—school-cross 34
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* Democrat Corruption in Snohomish County, Again

http://www.myfreedomfoundatlon.com/blogs/llberty-lIvelrunnlng-wlth-campalgn-llterature-an-attempt-to-polltlclze-hlgh-school-cross

404



EXHIBIT K



11/18/2015 School Board Voters Guide for November | www.myfreedomfoundation.com

School Board Voters Guide for
November

October 15, 2015

JamiLund Senior Policy Analyst

To help you be an informed voter, the Freedom Foundation has identified four questions that can be
a barometer to show how candidates would balance the interests of unions with the interests of
families and taxpayers.

1) To what extent should levy funds be used to enhance the wages and benefits of those school
employees paid by the state?

This question focuses on our finding that the union's top priority is to divert levy funds from services
to compensation despite the harm this practice has on our education system.

Learn more here.
2) What do you think about partial school days or a shortened school year?

This question highlights the alarming trend that workloads may be lightened in union contracts by
sending students away.

Learn more here, here, here and here.

3) Should the school board pass a resolution to clearly spell out how levy funds shall be spent before
asking the voters to pass a levy?

This question addresses transparency and promises. Some districts are quite specific about
committing the levy funds to clearly identified priorities. Others use vague language like "to the
classroom" to cover the fact that it will be used for employee raises. When funds are earmarked in

advance, it's easier for the district to stand firm against union demands for lesser priorities.

Learn more here and here.

http:/Avww.myfreedomfoundation.com/blogs/iberty-live/school-board-voters-guide-for-november 1/2



11/18/2015 School Board Voters Guide for November | www.myfreedomfoundation.com

4) What's your top priority for spending any new discretionary funds the state provides in the new
budget?

New discretionary funds are coming to school districts. Most of the new funds are for specific
purposes like full-day kindergarten, hiring more teachers or specific programs. But the increase in
state funds includes some money that will be used for discretionary purposes, and it will free some
levy funds for other uses. What services will the community begin to see as these funds are newly
available? Or is the district going to simply pay more for the same services using these new dollars?

Learn more here.

See what answets were provided by school board candidates:
School Board Voters Guide

Also included

Do the advocates for monopolies, reduced accountability and larger, more expensive government
favor one of the candidates?

The guide also shows:

1. Whether the candidate is endorsed or funded by the Washington Education Association Political
Action Committee

2. How much money unions have donated to their campaign according to the Public Disclosure
Commission

3. Whether the Progressive Voters' Guide recommends the candidate

4. The email address provided by the candidate so you can ask them these or other questions.

http:/Mww.myfreedomfoundation.com/blogs/liberty-live/school-board-voters-guide-for-november
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11/19/2015 Leveling the Political Playing Field | www.myfreedomfoundation.com

Leveling the Political Playing Field

Scott Roberts Freedom in Action Director
It’s no secret that when it comes to political campaigns, the game is rigged. The left simply has more
money than the right—and rather than use it to promote their cause, they use it to demean good
candidates.
Come learn the secret about how the left collects political money, how they use it and the Freedom
Foundation’s plan to level the playing field.
THURSDAY, DECEMBER 11

5:30-7:00 PM

WATERSTREET CAFE
610 WATER ST SW, OLYMPIA, WA 98501

With Special Guests Sen. John Braun, Rep. JT Wilcox, and Rep. Matt Manweller

RSVP: 360-956-3482 or
RValencia@myFreedomFoundation.com

http:/Awww.myfreedomfoundation.com/events/leveling-the-political-playing-field
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Hi and we
Freedom |

Our misslon Is to advance Individual liberty, free enterprise, and limited,
accountable government.

We have a vision of a day when opportunity, responsible sell-governance,

i |
Tne |_LiBERTY]
UN"F‘_B SUPER

and [ree markelts flourish in America because its citizens understand and
defend the principles from which freedom is derived.
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We are...

As501¢(3) non-profit think and action tank with offices in Washington and
Oregon.. Founded in 1991 by Bob Williams and Lynn Harsh as the Evergreen

.
)

e
A UNION:
ASTRO
GROUP
i SMEAR
" FREED!

Freedom Foundation, today we iare a national leader in winning the fight for

freedom at the state and local level.

.

Ul [AcEsinmanitiir]

Today... -*Q

The Freedom Foundation is working to reverse the stranglehold public-sector
unions have on our government. There is no path to expanded [reedom,

gpportunily or prosperity until we make collective bargaining transparent, b
give government employees a choice to join an employee's union or not, and - ES:JUK?

FILL N
. DEPLE
"1  RANKS
d  UWFA

skl

prohibit taxpayer's money from being unwillingly used to influence the
political system. Freedom Foundation has the will aned skill Lo take on those
who attack our [reedom. Learn more about our Labor Reform Project,
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(../INDEX_HTML)

EVENTS

Upcoming Events by the Freedom Foundation or featuring Foundation staff

APR 17,2014

TOM MCCABE SPEAKING AT EVERGREEN REPUBLICAN WOMEN'S CLUB

Time: 7pm - 8:00pm

Location: Shawn O'Donnell’'s Restaurant, 122 128th St SE Everett, WA 98208

Topic: Public sector unions

For more Info on Tom, Click Here(. /authors/detailtom-mecabe.html}

Date: Thu Apr 17, 2014

Time: 07:00pm - 08:00pm

APR 22,2014

FREE WASHINGTON TOUR - SPRING 20 14(HTTP.//FREEWATOUR.COM)

12 events across Washington--visit the registrati
tour-2) to find the Tour stop closest to you.

ite(http:/iwww

freedomioundation.comlevents/pageliree-wa-

Government Unions are costing you money & freedom by protecting their privileges, expanding government, and thwarting
accountabllity. Come hear the latest on how these unions drown out your voice—and what you can do aboutit.

Date
4/22
4/22
4/23
4/23
4/23
4/24
4/24
4/24
4125
4125
4/25

4/25

Location
Sequim
Everett
Vancouver
Mt. Vernon
Bellingham
Bellevue
Wenatchee
Yakima
Tacoma
Kennewick
Shelton

Spokane

www.FreeWAtour.com

Program Time
6:30 - 8:30pm
6:30 - 8:30pm
6:30 - 8:30pm
8 - 10am
6:30 - 8:30pm
6:30 - 8:30pm
1-3pm

6:30 - 8:30pm
6:30 - 8:30pm
1-3pm

6:30 - 8:30pm

6:30 - 8:30pm

Date: Tue Apr 22, 2014 - Fri Apr 25, 2014

Time: 08:00am - 09:00pm

Venue

Las Palomas Restaurant
Shawn O'Donnell's Restaurant
DeWils Training Center

The Farmhouse Restaurant
Park Bowl/ Splitz Grille

North Bellevue Comm. Center
Red Lion Hotel

Russillo's Pizza

STAR Community Center
Tony Roma's Restaurant
Royal Shanghai Restaurant

North Spokane Library

Registration Link: http:/freewatour.com(http:/freewataur,com)

Address

1085 E Washington St Sequim, WA 98382

122 128th St SE Everett, WA 98208

11012 NE 4th Plain Rd Vancouver, WA 98662
13724 Laconner Whitney Rd Mt Vernon, WA 98273
4175 Meridian St Bellingham, WA 98229

4063 148th Ave NE Bellevue, WA 98009

1225 N Wenatchee Ave Wenatchee, WA 98801
32 N Front St Yakima, WA 98901

3873 S 66th St Tacoma, WA 98409

8551 W Gage Blvd Kennewick, WA 99336
2517 Olympic Hwy N Shelton, WA 98584

44 E Hawthorne Rd Spokane, WA 99218



APR 22,2014
MAX NELSEN SPEAKING TO THE 45TH LEGISLATIVE DISTRICT REPUBLICANS

Time: 7pm - 8:00pm
Location: 12300 Woodinville Redmond Rd NE Redmond, WA 98052

Topic: Public sector unions

For more info on Max, Click Here(../authors/detail/maxford-nelsen.html)

To invite a Freedom Foundation expert to speak at your next meeting or special event, please see our Speakers

Bureau(.Jabout/page/contact.html#speakers) information.

Date: Tue Apr 22, 2014
Time: 07:00pm - 08:00pm

APR 28, 2014
MAX NELSEN SPEAKING TO THE VIRGINIA TAYLOR CLUB

Time: 6pm - 8:00pm
Location: Knapp's Restaurant, 2707 N Proctor St Tacoma, WA 98407

Topic: Public sector unions

For more info on Max, Click Here(. /authors/detail/maxford-nelsen.html}

Date: Mon Apr 28, 2014
Time: 06:00pm - 08:00pm

APR 28,2014
GLEN MORGAN SPEAKING TO THE KITSAP TEA PARTY

Date: Mon Apr 28, 2014
Time: 7:00pm - 9:30pm
Locatlon: Silverdale Beach Hotel, 3073 Northwest Bucklin Hill Road Silverdale, WA 98383

Topic: Property Rights

For more info on Glen, Click Here{, /authors/detail/alen-mergan-2 htm,

To invite a Freedom Foundation expert to speak at your next meeting or special event, please see our Speakers

Bureau{ /about/page/contacthtmi#speakers) information.

Date: Mon Apr 28, 2014
Time: 07:00pm - 09:30pm

MAY 1,2014
TRENT ENGLAND SPEAKING TO THE LEWIS COUNTY INDEPENDENT TEA PARTY

Time: 6:30pm - 7:30pm
Location: Lewis and Clark Hotel, 117 W. Magnolia, Centralia, WA 98531

Topic: Principles: the rule of law, natural rights, the Declaration of Independence, why our constitutions matter

For more Info on Trent, Click Here(. /authors/detailftrent-england-2.html)

To invite a Freedom Foundation expert to speak at your next meeting or special event, please see our Speakers

Bureau(. /about/page/contact html#speakers) information.

Date: Thu May 01, 2014



Time: 06:30pm - 07:30pm

MAY 16,2014
BOB WILLIAMS SPEAKING TO OLD GOATS- FULLY INFORMED VOTERS

Time: 12pm - 2pm
Location: 5725 Country Club Drive, Langley, WA 98260

Topic: Current Issues

For more info on Bob, Click Here(./authors/detail/bob-williams-2 .html)

Date: Fri May 16,2014
Time: 12:00pm - 02:00pm

MAY 19,2014 |
SCOTT ROBERTS SPEAKING TO THE COWLITZ COUNTY REPUBLICAN WOMEN'S CLUB

Time: 12pm - 1pm
Location: 1203 14th Ave Longview, WA 98632 (JT's Steak and Fish House)

Topic: Effective Activism

For more info on Scott, Click Here{. /authors/detail/scott-roberts-2.html)

Date: Mon May 19,2014
Time: 12:00pm - 01:00pm

MAY 21,2014
MAX NELSEN SPEAKING TO CASCADE REPUBLICAN WOMEN

Time: 11am - 1:30pm
Location: TPC Golf Club, 36005. SE Ridge St., Snoqualmie, WA, 98065

Topic: Public sector unions

For more info on Max, Click Here(. /authors/detail/maxford-nelsen.html}

Date: Wed May 21, 2014
Time: 11:00am - 01:30pm

MAY 21,2014
TOM MCCABE SPEAKING TO THE SKAGIT REPUBLICAN WOMEN'S CLUB

Time: 11:30am - 1pm
Locatlon: Skagit Valley's Farmhouse Restaurant - 13724 Laconner Whitney Rd, Mt Vernon, WA 98273

Topic: Public sector unions

For more info on Tom, Click Here(, /fauthors/detailtom-mccabe html)

Date: Wed May 21, 2014
Time: 11:30am - 01:00pm

AUG 23,2014
GLEN MORGAN SPEAKING AT PROJECT PATRIOTS

Time: 3pm - 6pm



Location: Simpson Employees Recreation Area, 1052 Mason Lake Dr W Grapeview, WA 98546

Topic: Property Rights

For more info on Glen, Click Here(. /authors/detail/glen-morgan-2.html}

Date: SatAug 23, 2014
Time: 03:00pm - 06:00pm

i
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It's time we join the Freedom
Foundation in standing up and
speaking out and stopping the liberal,
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sacialists, communists - they’re all
the same.

- Cleta Mitchell
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Freedom Academy

Are you an activist looking for better results? Are you interested in waging effective campaigns? Are
you considering running for public office? If one of these describes you, then you should attend the
Freedom Academy. At our seminar you will learn:

o Why the Left is winning

e How we can turn the political tide
e Campaign fundamentals

e How to be a better activist

* How to recruit candidates for office
¢ How to win elections

Monday, November 9th

e 9:00 AM | Warrenton | Uptown Café | 1639 Ensign Ave
¢ 1:30 PM | McMinnville | 1882 Grille | 645 NE 3rd St #100
* 6:00 PM | Portland | Round Table Pizza | 4141 NE 122nd Ave

Tuesday, November 10th
e 8:30 AM | Salem | Elmer's | 3950 Market St NE
¢ 12:30 PM | Albany | Elmer's | 2802 Santiam Hwy SE
» 6:00 PM | Eugene | Elk Horn Brewery | 686 E Broadway

Wednesday, November 11th

* 8:30 AM | Cottage Grove | Covered Bridge Restaurant | 401 E Main St
» 1:30 PM | Roseburg | Daily Grind Café | 368 SE Jackson St
» 6:00 PM | Medford | Jackson Street Pizza | 317 E Main St

Thursday, November 12th

 8:30 AM | Klamath Falls | Nibbley's Café | 2424 Washburn Way

http:/Mww.myfreedomfoundation.com/freedomacademy 1/4
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* 6:00 PM | Bend | Flatbread Community Oven | 375 SW Powerhouse Dr

Friday, November 13th

* 12:00 PM | Madras | Black Bear Diner | 237 SW 4th ST
* 6:00 PM | The Dalles | Casa El Mirador | 1434 W 2nd St

Saturday, November 14th
» 8:30 AM | Pendleton | Roosters | 1515 Southgate Pl
* 12:00 PM | LaGrande | Dusty Spur Café | 1502 S Ave

* 6:00 PM | Baker City | Best Western | 1 Sunridge Ln

What others have said about our seminars:

"Now I do feel more empowered to reach out in my community. Maybe even seek office-

great advice for campaign planning."

"This day was very inspirational to me."

Register Today

Select e Location*

v

Name*

First Name

Lest Name

Address*

hitp:/Mww.myfreedomfoundation.com/freedomacademy

2/4
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Clty State

ZIP Code

Phone*

Emall*

How did you hear about this event?
@ Social Media

O Emall

O Print Mall

© Word of Mouth

O Other:

Number of people attending*

1v]

SUBMIT FORM

hitp:/Mww.myfreedomfoundation.com/freedomacademy 34
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Transcript of the prerecorded voicemail sent out by the Freedom Foundation to promote the
Freedom Academies:

“Do you want to learn how to change the political landscape in Oregon? Hi this is Ann Marie
Gurney of the Oregon coordinate for the FF. Would you join me in learning the basics of
campaigning and activism and how to use the left’s tactics to make real change in your
community and or great state of Oregon? Come to the FF’s training on Tuesday November 10 at
8:30am in Salem at Elmer’s at 3950 Market St NE. Learn how you can help bring change to
Oregon, go to myfreedomfoundation.com/freedomacademy for details. Again the training is
Tuesday November 10 at 8:30am in Salem at Elmer’s at 3950 Market St NE and you can find out
more about the FF at myfreedomefoundation.com/freedomacademy. We will help you make a
difference.”
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August 31, 2015
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Portland OR 97233-3436

DcaL-

Are you tired of the Pacific Northwest being dominated by left-wing radicals?

Are you fed up with taxes and spending that soar higher than Mount Hood?

Are you disgusted by a corrupt political culture in Salem that makes Washington, D.C,,
look like a city full of choirboys?

My name is Tom McCabe, and I'm here to tell you there’s still hope. My team at the
Freedom Foundation is leading the most aggressive push in 20 years to take back the Pacific
Northwest—and we’d tike you to be a part of what we’re doing, Let me tell you a bit about what

we’re up to, and at the end of this letter, T will invite you to become a charter member of our work
in Oregon, ‘

It’s totally inexcusable that states like Washington and Oregon are currently more one-
sided than the former Soviet Republic. In fact, the last time either state had
in office, the Berlin Wall was still standing, Ronald Reagan was president
son was still a decade away from being born,

a Republican governor
and my college-aged

Washington and Oregon didn’t become one-party states by accident.

Don’t fall for the myth that it was because our region experienced a surge of left-leaning
young people moving to places like Portland and Seattle, attracted by the music, the coffee and the
outdoors. That may have been a factor, but the takeover of the Pacific Northwest by the Left took a

lot of money and sophistication, as well as the raw determination to co-o

pt the region’s political
machinery.

No, this wasn’t some accident or the result of misguided youthful idealism. The real
culprits are the labor bosses who dominate our region’s economy. Their takeover of our re gion was
a professional hit job, and it requires an equally forceful and coordinated response,

WA | PO Box 552, Olympia, WA 98507 | (360) 956-3482



The Freedom Foundation is the only group working on a region-wide basis to mount such a
response.

Labor bosses are the single greatest threat to freedom and opportunity in America
today, By taking money from hardworking, dues-paying Americans, they’re funding a broken
political culture in states like states like Oregon and Washington.

The Freedom Foundation has a proven plan for bankrupting and defeating government
unions through education, litigation, legislation and community activation. This hag already

produced great results in Washington—and because of that, we’re moving fast to apply our
strategy in Oregon, too.

In fact, we recently opened an office in Salem and filed our first lawsuits in Oregon, and
that’s caused nothing but fear among local union bosses—so much so that they’re sending official
emails warmning their allies to keep a watchful eye out for the Freedom F oundation’s efforts to cut
off union power, Unions are scared silly of what we can accomplish in Oregon!

We have crossed the Columbia, and we won’t be satisfied with anything short of total
victory against the government union thugs.

If this goal seems a little too ambitious or farfetched to you, just consider what’s happened
in Wisconsin—another “blue” state, that is, until it suddenly wasn’t—where men and women of
courage stepped up and took bold actions,

Wisconsin Gov. Scott Walker was elected to rescue the state from years of liberal spending,
He introduced the novel idea of balanced budgets and a sustainable financial future for his state,
and to do so, he asked government unions to make a few concessions.

Instead of hearing cheers, things started to get nasty,

You may recall how hundreds of govemnment union thugs stormed the Wisconsin Capitol,
filling its hallways, their shouts echoing through the rotunda, They thought their show of force
would silence the calls for reform.

In truth, Walker and his allies simply asked public union members to pay a little more
toward their pensions. State finances were suffering, and the governor necded cooperation from
government employees to get the budget under control.

Instead, the union bosses put their own interests ahead of the public good, They thought
they could strong-arm Scott Walker into submission.

2



Wisconsin’s union bosses and their puppet, the Milwaukee district attorney, even used their
political and legal heft to investigate, attack, and punish Walker and the patriots who made reform
possible through so-called “John Doe” probes. These investigations conveniently allowed
prosecutors to operate in secret and prohibited their targets—innocent or not—from speaking
publicly on their own behalf,

Their tactics even included armed pre-dawn police raids on the homes of Walker allies.
This is what the undue influence government unions will produce.

We have this type of unfettered union tyranny at work in our region. and that’s why I hope
you will consider supporting Freedom Foundation’s campaign to say enough is enough.

In the end, Gov. Walker and his allies fought hard and prevailed in the Badger State. In
fact, Wisconsin’s Supreme Court recently ruled that the “John Doe” investigations must stop
immediately. Ultimately, government unions were dealt a major blow in Wisconsin, thanks to the

tremendous personal courage of Governor Walker and his supporters to stand up to their vicious
and unlawful attacks.

Now it’s our turn to show the union thugs what we’re made of,

The Freedom Foundation knows firsthand that government unions don’t like to be
challenged (and so do those patriots in Wi sconsin). When unions are challenged, they attack with
every dirty trick in the book—and even a few that aren’t

But if we refuse to back down to their bullying, and if we bring our own legal firepower,
the unions can be beaten.

Don’t think I"m being too harsh on the unions, They may have had their place a cenfury
ago. But having been on the receiving end of their thuggery and shenanigans, I’ve simply lost my
patience with the union way of doing business.

In many occupations, joining union isn’t a choice—it’s a workplace requirement. Many of
our best teachers, firemen and caregivers aren’t union members because they want to be—it’s
because they have to be in order to keep their jobs.

The union bosses know that, and feel they can treat these people like human ATM

machines, They extract dues out of every paycheck to fund their lifestyles and curry favor with the
political establishment in places like Salem and Olympia.



To put it simply, the union bosses bankroll the left-wing establishment in our tegion, and
then the politicians repay the favor in countless ways—preferential treatment in government

bidding, secret negotiations for increased wages and benefits, special carve-outs in the state
budget...there’s no end to it,

For a generation, that political machinery has been unstoppable.

But the Freedom Foundation has discovered the winning strategy against unions that use
the power of intimidation and, all too often, the coercive hand of government itself. But we need
fellow patriots like you to sustain our efforts.

You can help the Freedom Foundation put government unions in their place and thereby
restore freedom to Oregon.

Will you send the message that it’s time for a change across the Pacific Northwest?

The Freedom Foundation’s plan is to educate, activate, legislate and litigate on behalf of
the Pacific Northwest’s taxpayers and the public good. We’ve been doing this since 1991, and
we’re getting stronger and better every year,

A contribution of $100, $250, $500. $1.000 . . . or any amount today will help us in our
work to liberate our region’s workers from union tyranny.

The Freedom Foundation knows how to do this. Quite frankly, our name strikes fear into
the heart of union bosses. And well it should,

We won’t fight dirty. But we will fight hard, They know it. And that’s why they’re worried
especially now that we’ve staked our flag on Oregon soil.

b

We look forward to welcoming you on our team.

Sincerely

S M G
Tom McCabe, CEQ

P.8. If you’re ready to end one-party rule in Oregon and across the Pacific Northwest, then we
simply have to shut off the government unjon mon ey spigot. The Freedom Foundation knows how
to do that, but SEIU and their allies will fight us—and fight dirty—every step of the way. Sign on
with us with your gift of 100, $250, $500. $1,000 . . . or any amount today. Thanks!
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We have the plan... we have the tenac Jit\/
and trust me, we have the fire 2NOWET,,

GU ERNMENT
UNION TYRANNY!

Pleass join Freedom Foundation’s compaign
to biing the Pacific Northwest hack from its
hocdeore rodicol politics!

Tom McCabe,
CEDof the Freedom Foundation

Enclosed is my gift of
$100 $250 $500 $1,000 other
to help the Freedom Foundation at this critical time!

8LHF
Yeur #ift ict fadf 3a
A R N S o T e CCH# ) _ Exp. Date . B
~ PAYMENTMETHOD :
NSRS SR, CHECKING WITHDRAWAL OR CREDIT/DERIT CARD DONATION AUTHORIZATION:
D Check Enclosed T authorize my bank/credit card compaty to make payment(s) as indfcated., I understand I am in

full control of my donatlon, and can make changes by calling or writing the Freedom Foundation,

D Credit/Debit Card Signature _ o Date

Reguirsd for checking withdro
.| AMEBICAN
EXPRESS
'

Please complete payment Informaotion ond mail to: Freedom Foundation -~ PO Box 552, Olympia, WA 98507

E=— 1
VISA
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GROUP WARRING ‘MAKING LIFE CLASS ACTION
WITH PUBLIC MISERABLE’ FOR FILED AGAINST
EMPLOYEE UNIONS ~ PUBLIC-EMPLOYEES HOME CARE
ANNOUNCES MOVE  UNIONS UNION

INTD UREGDN The foundation’s lawsuit involves Suit filed on behalf of

Oregon home care workers who home care worker from

The Freedom Foundalion, an

- o have been represented by Service Deschutes County.
Olympia-based group fighting Employees International Union Local
public employee unions in 503 but did not want to join the union. By Mac Lean / The Bullstln /7 @agingbeat
WaShingtOn, ar\nounced TU@.Sday Published Aug 14, 2015 st 12:02A8
that it is is also opening up shop Statesman Journal Edllorlal Board
in OFEQOH. » 1158 a,m. PDT Augusi 16, 2015

By Jeff Mopes
updated Augusi 11, 2015 at 8:49 Py

# '_-2‘ The Liry | 1son pecast
<’,¢f Lars Latson Morihiwest Podcast 081315

Unfortunately, attacking workers’
rights does not stop at the _ =
Washington border;,” Freedom m KX
Foundation attorney Daviad Dewhirst fau =
said. "It happens in all 50 States,

and so our mission Is to protect - We think that as powerful as the unions are in Washington,
workers’ rights wherever the workers the government unions in Oregon are even more powerful,
MaY DO szt tiagen bt Saits ssgust i 20rs said James Abernathy, the group’s legal counsel,
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Right-wing group’s tax-free status challenged Like Share 15 people like this. Sign
By DAVID GROVES Up to see what your

friends lke.
The Stand Tweet

TACOMA (Oct. 30, 2014) — The tax-exempt status of the Freedom _ Recent Posts

Smll sggk ng ggunmbgluy. IEP not

Foundation is being challenged by a Tacoma attorney, who accuses.
the right-wing think tank of conducting attacks exclusively on .
Democratic politicians, intervening in political campaigns and
conducting excessive partisan political activity, including > T =
supporting Republican candidates for public office. The complaint e InOlympia, acrospace workers seek
includes Public Disclosure Commission reports that show multiple tax break accountability

Republican Party groups and candidates are helping fund the ¢ AlC S j ar ¢

Foundation. MJKE—D—’S—S—Q“* .
» Dipartisan support for labor in

this Biapk Friday ' .
at work with JAM

® EEA gels rea QOr ignor ai
ﬁf arren. .,

o State’s Dems split on exempting tribal

ak o Crews clean up, robots cower, airport
: b - workers to strike,..
FREEDOM=S= 125 e e
FOUNDATION e W p

“Ithasbecome ~ Archives Select Month v |

clear that the Foundation is operating far outside the scope of What’s happening?
activities permitted a 501(c)(3) organization — and has been for

http:/Mww.thestand.org/2014/1 OfrIght-wing-groups-tax-free-status-chellenged/ 1/5
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some time,” writes attorney Brooke Johnson in a complaint filed
Oct. 24 with the Internal Revenue Service, “The most grievous of
these activities is the Foundation’s repeated willingness to engage in
sharply partisan activities, which have included intervention in a
number of political campaigns... The law clearly demonstrates that
the Foundation’s activities are not only inappropriate, but have led
to exempt status denials or revocations for similar organizations in Visit our Calendar at

the past.” the STAN D

As a501(c)(3) charitable organization enjoying exemption from AFL-CIO Now!
federal taxes, Internal Revenue Service rules say that the Freedom , 3 , atify Nations
Foundation is “absolutely prohibited from directly or indirectly Contract

participating in, or intervening in, any political campaign on behalf M—J—ﬁ—h{m
of (or in opposition to) any candidate for elective public office.” . MMMM

nle Wee is

The Working
Johnson has been retained by mystic JZ Knight and JZK Inc.,,  * MMJL—&DMM

owners of Ramtha’s School of Enlightenment (RSE) in Yelm. Knight

was first attacked by the Foundation in the 2012 election cycle aften ise: Building | igrant in
she made donations to the Washington State Democratic Party, People Power

along with state and local candidates. In a campaign to embarrass

Democrats into returning those campaign contributions, the

Foundation disseminated excerpts of pirated RSE videos in which

Knight channels Ramtha, a 35,000-year-old Lemurian warrior

turned spiritual teacher,

“Concerns over the Foundation’s exempt status initially came to my
client’s attention after the Foundation violated their intellectual
property rights to achieve the goal of requiring Democratic
candidates for office — and only Democratic candidates — to return
certain campaign contributions,” Johnson writes. “The Foundation
has consistently shown an extremely strong conservative bias; and
from its emotional attacks ranging from those on unions to
Democratic politicians, it is clear that the Foundation is not
providing the ‘bipartisan communications’ it promised” in its initial
IRS application for 501(c)(3) tax-exempt status,

The IRS complaint notes that the Freedom Foundation has received
contributions from the Yakima County Republican Central
Committee, Kittitas County Republican Party, Kitsap County
Republican Party, Mason County Republicans, Klickitat County
Republican Central Committee, Grant County Republican Central
Committee, 32nd District Republicans, and dozens of candidates
for public office, all of whom are Republicans,

Freedom Foundation officials say their tax-exempt status has faced
similar IRS challenges in the past and they have always prevailed. In
response to the latest allegations, Freedom Foundation attorney
David Dewhirst told the Nisqually Valley News this week that his

hitp:/iwww.thestand.org/2014/1 Ofright-wing-groups-tax-frea-status-challenged/
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organization supports no candidates from either political party.

“We never have, we never will,” he said. “We just don’t do that,
We're about ideas and advancing ideas.”

Tom McCabe

But this year’s hiring of longtime Republican
Party operative Tom McCabe as the Foundation’s new CEO has
freshly blurred the lines of what’s educational and what's political.
For example, last month McCabe was “advancing ideas” as the
headlin ampaign fundraiser for Republican Rep, Matt

Shea in Colbert, Wash.

A

The ideas the Foundation is allowed to advance may include “voter
education,” according to IRS rules. However, if those activities
“have the effect of favoring a candidate or group of candidates, (it)
will constitute prohibited participation or intervention.”

Asreported here at The Stand, the Freedom Foundation has openly
bragged on its website and in its fundraising emails that its goal is to
“defund and discredit the union political machine” and to “take on
unjons and their political allies” via lawsuits. Attempting to
“defund... the union political machine” would certainly have the
effect of favoring a candidate or group of candidates — specifically,
any candidate(s) opposed by unions — and would therefore be a
prohibited activity for a legitimate 501(c)(3) organization.

Since The Stand’s original report in June, the Litigation Attorney
iob announcement on the Foundation’s website has been edited to

replace the phrase “defund and discredit the union political
machine” (see the screenshot from June below) with “remove the
stranglehold public-sector unions have on our government.” That
change suggests that the Freedom Foundation’s attorneys may have
realized such political rhetoric runs afoul of IRS regulations.

http:/Mww.thestand.org/2014/10/right-wing-groups-tax-free-status-challenged/
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FREEDOM =8
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'CAREERS

Careers
JOB OPENING ANNOUNCEMENT

Litigation Attorney
Fresdom Foundation
Olympia, WA

The Foundation is an action-focused, non-profit poliey organization--a *think
tank"=based in Olympia and active across Washington State, Qur mission is to
advanca individual libarty, free anterpriss, and limited, acoountabls governmaent. To
do that, o are today working to oxpose, defund, and diseredit the union political
machine, Success in this fight is the only path to expandad freedom and prosparity,

McCabe has also sent fundraising emails urging recipients to “click
here to donate to our effort to defund the union political machine.”

In addition to costly litigation against specific unions, those
Foundation efforts to defund unions politically have included
advancing cookie-cutter propositions that seek to impose so-called
“right-to-work” collective bargaining restrictions on city
governments and to open all bargaining sessions to the public. To
date, the Freedom Foundation’s propositions have been
unanimously rejected as illegal by all four Washington cities that
have considered them: Blaine, Chelan, Sequim and Shelton.

The Foundation has filed lawsuits in Sequim and Shelton to try to
force the cities to put the propositions to a public vote.

Short URL: http://www.thestand.org/?p=35532
L EHIGw*DE

Posted by Dayid Groves on Oct 30 2014, Filed under
STATE GOVERNMENT. You can follow any responses to this
entry through the RSS 2.0. Both comments and pings are currently
closed.

Comments are closed

http:/Avww. thesland.org/2014/10/r1 ght-wing-groups-tax-free-status-challenged/

4/5



EXHIBIT U



11/18/2015 Recent Elections in Thurston County Shock the Political Establishment | www.myfreedomfoundation.com

Recent Elections in Thurston County
Shock the Political Establishment

ke ]
December 5, 2014
Glen Morgan Adjunct Fellow

The Thurston County Commissioners had cultivated
a well-deserved reputation for incompetence and
malfeasance. Despite this, the recent election
defeat of incumbent Commissioner Valenzuela by a
political newcomer shocked the existing political
establishment.

Much has already been written about how the 2014 election cycle impacted the Washington State
Legislature. The Republicans gained a seat in the state Senate and now hold an outright majority in
that legislative body. Along with Tim Sheldon, a Democrat from the 35th Legislative District (Mason
County) who caucuses with the Republicans, the Republicans will hold a slim margin of 26-23.

In the state House of Representatives, the Republicans picked up four more seats, but the Democrats
still control that chamber 51-47.

However, there were a lot of local races from around Washington state that are also worth noting.
They may not get the same type of attention, but they have the potential to impact many thousands

of Washingtonians.

In Thurston County, for example, incumbent Commissioner Karen Valenzuela lost her reelection bid
and was replaced by challenger Bud Blake, who ran as an independent not affiliated with any

political party.

hitp:/Amww.myfreedomfoundation.com/blogs/liberty-live/recent-elections-in-thurston-county-shock-the-political-establishment 1/5
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He received 54.63 percent of the vote in that race.

The Thurston County commissioners have well-deserved reputation for egregious incompetence and
legendary malfeasance while in office. Despite being protected by the local newspaper in silly
editorials like this, and receiving much political funding from local cult leader JZ Knight, who claims
to channel the 35,000-year-old Lemurian watrior spirit named "Ramtha”, the voters of Thurston
County had enough of the incompetence and rejected Valenzuela.

The election results came as a shock to many—including Democratic leaders, the channeled spirit of
Ramtha (who donated $65,000 to the Thurston County Democratic Party in an effort to prevent this
result), and to The Olympian newspaper editorial board, which wrote a very whiny post-election
editorial here.

There are lessons to be learned from this recent election result, but the message may not be clear to

everyone.

The Thurston County Democratic Party was named Local Party of the Year for 2014 as part of the
Warren G. Magnuson Awards, which was intended to honor standout Democrats in Washington
state. This award appears to have been won in part by accepting large donations from local cult
leader JZ Knight, who appears to be attempting to buy additional political protection in an effort to
hide her racist tirades against Jews, Mexicans, Catholics, and organic farmers, which have been

prominent in the news over the past few years.

Other local Democratic Party organizations around the state may believe that courting racist cult
leaders for their endorsements and financial support is the path to state-wide positive recognition.

The Olympian, with its declining circulation numbers and relentless defense of the Thurston County
commissioners, appears to believe newly elected Commissioner Bud Blake needs to "learn" how to
govern from the very same local commissioners who have so impressively demonstrated

incompetent leadership.

The $62 million empty jail, a fiscal mess, the pocket gopher fiasco, the embarrassing $12 million jury-
verdict award against Thurston County, the crazy deposition statements by these commissioners,
and their impressive ability to chase businesses out of the county are just a tiny sampling of
incompetent government and political leadership on display.

hitp:/Mww.myfreedomfoundation.com/blogs/liberty-live/recent-elections-in-thurston-county-shock-the-political-establishment
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It should be clear that Blake has nothing helpful to learn from the crew that masterminded these

disasters.,

Another interesting lesson from this election might be influenced by the fact that there are no elected
Republicans in Thurston County government. There were self-identified Republicans elected to local
city councils, fire districts and school districts, but none holding countywide office.

Blake ran as an independent and Thurston County Sheriff John Snaza was also re-elected as an
independent. However, all other county positions are held by Democrats.

This is likely to impact party affiliation claims of future candidates for office. It seems that future
candidates who are challenging the Democratic Party's domination of political offices in Thurston

County will be more likely to identify themselves as "independent” in the future.

Despite claims of strong support in the October 2014 edition of The Democrat, the Thurston County
Democrats’ house organ of record, most prominent elected officials in Thurston County recognize the
commissioners have epitomized political and fiscal incompetence, careening from one disastrous

event to the next.

This is why nearly the entire left-wing political establishment has jumped on the home rule charter

bandwagon.
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Despite the fact that the Democratic Party has total control of the Thurston County government, and
until recently, nearly all their supported candidates have won and hold political office, most political
insiders (not including The Olympian's editorial board) can't deny the current mess.

Rather than changing harmful policies, the political success that has created the mess has convinced
them that the solution can be found in a new form of local political government. A renewed push in
this direction is likely to dominate local issues this next year.

Thurston County will be interesting to watch as a newly elected independent outsider attempts to
address the systemic problems caused by the "experienced" political experts.

The local Republican Party will be attempting to address the inevitable "independent" labels for
challenger political candidates. The Democratic Party will continue to turn a blind eye to racism and
corruption as long as the political donations keep on flowing from hate cult leaders.

Finally, a strong effort by political insiders will be made to push for a new home rule charter in
Thurston County as a solution to the ills brought upon the community by the same existing political
establishment.

Thurston County Story Links:

e Thurston County Demonstrates How Not to Build a Jail

» Childish Political Leadership in Thurston County is Costing Taxpayers Millions

» A Plague of Consequences in Thurston County

¢ Thurston County to Citizens: Living Here is a Big Gamble

¢ Thurston Democrats take $65,000 from ]JZ Knight, Despite Racist Videos Hitting Catholics,
Mexicans

e AFSCME Union Protests Incompetent Thurston County Commissioner

» Thurston County Imposes Plastic Bag Ban

» Tales of Tyranny: Bert Wasch and the Untraceable Wetlands

* JZ Knight Tirade Videos Submitted to Politicians she Supports

» Rural Voters lost Trust in Thurston County Government

e Freedom Foundation Sued for Exposing JZ Knight, Politicians

¢ Responding to Two Minutes of Hate with the Truth — In the End, the Truth Will Set Even the
Thurston County Democratic Party Free

2014 Thurston County Election Links
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* Just Because Bud Blake won a County Commission Seat Doesn't Mean an Independent Can Win
in the 22nd LD

* How Bud Blake Won in Thurston County
* Bud Blake Takes Early Lead in Thurston County Commission Race

Thurston County Charter Effort:

* Another County Charter Effort is Suspicious

* Organized Effort to Launch Thurston County Charter
 Thurston County Officials Support Charter Movement

* Young Pups and Old Dogs ~ Better Thurston Effort Opinion
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Kitsap County Ground Zero for Political
Battles as 2014 Conservative Success
Demonstrates

December 11, 2014
Glen Morgan Adjunct Fellow

$261]

Kitsap County will be ground zero for many future
political battles... nothing changes in politics
without a fight.

This is part ITin a series on local election results from around Washington State. Part I on Thurston
County can be found here.

Kitsap County, with its population of 250,000 residents, has long been considered a safe haven for
Democratic Party candidates for political office, given the heavy concentration of Seattle day-
trippers living on Bainbridge Island and Poulsbo. Central Kitsap, however, can swing either way,
depending on the candidate, and South Kitsap skews conservative.

The recently concluded 2014 elections bear out that trend, as GOP candidates made a historically

strong showing.

Two Democratic incumbent House members — Larry Seaquist from the 26th Legislative District, and
Kathy Haigh from the 35th, were unseated by Republican challengers Michelle Caldier and Dan
Griffey, respectively.

They join their sophomore legislative seatmates Jesse Young and Drew McEwen to give both
delegations a unanimously conservative look.
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Combined with the Democratic Senator Tim Sheldon from the 35th, who caucuses with Republicans,
and Republican Sen. Jan Angel from the 26th District—both of whom withstood significant attacks
from Democratic Party PACs and outside money—both districts are now represented by members of
the Republican Party or the bipartisan Majority Coalition Caucus.

The northern part of the 23rd District is still firmly under Democratic Party control, but as recently as
2010, eight of the nine legislators and senators from this county claimed membership in the
Democratic Party.

After the 2014 elections, only three of the nine will continue to caucus with the Democrats.

The political changes have not just impacted who represents the residents of Kitsap County in
Olympia, but the winds of political change appear to be influencing local elections, as well.

The recent election for Kitsap County prosecutor is one example. Twenty-year incumbent Russ
Hauge, a Democrat, was defeated by Republican challenger and Port Orchard resident Tina
Robinson. This will be the first time in 54 years a Republican has held that county seat.

This was a hard-fought local election, and the final results were close. Russ Hauge was known as a
staunch opponent of gun owners in Kitsap County, and he frequently attacked shooting ranges and
targeted his office's resources against gun activists in his county.

Hauge's relentless persecution and legal harassment of local gun rights activist Marcus Carter was a
good example of how an elected official can use their office to abuse the legal process for political
ends.

Hauge was also prominently featured in anti-gun rights, pro-1-594 ads. Now, Russ Hauge is no longer
collecting a paycheck funded by the taxpayers of Kitsap County.
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Join Law Enforcement and Prosecutors: Vote YES on 594!

In states that have closed the loophole,

fewer officers are shot and killed in the

line of duty and fawar women are shot
and killed by domestic ahusers

Here In Washington, wa've seen too
many tragedies. It’s time to take action.
Close the background check loophole.

Vote YES on 594!

Russ Hauge, former Kitsap County Prose n'_fi;j'{ﬁ&r:*w.ﬁtswa I"l,rhuﬁi icly é nti-guny

C

offlce

Additionally, Kitsap voters replaced the recently appointed Democrat Commissioner Linda
Streissguth with Republican challenger Ed Wolfe.

Similar to the recent Thurston County Commissioner election results, Wolfe will be the only non-
Democrat on the Board of County Commissioners. He is the first Republican elected to the Kitsap
County Commission since 2008, when current State Senator Jan Angel left the Kitsap Commission to
run for the legislature. Wolfe was also a special advisor for the Bureau of Oceans and International
Environmental and Scientific Affairs in the Reagan Administration.

Some are attributing this change in county leadership to a variety of factors, including the
embarrassing "Title 5" fiasco in which Kitsap County staff proposed one of the most aggressive
county code enforcement ordinances in memory.

While it was eventually admitted by the elected officials and even the constitutionally challenged
former Kitsap County Prosecutor Hauge as being unconstitutional, it took the existing political
leadership many months of relentless citizen complaints and activism by local property rights
organization Kitsap Alliance of Property Owners (KAPO) before they gave up on this bizarre central
planning scheme.

Unlike Thurston County, however, where no Republicans hold countywide office, the recent 2014
elections add two Republicans to existing two in the coroner and assessor offices in Kitsap County.

In the 2012 elections, Kitsap County voters supported both Kim Wyman for Secretary of State and Rob
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McKenna for governor. While the county has tended to consistently back Democratic Party
candidates for Congress and many other seats, this is clearly a battleground area, with the trend
shifting towards the Republicans.

The recent election results are likely to further constrain efforts by the Kitsap County central
planners in their effort to impose greater restrictions on property rights. These results also are likely
to generate a strong investment by both political parties in fighting for local political positions as
well as political races for higher profile positions.

Kitsap County will be ground zero for many future political battles. For now, the trend appears to be
towards the Republican Party, but nothing changes in politics without a fight.

How will proposed changes to
Kitsap County’s code enforcement
affect your property rights?

Inspactors will be able to enter your property without Fines may be doubled for repeat vicfations, up to

a warrant or notice, $1000¢ day. Continuing violations will be conslderad
New owners may be required o bring their property a new offense.

Into compliance with the most cutrent buitding and And that's not all,

land use codes — no grandfathering. Jain ux for an epen discussion of these proposed
You may be fined for non-compliance and the changes 1o County Cade before he general

burden of proof will shifi to you. You'll pay $§500 election. After that, it may be oo late

for a hearing, and pay all County expenses. »
Bullding coda violations will bs criminalized. If you ﬁﬁtl ) Wm
knowingly violate any provision of the code you may A U-e M ==
be guilly of a misdemeanor, TDW W H

It is hoped withthesdlgetionstrendhehat thergwilkbe saded forsfawer town hall

) i Oot U7, 2814 - G:30 PN to $:00 P
meetings like the one.advertissd hEE o o, s ot s iy

Related Links:

 Recent Elections in Thurston County Shock the Political Establishment

 Kitsap County Proposes New Compliance Code Title 5

» What we won in Kitsap Alliance of Property Owners - Pacific Legal Foundation

 Kitsap County Prosecutor's Targeting of Gun Range Exec Enters 15th Year

» Prosecutor in Washington State Goes on Vendetta Against Gun Club

» Liberal Dem Prosecutor Continues 15 yr. Battle with Gun Range Owner for Telling the Truth

* Historic Kitsap County Gun Range About to be Shut Down by Leftist Bureaucrats

» Kitsap County Republicans Condemn Russ Hauge on Rifle Club Suit

» Kitsap County Prosecutor's Forum: Three Vie to Replace Gun-Grabbing Democratic Prosecutor
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Russ Hauge

Wolfe wins Commissioner Seat, Knocks out Streissguth

Wolfe Takes His Place as Kitsap County Commissioner

It's Official: Robinson elected Prosecuting Attorney, Wolfe Elected to County Commission
Kitsap County Stops Nuisance Property Code Revision Effort
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Despite Charter Vote, Clark County
Trends More Conservative in 2014

{189)
December 15, 2014
Glen Morgan Adjunct Fellow

Clark County will continue to be a political policy
battleground with transportation and economic
issues taking center stage over the next few years.

This is part IIl in a series. Part I on Thurston County can be found here. Part I on Kitsap County can
be found here.

In Washington state—like everywhere else—there are consequences to elections. Clark County has
been experiencing an economic boom of late, noticed by people from all over the political spectrum.
Clark County is the most populous county in Southwest Washington—located on the other side of the
Columbia River from the City of Portland. The recent 2014 elections presented a few shockers for
politicos, and in Clark County, this was mostly good news for conservatives.

The highest profile race in the county was the race for Washington State Legislature in the 17th
District, Incumbent freshman Democrat Monica Stonier had won her seat in a very close election in
2012 and was being challenged in 2014 by Lynda Wilson.

Stonier is a school teacher, while Wilson is a local small business owner, free-market conservative,
and the former Clark County Republican chair.
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the campaign. She won decisively despite their attacks

This race attracted substantial outside money—primarily funds from the public-sector Unions, which
spent $350,000 attacking Wilson. One reason, among many, for the union ire was the fact that
Wilson was one of the first political candidates in Washington to sign the Freedom Foundation's
pledge not to accept forced union dues as campaign contributions for her political campaign.

The union bosses didn't like this and squandered much of their members' forced dues in an effort to
prevent her from being the next representative from that district.

They failed.

Despite all this negative union funding, Wilson won this seat by nearly 1200 votes—a much larger
matgin of victory than Stonier had two years ago.

Clark County has trended more politically conservative over the past few years than either Thurston
or Kitsap County, but the 2014 elections ensured a county commission that is becoming even more

conservative,

The commissioner race was a battle between former Democratic Sen. Craig Pridemore and former
Republican Vancouver City Councilwoman Jeanne Stewart., Pridemore was the clear favorite for this
position. He had received 57 percent of the vote in the Aug. 5 primary elections, and as a former state
senator, candidate for Congress, and candidate for State Auditor in 2012 and well-known politician,
most political observers expected him to be the next Clark County commissioner.
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However, in a stunning repudiation of insider political expectations, Stewart won the race and will
become the third Republican on the Clark County Commission—giving the GOP a clean sweep of all
three commission seats.

In addition to losing the primary, Stewart suffered a tragedy when her husband passed away in the
middle of the political campaign.

The Washington State Republican Party did spend money in a few local races around Washington
state, and this was one of the few county commissioner races where independent expenditures were
made to produce an ad. This resulted in substantial complaints by Democratic Party insiders, as I
discussed here.

Clark County has been rocked by a variety of transportation-related controversies over the past few
years, as the failed Columbia River Crossing (CRC) fiasco unfolded—squandering nearly $200 million
for a flawed design, inevitable bridge tolls and a plastic bridge model.

A lot of pretty pictures and modéls of the CRC bridge deslan weremade, but the .
flawed designs, ncompetence) and waste combined with citizen opposition killed

o -
i

the scheme.

In fact, it was local opposition to this hoondoggle that contributed significantly to the current shift
towards the Republican Party, and most observers admit that the unpopularity of the CRC / light rail/
tolls schemes directly led to the successful election of Clark County Commissioner David Madore in
2012,

The political establishment continues to be surprised by the public loathing for many of these central

planning schemes, which is probably why we continue to see election results like these.

The one major election in Clark County where voters diverged from the conservative tide was on the
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Clark County Charter. While this was officially a "nonpartisan" issue, the proposed charter, which I
wrote about here, was endorsed by the Democratic Party and opposed by the local Republicans.

Despite the official party opposition, there were some notable exceptions in the Republican
establishment including the Clark County Auditor, who strongly supported the charter.

This has also resulted in continuing controversy as Clark County Auditor Greg Kimsey has been
accused of abusing his office and illegally using public resources to influence the Clark County
Charter vote. These accusations appear to be heading into a legal action of some type.

With Clark County becoming the 7th Washington county to go the charter route, elections for the two
newly created county council seats will be held in 2015. Republican Sen. Ann Rivers has already
formally announced that she will be running for one of these seats.

Despite the many flaws and problems with the Clark County Charter, and the burden it appears to
create for the residents of Clark County, it is possible for solidly conservative leadership to fight the
tide of bureaucracy and maintain the economic advances which Clark County has experienced over

the past few years.

Clark County will continue to be a political policy battleground with transportation and economic

issues taking center stage over the next few years.

With the Democratic Party confined to an island of representation in Olympia by the two legislators
and state senator from the 49th Legislative District (dominated by the urban core of the city of
Vancouver), it is likely that some retrenching and strategizing is occurting as this party looks

towards trying to regain lost political ground.

The Democratic Party will continue to work with establishment Republicans like Greg Kimsey and
others to revive bridge tolls, light rail, increased bureaucracy, and some representation on the newly

created county council.

The political clashes are sure to resume in Clark County, and these battles will produce expensive
political fights, sharp partisan contrasts, and less apathy moving forward. This will continue to be an
area where both the Democratic Party and the Republican Party will be spending resources in 2015

and beyond.

Clark County Related Stories:
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Wasting Time at the Public Disclosure Commission—Another Bitter Critter in Clark County
The Clark County Charter—a Quest for Utopia or Inevitable Fiasco?
New Commissioner, New Vision in Clark County
Radio Interview with David Madore —March 24, 2014
Can Washington Become the Free-Market Capital of the West? (look at Clark County)
The CRC Zombie Died: Winners, Losers, and What Comes Next
Inslee, Vetoes, Incompetence, and Corruption—the CRC Zombie Never Dies
Why Can't we Build Bridges in Washington State?
Back to the Future: Living the Light Rail Disaster
Clark County Citizens Reject Oregon Ponzi Scheme
Police, Protesters Clash at Vancouver Labor Reform Event
With Oregon's Inaction, CRC Boondoggle Dead—For Now
Auditor Questions $17 Million of Spending on CRC Project
GOP adds to claims against Clark County Auditor

Related Links:

» Kitsap County Ground Zero for Political Battles as 2014 Conservative Success Demonstrates -

Part I
Recent Elections in Thurston County Shock the Political Establishment - Part I
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WSSDA and a Student Focused Caucus for Directors View thi ajl in your browse

e

Are you interested in local control, effective use of funds and operations which reflect

conservative or llbertarian approaches to sound governing?

Would you be Interested In exchanging thoughts and questions with colleagues on school

boards who share those values?

Are you going to the Washington State School Directors Association (WSSDA) conference

this week?

1 am Jaml Lund, education policy analyst with the Freedom Foundation and Director-elect

from Centralia. I will be at the WSSDA conference and would be delighted to meet you.

For your calendar: Stop and say “Hi"” at WSSDA
Friday, Nov 20 10:20-10:40 am
Hyatt 2nd Floor right outside the Grand Ballroom by the elevators

Right after the morning general session.

Whether we've been long-time friends, or whether you are brand new to the Important role

of Director, I would be delighted to speak or correspond with you.

Jami Lund
Senior Education Policy Analyst, Freedom Foundation

Subscribe to an infrequent "Directors Update" e-list here.

PS: 1 am interested in starting a caucus among Dlrectors who desire to reflect conservative or
libertarlan values to put effective services to students flrst In school decislon-making. Send me a
note if you want to explore this idea or to join a Facebook group for right-of-center, conservative

or libertarian Directors.



The Fraedom Foundatlon stands for Indlvidual liberty and effective government. Baslc education Is critical to a
fife of liberty in a free soclety, Thoughtful local control Is an Amerlcan Ideal and the uitimate remedy to
mandates from centrallzed government. The effective use of resources to praduce an educated citizenry is the

most Important place to focus these values.

Copyright ©® 2015 Freedom Foundation, All rights reserved.
You are recelving this email bacause of your role as an elected public official - School Directar

Our maiiing address Is:
Freedom Foundation

PO Box 552

Olympia, VWA 98501
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Part Ill | Statement of Program Service Accomplishments

mmumofmm Evergreen Freedom Foundation 94-3136961 Page2

C'hack if Schedule O contains a response or note to any line in this Part Il E]

1

Briefly describe the organization's mission
To advance individual liberty, free enterprige, and limited,
accountable government.

Did the organization underiake any significant program services dunng the year which were not listed on

the prior Form 990 or 980-£27 [(fesl X No
If *Yes," describe these new services on Schedule O
Did the organization cease conducting, or make significant changes i how t conducts, any program services? D@ X No

If “Yes," describe these changes on Schedule O

Descnibe the organization’s program service accomplishments for each of ts three largest program services, as measured by expenses
Section 501(c)(3) and 501(c){4) organizations are required to report the amount of grants and allocations to others, the total expenses, and
revenue, if any, for each program service reported

4a

{Code ) (Expenses § 1,173,120, including grants of § ) (Revenue $ 339,500.)
Economic and Union Reform Policy: Engaged citizens to protect the free
market, individual liberty by promoting limited, transparent, and
accountable government, with an emphasis on informing public emplovee
union members of their rights. Published 12 op ends in local media and
national outlets including the Wall Street Journal on topics such as
right to work, minimum wage, collective bargaining transparency, opting
out of unions, etc. Staff media appearances: 101 times in print, 111
online, 19 TV and 119 times on radio. Produced 15 studies and research
reports on topics such as mandatory paid sick leave, union political
spending, minimum wage, labor standards, union lobbying, class size and

education spending.

4b

(Code ) (Expenses $ 2 0 0 ¢ 6 6 3 «_including grants of $ ) (Revenue $ }
Citizen Action Network: Connected, equipped, and empowered citizens to
campaign for their rights and fulfill their duties as people in a free
society. Through the Student Freedom project connected with 500
citizens through speaking engagements venues around the state on
various constitutional principles. Staff participated in two debates
at _St. Martins University. One covered the minimum wage and the second
addressed the topic of citizen/ballot initiatives in a free society.
Researched and published the 'Big Spender List' showing the fiscal
impact of bills sponsored by state legislators. Developed and
published ideas for local union reform initiatives that could be
implemented at the city level of government. Citizens in four cities
petitioned their local governments to make labor reforms.

(Code ) (Expenses $ 2 8 3 ¢ 6 3 O «_including grants of § ) (Revenue $ )
Legal: Provided legal assistance to county employees who were being
denied their rights to opt out of paying dues for political purposes.
Union settled the case and returned past dues to the union members.
Filed public records requests to obtain lists of home health care and
child care providers in Washington state in order to inform these
individuals of their rights under Harris vs. Quinn, Fought union in
court to protect the public records act and provide public access to
lists of union members., Notified 12,000 child care providers of their
rights via email, two letters, phone calls and post card.

4d  Other program services (Describe in Schedule 0)

IExEnnaes 5 2 3 7 L 5 2 5 »_including grl;nls al § ) (Revenun 3 )
4e_Total program service expenses P 1,894,938. o
pr— G . Form 990 (2014)
11-07-14 See Schedule O for Continuation(s)
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Form 990 (2014) Evergreen Freedom Foundation 94-3136961 _ Page8
| Part IV [ Checklist of Required Schedules

1

10

11

12a

13
14a

15

16

17

18

19

ks the organization descnbed in section 501 (c)(3) or 4947(a)(1) (other than a private foundation)?

If "*Yes, * complete Schedule A

Is the organization required to complete Schedule B, Schedule of Contrnbutors? .

Did the organization engage in direct or indirect political campaign activities on behalf of or in opposition to candidates for
public office? If *Yes," complete Schedule C, Part |

Section 501(c)(3) organizations. Did the organization engage in lobbying activities, or have a section 501(h) election i effect
during the tax year? If "Yes, " complete Schedule C, Part Il

Is the organization a section 501(c)(4), 501(c)(5), or 501 (c)(6) organization that receives membership dues, assessments, or
similar amounts as defined in Revenue Procedure 98-19? If *Yes, * complete Schedule C, Part Il

Did the organization maintain any donor advised funds or any similar funds or accounts for which donors have the nght to
provide advice on the distnbution or investment of amounts n such funds or accounts? If *Yes,* complete Schedule D, Part |
Did the organization receive or hold a conservation easement, including easements to preserve open space,

the environment, historic land areas, or historic structures? If ‘Yes, " complete Schedule D, Part Il

Did the organization maintain collections of works of art, hustorical treasures, or other similar assets? Jf *Yes,® complete
Schedule D, Part il

Did the organization report an amount in Part X, line 21, for escrow or custodial account liability, serve as a custodian for
amounts not isted in Part X, or provide credit counseling, debt management, credit repar, or debt negotiation services?

If "Yes, " complete Schedule D, Part IV

Did the organization, directly or through a related organtzation, hold assets in temporarily restnicted endowments, permanent
endowments, or quasi-endowments? /f “Yes, " complete Schedule D, Part V

If the organization's answer 1o any of the following questions Is "Yes," then complete Schedule D, Parts VI, VII, VI, IX, or X
as applicable

Dtd the organization report an amount for land, buildings, and equipment in Part X, ine 107 If *Yes, * complete Schedule D,
Part VI

Did the arganization report an amount for investments - other securities in Part X, ine 12 that 1s 5% or more of its total
assets reported In Part X, line 16? If "Yes, * complete Schedule D, Part VIi

Did the organization report an amount for investments - program related in Part X, ine 13 that 1s 5% or more of tts total
assets reported In Part X, line 167 I *Yes, * complete Schedule D, Part Vill

Did the organization report an amount for other assets in Part X, ne 15 that 1s 5% or more of its total assets reported in
Part X, line 167 If "Yes, * complete Schedule D, Part IX

Did the organization report an amount for other llabilities in Part X, ine 257 If *Yes, * complete Schedule D, Part X

Did the organization's separate or consolidated financial statements for the tax year include a footnote that addresses

the organization's liability for uncertain tax positions under FIN 48 (ASC 740)? If "Yes," complste Schedule D, Part X

Did the organization obtain separate, Independent audited financial statements for the tax year? If "Yes, " complete
Schedule D, Parts X! and X/l

Was the organization included in consolidated, iIndependent audited financial statements for the tax year?

If °Yes," and if the organization answered "No" to line 12a, then completing Schedule D, Parts X! and Xil is optional

Is the organization a school described in section 170(b)(1)(A)IN? If “Yes,“ complete Schedule E

Did the organization maintain an office, employees, or agents outside of the United States?

Did the organization have aggregate revenues or expenses of more than $10,000 from grantmaking, fundraising, business,
investment, and program service activities outside the United States, or aggregate foreign investments valued at $100,000
or more? I *Yes, " complete Schedule F, Parts | and IV

Did the organization report on Part IX, column (A), Iine 3, more than $5,000 of grants or other assistance to or for any
foreign organization? If “Yes, " complete Schedule F, Parts Il and IV

Did the organization report on Part IX, column (A}, ine 3, more than $5,000 of aggregate grants or other assistance to

or for foreign individuals? If "Yes,* complate Schedule F, Parts lll and IV

Did the organization report a total of more than $15,000 of expenses for professional fundraising services on Part IX,
column (A), ines 6 and 11e? If 'Yes," complete Schedule G, Part |

Did the organization report more than $15,000 total of fundraising event gross iIncome and contributions on Part VIll, kines
1c and 8a? If *Yes, " complete Schedule G, Part I

Did the organization report more than $15,000 of gross income from gaming activities on Part VIll, ine 9a? /f “Yes,*
complete Schedule G, Part Il

20a Dd the organization operate one or more hospital facilities? /f “Yes, * complete Schedule H

b It "Yes" to line 20a, did the organization attach a copy of ts audited financial statements to this return?

Yes | No

11 X

2 [ X

3 X
4 | X

5 X
6 X
7 X
8 X
9 X
10 X
11a| X
11b X
11c X
11d X
11e X
11 X
12a X
12b X
13 X
14a X
14 X
15 X
16 X
17 | X

18 X
19 X
20a X
20b

43200 . —. ..
11:07-14
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Form 990 (2014) Everqgreen Freedom Foundation 94-3136961 Paged
| Part IV [ Checklist of Required Schedules (continued)
’ Yes | No
21 B the organization report more than $5,000 of grants or other assistance to any domestic organization or
domestic government on Part IX, column (A), line 17 If *Yes, * complete Schedule I, Parts | and il 21 X
22 D the organization report more than $5,000 of grants or other assistance to or for domestic individuals on
Part IX, column (A), ine 2? If *Yes," complete Schedule |, Parts | and lil 22 X
23 Did the organization answer "Yes* to Part VII, Section A, fine 3, 4, or 5 about compensation of the organization's current
and former officers, directors, trustees, key employees, and highest compensated employees? If "Yes, * complete
Schedule J 23 X
24a Did the organization have a tax-exempt bond Issue with an outstanding principal amount of more than $100,000 as of the
last day of the year, that was Issued after December 31, 2002? If *Yes, * answer linas 24b through 24d and complete
Schedule K iIf *No*, go to line 25a 24a X
b Did the organization invest any proceeds of tax-exempt bonds beyond a temporary penod exception? 24b
¢ Did the organization maintain an escrow account other than a refunding escrow at any time duning the year to defease
any tax-exempt bonds? 24¢
d Did the organization act as an “on behalf of* issuer for bonds outstanding at any time during the year? 24d
25a Section 501(c)(3), 501{c)(4), and 501(c)(29) organizations. Did the organization engage In an excess banefit
transaction with a disqualified person during the year? If *Yes," complete Schedule L, Part | 25a X
b Is the organization aware that it engaged in an excess benefit transaction with a disqualified person in a prior year, and
that the transaction has not been reported on any of the organization’s prior Forms 990 or 990-EZ? /f *Yes, * complete
Schedule L, Part | 25b X
26 Did the organization report any amount on Part X, line 5, 6, or 22 for recelvables from or payables to any current or
former officers, directors, trustees, key employees, highest compensated employees, or disqualified persons? /f "Yes,"
complete Schedule L, Part If 26 X
27 Did the organization provide a grant or other assistance to an officer, director, trustee, key employee, substantial
contributor or employee thereof, a grant selection committee member, or to a 35% controlled entity or famity member
of any of these persons? If *Yes,* complete Schedule L, Part Iil 27 X
28 Was the organization a party to a business transaction with one of the following parties (see Schedule L, Part IV
Instructions for applicable filing thresholds, conditions, and exceptions)
a A current or former officer, director, trustee, or key employee? If *Yes,* complete Schedule L, Part IV 28a X
b A family member of a current or former officer, director, trustee, or key employee? If “Yes," complete Schedule L, Part IV 28b X
¢ An entity of which a current or former officer, director, trustee, or key employeLe {or a tamily member thereof) was an officer,
director, trustee, or direct or indirect owner? if “Yes, * complete Schedule L, Pari IV 28¢ X
29 Did the organization receive more than $25,000 in non-cash contributions? /f *Yes, " complete Schedule M 29 X
30 Did the organization recetve contributions of ant, historical treasures, or other similar assets, or qualified conservation
contributions? If *Yes, " complete Schedule M 30 X
31 Did the organization iquidate, terminate, or dissolve and cease operations?
If "Yes," complete Schedule N, Part | 31 X
32 D the organization sell, exchange, dispose of, or transfer more than 25% of its net assets?/f "Yes, " complete
Schedule N, Part Il 32 X
Did the organization own 100% of an entity disregarded as separate from the organization under Regulations
sections 301 7701-2 and 301 7701-37 If "Yes,* compiste Schedule R, Part | X
Was the organization related to any tax-exempt or taxable entity? If *Yes,* complete Schedule R, Part i, Ill, or IV, and
Part V, lne 1 34 X
35a Did the organization have a controlled entity within the meaning of section 512(b)(13)? 35a X
b If *Yes* to lne 35a, did the organization receive any payment from or engage in any transaction with a controlled entity
within the meaning of section 512(b)(13)? If "Yes,* complete Schedule R, Part V, ine 2 35b
36 Section 501(c)(3) organizations, Did the organization make any transfers to an exempt non-charitable related organization?
If *Yes, " complete Scheduie R, Part V, ine 2 36
37 Dud the organization conduct more than 5% of s activities through an entity that is not a related organization
and that is treated as a partnership for federal Income tax purposes? /f *Yes,* complete Schedule R, Part VI 37 X
38 Dud the organization complete Schedule O and provide explanations in Schedule O for Part VI, ines 11b and 197
Note. All Form 990 fiers are required to complete Schedule O a8 | X
Form §90 2014)
432004
11-07-14
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Form 890 (2014) Evergreen Freedom Foundation 94-3136961 Page5

| Part V] Statements Regarding Other IRS Filings and Tax Compliance

Check if Schedule O contains a response or note to any line mn this Part V

]

. Yes | No

1a Enter the number reported in Box 3 of Form 1096 Erter -0- ff not applicable 1a Z_Q
b Enter the number of Forms W-2G included in line 1a Enter -0- f not applicable 1b 0
¢ Did the organization comply with backup withholding rules for reportable payments to vendors and reportable gaming

(gambling) winnings to prize winners? 1c | X
2a Enter the number of employees reported on Form W-3, Transmttal of Wage and Tax Statements,
filed for the calendar year ending with or within the year covered by this return 2a 30
b If at least one I1s reported on line 2a, did the organization file all required federal employment tax returns? 2b [ X
Note. If the sum of lines 1a and 2a s greater than 250, you may be required to e-file (see instructions)

3a Did the organization have unrelated business gross income of $1,000 or more dunng the year? 3a X
b I "Yes," has it filed a Form 990-T for this year? If *No," to line 3b, provide an explanation in Schedule O 3b

4a Atany ime dunng the calendar year, did the organization have an interest In, or a signature or other authority over, a

nﬁanmal account In a foreign country (such as a bank account, securities account, or other financial account)? 4a X
b If "Yes," enter the name of the foreign country P

' See instructions for filing requirements for FINCEN Form 114, Report of Foreign Bank and Financial Accounts (FBAR)

Sa Was the organization a party to a prohibrted tax shelter transaction at any time dunng the tax year? 5a X
b Did any taxable party notify the organization that t was or Is a party to a prohibited tax shelter transaction? 5b X
¢ If"Yes,” to Iine 5a or 5b, did the organization file Form 8886-T% 5¢

6a Does the organization have annual gross receipts that are normally greater than $100,000, and did the organization solicit

any contributions that were not tax deductible as charitable contributions? 6a X
b If "Yes," did the organization include with every solicitation an express statement that such contributions or gifts
were not tax deductible? 6b
7 Organizations that may receive deductible contributions under section 170(c).
a Did the organization recewe a payment in excess of $75 made partly as a contribution and partly for goods and services provided to the payor?| 7a X
b If *Yes,” did the organization notify the donor of the value of the goods or services provided? b
¢ Did the organization sell, exchange, or otherwise dispose of tangible personal property for which it was required
to file Form 8282 7c X
d If *Yes,” ndicate the number of Forms 8282 filed during the year ‘ 7d |
e Did the organization receive any funds, directly or indirectly, to pay premiums on a personal benefit contract? 7e
f Did the organization, during the year, pay premiums, directly or indirectly, on a personal benefit contract? 7t
g If the organization received a contribution of qualified intellectual property, did the organization file Form 8899 as required? 79
h !f the organization received a contribution of cars, boats, arplanes, or other vehicles, did the organization file a Form 1098-C? | 7h
8 Sponsoring organizations maintalning donor advised funds. Did a donor advised fund mantained by the
sponsaring organization have excess business holdings at any time during the year? 8
9 Sponsoring orgamzations maintaining donor advised funds.
a Did the sponsoring organization make any taxable distributions under section 4966? 9a
b Did the sponsoring organization make a distribution to a donor, donor advisor, or related person? 9b
10  Sectlon 501(c)(7) organizations. Enter
a Initation fees and capital contributions included on Part VIIi, line 12 10a
b Gross receipts, included on Form 990, Part VI, ine 12, for public use of club facilities 10b
11 Section 501(c)(12) organizations. Enter
a Gross income from members or shareholders 11a
b Gross income from other sources (Do not net amounts due or paid to other sources against
amounts due or received from them ) 11b
12a Section 4947(a)(1) non-exempt charitable trusts. Is the organization fiing Form 990 In lieu of Form 10417 12a
b If "Yes,” enter the amount of tax-exempt interest receved or accrued during the year 12b ]
13 Section 501(c)(29) qualified nonprofit health insurance 1ssuers.
a lIs the organization licensed to issue qualified health plans in more than one state? 13a
Note. See the instructions for additional information the organization must report on Schedule O
b Enter the amount of reserves the organization Is required to maintain by the states in which the
organization is licensed to i1ssue qualified health plans 13b
¢ Enter the amount of reserves on hand 13c
14a Did the organization receive any payments for indoor tanning services during the tax year? 14a X
b If "Ves," has  filed a Form 720 to report these payments? If "No,* provide an explanation in Schedule O 14b

432005

11.07-14
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Page 6

mmnmoqu Evergqreen Freedom Foundation 94-3136961

Part Vi | Governance, Management, and Disclosure For each "Yes* response to lines 2 through 7b below, and for a "No” response

ta ine 8a, 8b, or 10b below, descnbe the circumstances, processes, or changes in Schedule O. See instructions

. Check f Schedule O contains a response or note to any line in this Part V| x]
Section A, Governing Body and Management
Yes | No
1a Enter the number of voting members of the governing body at the end of the tax year 1a _léﬂ
If there are material differences i voting rights among members of the governing body, or it the governing
body delegated broad authority to an executive committee or similar committee, explain in Schedule O,
b Enter the number of voting members included in line 1a, above, who are independent 1b 14
2 Did any officer, directcr, trustee, or key employee have a family relationship or a business relationship with any other
officer, director, trustee, or key employee? 2 X
3 Did the organization delegate control over management duties customanly performed by or under the direct supervision
of officers, directors, or trustees, or key employees to a management company or other person? 3 X
4 Did the organization make any significant changes to ts governing documents since the prior Form 990 was filed? 4 X
§ Did the organrzation become aware during the year of a significant diversion of the organization's assets? 5 X
6 Drd the orgamization have members or stockholders? 6 X
7a Did the organization have members, stockholders, or other persons who had the power to elect or appoint one or
more members of the governing body? 7a X
b Are any governance dectsions of the organization reserved to (or subject to approval by) members, stockholders, or
persons other than the governing body? 7b X
8  Did the orgamization contemporaneously document the meelings held or written actions undertaken during the year by the following;
a The governing body? 8a | X
b Each committee with authonty to act on behalf of the governing body? gb | X
9 Is there any officer, director, trustee, or key employee listed In Part VIl, Section A, who cannot be reached at the
organization's mailing address? If “Yes * provide the names angd addresses in Schedula O 9 X
Section B. Policies (This Section B requests information about policies not required by the Internal Revenue Code )
Yes | No
10a Did the organization have local chapters, branches, or affiliates? 10a X
b If “Yes,” did the organization have written policies and procedures governing the activities of such chapters, affiliates,
and branches to ensure their operations are consistent with the organization's exempt purposes? 10b
11a Has the organization provided a complste copy of this Form 990 to all members of ts governing body before filing the form? | 11a | X
b Describe in Schedule O the process, if any, used by the organization to review this Form 990
12a D the organization have a written conflict of interest policy? If *No," go to ine 13 12a | X
b Were officers, directors, or trustees, and key employees required to disclose annually interests that could give rise to conflicts? 12b | X
¢ Did the organization regularly and consistently monitor and enforce compliance with the policy? If “Yes," describe
in Schedule O how this was done 12| X
13 Did the organization have a written whistleblower policy? 13 | X
14 Did the organization have a written document retention and destruction policy? 14 | X
15 Did the process for determining compensation of the following persons include a review and approval by independent
persons, comparability data, and contemporaneous substantiation of the deliberation and decision?
a The organization's CEO, Executive Director, or top management official 15a | X
b Other officers or key employees of the organization 15b | X
If *Yes" to ine 16a or 15b, describe the process in Schedule O (see instructions)
16a Did the organization invest in, contnbute assets to, or participate in a joint venture or similar arrangement with a
taxable entity during the year? 16a X
b If "Yes," did the organization follow a wrrtten policy or procedure requiring the organization to evaluate its participation
In joint venture arrangements under applicable federal tax law, and take steps to safeguard the organization's
exempt stalus with respect to such arrangements? 16b
Section C. Disclosure
17 List the states with which a copy of this Form 990 is required to be filed BWA
18  Section 6104 requires an organization to make its Forms 1023 (or 1024 if applicable), 990, and 990-T (Section 501(c)(3)s only) available
for public Inspection Indicate how you made these available Check all that apply
Own website E] Another's website m Upon request |__—] Other (explain in Schedule O)
19 Describe in Schedule O whether (and i so, how) the organization made its governing documents, conflict of interest policy, and financial
statements available to the public during the tax year
20 State the name, address, and telephone number of the person who possesses the organization's books and records P
Gail Kramer - 360-956-3482
2403 Pacific Ave SE, Olympia, WA 98501
432008 11-07-14 Form 980 (2014)
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Form 990 (2014) Evergreen Freedom Foundation 94-3136961 Page?
[Part Vlli Compensation of Officers, Directors, Trustees, Key Employees, Highest Compensated
Employees, and independent Contractors
4 Check if Schedule O contains a response or note to any ine in this Part Vil D

Section A. _ Officers, Directors, Trustees, Key Employees, and Highest Compensated Employees
1a Complete this table for all persons required to be listed, Report compensation for the calendar year ending with or within the organization's tax year

@ List all of the organization’s current officers, directors, trustees (whether individuals or organizations), regardless of amount of compensation
Enter -0- in columns ('8 , (E), and (F) if no compensation was paid

@ List all of the organization's current key employees, f any See instructions for definition of "key employee *

® List the organization's five current highest compensated employees (other than an officer, director, trustee, or key employee) who received report:
able compensation (Box 5 of Form W-2 and/or Box 7 of Form 1099-MISC) of more than $100,000 from the organization and any related organizations
@ List all of the organization’s former officers, key employees, and highest compensated employees who received more than $100,000 of
reportable compensation from the organization and any related organizations
® List all of the organization's former directors or trustees that received, in the capacily as a former director or trustee of the organization,
more than $10,000 of reporiable compensation from the organization and any related organizations
List persons in the following order Individual trustees or directors, nstitutional trustees, officers, key employees, highest compensated employees,
and former such persons

|:| Check this box if neither the orgamization nor any related organization compensated any current officer, director, or trustee

(A) (B) (C) (D) (E) (F)
Name and Title Average | . cf &S:L'(g:“hm one Reportable Reportable Estimated
hours per | box, unless person ts both an compensation compensation amount of
week oMicer and a dusctor/trustos) from from related other
(st any g the organizations compensation
hours for s § organization (W-2/1099-MISC) from the
related 2 § 2 {(W-2/1099-MISC) organization
organizations| £ | & gg and related
below S £ (52 organizations
HEIFIH A 9
ne) |Z| 2|5 |8 |[8E S
(1) Steve Neighbors 2.00
Chair X X 0. 0. 0.
(2) Richard Rokes 1.00
Vice Chair X X 0. 0. 0.
(3) Lou Novak 1.00
Secretary X X 0. 0. 0.
(4) Tim McMahon 1.00
Treagurer X X 0. 0. 0.
(5) Hane Stoker 1.00
Trustee X 0. 0. 0.
(6) Bill Conner 1.00
Trustee X 0. 0. 0.
(7) Robert Jankelson 1. 00
Trustee X 0. 0. 0.
(8) Barbara Kenney 1.00
Trustee X 0. 0. 0.
(9) Laurie Lyford 1.00
Trustee X 0. 0. 0.
(10) Alvin Starkenburg 1.00
Trustee X 0. 0. 0.
(11) Tracy Wilson 1.00
Trustee X 0. 0. 0.
(12) Dr, John Vasko 1-00
Trustee X 0. 0. 0.
(13) Elaine Chandler 1.00
Trustee X 0. 0. 0.
(14) Charlie Conner 1.00
Trustee X 0. 0. 0.
(15) Tom S McCabe 50.00
CEOD X 125,000. 0. 0.
432007 11.07-14 Form 990 (2014)
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Form 99 %h@ Evergreen Freedom Foundation 94-3136961 Page8
LPart vil Section A. Dfficers, Directors, Trustees, Key Employees, and Highest Compensated Employees (continued)
(A) (8) (€ (D) (E) (F)
. Name and trtle Average — cfﬂ‘;fg’g:‘mm - Reportable Reportable Estimated
hours per box, unless person 19 both an compensation compensation amount of
week officer and a dueclor/iruslee) from from related other
(istany | & the organizations compensation
hoursfor | § s organization (W-2/1098-MISC) from the
related | g | & 2 (W-2/1099-MISC) organization
organizations g § é gg and related
b"t;lg;v I § g ) gg 8 organizations
g | £ F |FE| &
1b Sub-total > 125,000. 0. 0.
¢ Total from continuation sheets to Part VI, Section A > 0. 0. 0.
d_Total (add lines 1b and 1¢) > 125,000. 0. 0.
2 Total number of individuals (including but not imited to those listed above) who received more than $100,000 of reportable
compensation from the organization 1
Yes | No
3 Did the organization list any former office, director, or trustee, kay employee, or highest compensated employee on
line 1a? If *Yes, " complate Scheaule J for such individual 3 X
4 For any individual listed on line 1a, 1s the sum of reportable compensation and other compensation from the organization
and related organizations greater than $150,0007 /f *Yes, " complete Schedule J for such individual 4 X
5 Drd any person listed on line 1a receive or accrue compensation from any unrelated organization or individual for services
rendered to the organization®? If *Yes * complete Schedule J for such person 5 X

Section B. Independent Contractors
1 Complete this table for your five highest compensated independent contraclors that received more than $100,000 of compensation from
the organization Report compensation for the calendar year ending with or within the organization's tax year

(A) (8) (C)
Name and business address NONE Description of services Compensation

2 Total number of ndependent contractors (including but not limited to those listed above) who received more than
$100,000 of compensation from the organization p» 0

432008 Form$30 g
11-07-14
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Form 990 (2014)

[Part VIl |

Evergreen Freedom Foundation

94-3136961

Page 9

Statement of Revenue

Check f Schedule O contains a response or note to any line in this Part VIl

(A)
Total revenue

(B)
Related or
exempt function
revenue

(C)
Unrelated
business
revenue

D
R \renuL e!(cluded
rom fax under

SF8 %

Federated campaigns
Membership dues
Fundraising events
Related organizations

0o o0 oo

similar amounts not included above

Contributions, Gifts, Grants
and Other Similar Amounts

=0

Total, Add lines 1a-11

Government grants (contributions)
Al other contributions, gifts, grants, and

Noncash contributions tncluded in lines ta- 1t §

1a
1b
1¢c
1d
ie

1,788,651,
2,532.
>

1

1,788,651,

Grants

Business Codd

900099

339,500.

339,500.

Program Service
Revenue
o < 0o a0 oo

Total, Add lines 2a-2f

Al other program service revenue

339,500,

other similar amounts)

5 Royalties

3  Investment income (including dividends, interest, and

4  Income from investment of tax-exempt bond proceeds

17,651,

17,651,

| <
>
>

|

() Real (1) Personal

Gross rents

Less rental expenses

Net rental income or (loss)

|

a
b
¢ Rental income or (oss)
d
a

Gross amount from sales of
assets other than inventory

() Secunties

() Other

11,641,

b Less cost or other basis
and sales expenses

12,148.

¢ Gan or (loss)

<507 .p>

d Net gain or (oss)

including $

Gross income from fundraising events (not

<507.

<507.>

of

Part IV, ine 18
b Less direct expenses

Other Revenue

Part IV, line 19
b Less drect expenses

and allowances
b Less cost of goods sold

contributions reported on line 1¢) See

¢ Netincome or (loss) from fundraising events
Gross income from gaming activities See

¢ Netincome or (loss) from gaming activities
Gross sales of nventory, less returns

c_Net income or (loss) from sales of inventory

a
b

a
b

a
b

»

Miscellaneous Revenue

Business Codel

Misgscellaneous

900099

24,990,

24,990.

All other revenue
Total. Add lines 11a-11d
Total ravenue See instructions.

O a0 oo

24,990,

|
P

12
432000
11-07-14
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2,170,285,

339,500,

0-

42,134,
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Form 990

014)

| Part IX | Statement of Functional Expenses

_Evergreen Freedom Foundation

94-3136961 pPage10

Section 501(c)(3) and 501(c)(4) organizations must complate all columns All other organizations must complete column (A).

Check if Schedule O contains a response or note to any line in this Part (X

Do not include amounts reported on lines 6b, (A) (B) (©) D)
7b, &, 5b, and 10b of Part V. Total expenses it || hiecagured] ang Fé‘i'ééﬁ?é’ég
1 Grants and other assistance to domestic organizalions
and domestic governments, See Part |V, ine 21
2 Grants and other assistance to domestic
individuals See Part |V, line 22
3 Grants and other assistance to foreign
organizations, foreign governments, and foreign
individuals See Part IV, ines 15 and 16
4 Benefits paid to or for members
5 Compensation of current officers, directors,
trustees, and key employess
6 Compensation not included above, to disqualiied
persons (as defined under section 4958(1)(1)) and
persons described in seclion 4958(c)(3)(B) 125,000. 95,194, 23,348. 6,458.
7 Other salanes and wages 923,181. 847,674. 53,530. 21,977.
8 Pension plan accruals and contributions (include
section 401(k) and 403(b) employer contributions)
9 Other employee benefits 72,552, 62,668. 8,345. 1,539,
10  Payroll taxes : 83,896. 75,161. 6,655, 2,080.
11 Fees for services (non-employees)
a Management
b Legal 188,000. 188,000. .
¢ Accounting 15,500. 15,500.
d Lobbying
e Prolessional fundraising services. See Part IV, line 17 17,017, 17,017.
f Investment management fees
g Other (Ifline 11g amount exceeds 10% of hine 25,
column (A) amount, ist ine 11 expenses on Sch 0.) 167,136. 146,680. 20,169, 287.
12 Advertising and promotion 107,268. 107,268.
13  Office expenses 217,212, 126,700. 2,546, 87,966.
14 Information technology 15,013. 13,089, 1,924.
15 Royalties
18 OQccupancy 29,862. 23,787, 6,075,
17 Travel 57,973. 53,638. 4,335,
18 Payments of travel or entertainment expenses
for any federal, state, or local public officials
19 Conferences, conventions, and meetings 73,336, 57,428. 14,163, 1,745.
20 Interest
21 Payments to affiiates
22 Depreciation, depletion, and amortization 27,594, 17,872. 9,722,
23 Insurance 9,422. 8,111. 1,311,
24  Other expenses. ltemize expenses not covered
above. (List miscellaneous expenses in line 24e 11 ine
24e amount exceeds 10% of line 25, column (A)
amount, list line 24e expenses on Schedule 0.)
a Dues and subscriptions 28,685, 27,002, 1,683,
b Licenses, fees and repo 25,981. 23,198. 2,783.
¢ Supplies 19,161, 16,660, 2,463, 38.
d Migcellaneous 4,227, 2,323, 999, 905.
e All other expenses 3,595. 2,485. 1,110.
25 Total functional expenses, Add lines 1 lhrough 24e 2,211,611.] 1,894,938. 176,661, 140,012,
26 Joint costs Complete this line only if the organization
reported in column (B) joint costs from a combined
educational campaign and fundraising sohicitation.
Choex hore - [ following SOP 98-2 (ASC 958-720)
432010 11.07-14 Form 990 (2014)

13520427 758743 FCOF0325
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Form 990 (2014)
[Part X | Balance Sheet

Evergreen Freedom Foundation

94-3136961 Page 11

Check if Schedule O contains a response or note to any line in this Part X

[

. (A) (8)
Beginning of year End of year
1 Cash - noninterest-bearing 293,506.] 1 350,128.
2 Savings and temporary cash investments 2
3 Pledges and grants receivable, net 105,170, 3 29 .415;
4  Accounts receivable, net 4
5 Loans and other receivables from current and former officers, directors,
trustees, key employees, and highest compensated employees Complete
Part Il of Schedule L 5
6 Loans and other receivables from other disqualified persons (as defined under
section 4958(f)(1)), persons descrnibed in section 4958(c)(3)(B), and contnbuting
employers and sponsoring organizations of section 501(c)(9) voluntary
n employees’ beneficiary organizations (see instr) Complete Part Il of Sch L 6
3 7 Notes and loans receivable, net 7
8 Inventones for sale or use 8,306.] s 7.908.
9 Prepad expenses and deferred charges 2,656.] 9 11,087.
10a Land, buildings, and equipment cost or other
basis Complete Part VI of Schedule D 10a 753,846.
b Less accumulated depreciation 10b 316,463. 436,816.] 10c 437,383,
11 Investments - publicly traded secunties 396,416.] 11 414,740.
12 Investments - other secunties See Part IV, line 11 12
13  Investments - program-related See Part IV, line 11 13
14 Intangible assets 14
15 Other assets See Part IV, ine 11 18
16__ Total assets, Add lines 1 through 15 (must equal ling 34) 1,242,870.| 18 1,250,661.
17 Accounts payable and accrued expenses 169,508.] 17 219,930.
18 Grants payable 18
19 Deferred revenue 19
20 Tax-exempt bond labilities 20
21  Escrow or custodial account liability Complete Part IV of Schedule D 21
9 22 Loans and other payables to current and former oMicers, directors, trustees,
3:_; key employees, highest compensated employees, and disqualified persons
'.'3 Complete Part Il of Schedule L 22
= |23 Secured mortgages and notes payable to unrelated third parties 11,576.] 23 8,971.
24  Unsecured notes and loans payable to unrelated third parties 24
25  Other liabilities (including federal Income tax, payables to related third
parties, and other habilities not included on lines 17-24) Complete Part X of
Schedule D 25
126 Total liabilities. Add lines 17 through 25 181,084.] 26 228,901,
Organizations that follow SFAS 117 (ASC 958), check here P> [__fﬂ and
9 complete lines 27 through 29, and lines 33 and 34.
§ 27  Unrestricted net assets 739,788.| 27 1,008,479,
& |28 Temporarly restricted net assets 321,998.| 28 13,281.
° 29 Permanently restricted net assets 29
3 Organizations that do not follow SFAS 117 (ASC 958), check here B[]
5 and complete lines 30 through 34,
& |30 Caputal stock or trust principal, or current funds 30
E 31 Padn or capital surplus, or land, bullding, or equipment fund 31
4% |32 Retaned earnings, endowment, accumulated income, or other funds 32
Z |33 Total net assets or fund balances 1,061,786.] a3 1,021,760.
34 Total liabilities and net assets/fund balances 1,242,870.| 34 1,250,661,
Form 990 (2014)
Teorhe

13520427 758743 FCOF0325
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Form 990 (2014) Evergreen Freedom Foundation 94-3136961 Page12

[ Part XI | Reconciliation of Net Assets

Check f Schedule O contains a response or note to any ling in this Part Xi ]
1 Total revenue (must equal Part VIil, column (A}, line 12) 1 2,170,285,
2 Total expenses (must equal Part IX, column (A), line 25) 2 2,211,611.
8 Revenue less expenses Subtract line 2 from fne 1 3 <41,326.>
4 Net assels or fund balances at beginning of year (must equal Part X, fne 33, column (A) 4 1,061,786.
§ Net unrealized gains (losses) on investments 5 1,300.
6 Donated services and use of facilities 6
7 Investment expenses 7
8 Prior period adjustments 8
89 Other changes In net assets or fund balances (explain in Schedule O) 9 0.
10 Net assets or fund balances at end of year Combine lines 3 through 8 (must equal Part X, ne 33,
column (B 10 1,021,760.
ncial Statements and Reporting
Check f Schedule O contains a response or note to any line in this Pant XI| ]
Yes | No
1 Accounting method used to prepare the Form 990 [_] Cash [)_L] Accrual |:] Other
If the organization changed its method of accounting from a prior year or checked *Other,” explain in Schedule O
2a Were the organization's financial statements compiled or reviewed by an independent accountant? 2a| X
If “Yes,* check a box below to indicate whether the financial statements for the year were complled or reviewed on a
separate basis, consolidated basts, or both
Separate basis D Consolidated basis [ Both consolidated and separate basis
b Were the organization's financial statements audited by an independent accountant? 2b X
If "Yes,* check a box below to indicate whether the financial statements for the year were audited on a separate bass,
consolidated basis, or both
Separate basts D Consolidated basis D Both consolidated and separate basis
¢ If "Yes" to line 2a or 2b, does the organization have a committee that assumes responsibility for oversight of the audit,
review, or compilation of tts financial statements and selection of an independent accountant? 2¢c | X
If the organization changed either its oversight process or selection process during the tax year, explain in Schedule Q
3a As aresult of afederal award, was the organization required to undergo an audit or audits as set forth in the Single Audit
Act and OMB Circular A-133? 3a X
b !f "Yes," dd the organization undergo the required audit or audits? If the organization did not undergo the required audit
or audits, explain why in Schedule O and describe any steps taken to undergo such audits 3b
Form 990 (2014)

432012
11-07-14
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SCHEDULEIA Public Charity Status and Public Support 2014

(Form 90 or 990-£2) Complete if the organization is a section 501(c)(3) organization or a section
4847(a)(1) nonexempt charitable trust.
Department of the Treasury D Attach to Form 990 or Form 990-EZ. Open to Public
o i I L] P> Information about Schedule A (Form 890 or 890-EZ) and its instructions is at www. Fs.gov/form990. Inspection
Name of the organization Employer identification number
Evergreen Freedom Foundation 94-3136961

|Part] | Reason for Public Charity Status (All organizations must complete this part ) See instructions

The orgamzation 1s not a private foundation because it 1s (For ines 1 through 11, check only one box )

1

2
3
4

o«

U0 &0 [0

10
11

0

A church, convention of churches, or assoctation of churches described in section 170(b){1)(A)(i).

A school described in section 170(b)( 1){A)(1l). (Attach Schedule E )

A hospital or a cooperative hospital service organization described In ection 170(b)(1)(A)(ini).

A medical research organization operated in conjunction with a hospital descnbed in section 170(b)(1)(A)(ili). Enter the hospital's name,
city, and state
An organization operated for the benefit of a college or university owned or operated by a governmental unit described in

section 170(b)(1)(A){iv). (Complete Part il )

A federal, state, or local government or governmental unit described in section 170(b)(1)(A)v).

An organization that normally receives a substantal part of s support from a governmental unit or from the general public described in
section 170(b)(1){(A)(vi). (Complete Part Il )

A community trust described in section 170(b)(1)(A)(vi). (Complete Part Il )

An organization that normally receives (1) more than 33 1/3% of its support from contnibutions, membership fees, and gross receipts from
activities related to ts exempt functions - subject to certain exceptions, and (2) no more than 33 1/3% of its support from gross investment
income and unrelated business taxable income (less section 511 tax) from businesses acquired by the organization after June 30, 1975
See section 509(a)(2). (Complete Part Ill )

An organization organized and operated exclusively to test for public safety See section 509(a)(4).

An organization organized and operated exclusively for the benefit of, to perform the functions of, or to carry out the purposes of one or
more publicly supported organizations described in section 509(a)(1) or section 509(a)(2) See section 509(a)(3). Check the box in

lines 11a through 11d that describes the type of supporting organization and complete lines 11e, 111, and 11g

(] Type . A supporting organization operated, supervised, or controlled by its supported organization(s), typically by giving

the supported organization(s) the power to regularly appoint or elect a majority of the directors or trustees of the supporting
organization You must complete Part IV, Sections A and B.

[:] Type II. A supporting organization supervised or controlled In connection with its supported orgamzation(s), by having

D Type lll functionally integrated. A supporting organization operated in connection with, and functionally integrated with,

control or management of the supporting orgamzation vested in the same persons that control or manage the supported
organization(s) You must complete Part IV, Sections A and C.

Its supported organization(s) (see instructions) You must complete Part IV, Sections A, D, and E.

[:] Type lll non-functionally integrated. A supporting organization operated In connection with its supported organization(s)

that is not functionally integrated The organization generally must satisfy a distribution requirement and an attentiveness
requirement (see instructions) You must complete Part IV, Sections A and D, and Part V.

[ check this box if the organization received a written determination from the IRS that 1t 1s a Type |, Type Il, Type IlI

functionally integrated, or Type Il non-functionally integrated supporting organization,

Enter the number of supported organizations ! ]

Provide the following information about the supported organization(s)

(1) Narme of supported (W) EIN {n) Type of organuzation [(iv}Ts the organization| (v) Amount of monetary (vi) Amount of
organization (described on lines 1-9 listed in your support {see other support (see
above or IRC sectron  [BO¥EIMINg document? Instructions) Instructions)
(see Instructions)) Yes No
Total
LHA For Paperwork Reduction Act NQQ[QQ.SQQJh_e Instructions for . oo ___Schedule A (Eormigg(lor_ggo_EZ) 2014 .
Form 990 or 990-EZ. 432021 09-17-14
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Schedule A (Form 980 or 980:E2) 2014 Everqgreen Freedom Foundation 94-3136961 Page2
Support Schedule for Organizations Described in Sections 170(b)(1)(A)(iv) and 170(b)(1)(A)(vi)

{'Comp!ete only if you checked the box on line 5, 7, or 8 of Part | or if the organization failed lo qualfy under Part Ill. If the organization

fails to qualify under the tests listed below, please complete Part (11}

Section A. Public Support

Calendar year (or fiscal year beginning in) > (a) 2010 (b) 2011

(c) 2012 (d) 2013

(e) 2014

() Total

1 Gifts, grants, contributions, and
membership fees received (Do not
Include any "unusual grants *)

2623209.

2112394.

3188870.] 1729247,

2128151,

11781871,

2 Tax revenues levied for the organ-
1zation’s benefit and either paid to
or expended on ts behalf

3 The value of services or facilities
furnished by a governmental unit to
the organization without charge

4 Total. Add lines 1 through 3 2623209,

2112394.

3188870.] 1729247.

2128151,

11781871,

5 The portion of total contributions
by each person (other than a
governmental unit or publicly
supported organization) included
on line 1 that exceeds 2% of the
amount shown on tne 11,
column (f}

242,792.

6 _Public support. subiract ins § from ine 4

11539079,

Section B. Total Support

Calendar year (or fiscal year beginning in) (a) 2010 {(b) 2011

(c) 2012 {d) 2013

{e) 2014

(1) Total

2623209.

7 Amounts from line 4

2112394.

3188870.| 1729247,

2128151,

11781871,

8 Gross income from nterest,
dividends, payments recetved on
securities loans, rents, royalties
and income from similar sources

4,622,

4,144.

12,704. 17,220.

17,144.

55,834,

9 Net income from unrelated business
activities, whether or not the
business s regularly carried on

10 Other income Do not include gain
or loss from the sale of capital

assets (Explain n Part V1) 55,158.

31,494.

38,569.] 19,769.

24,990.

169,980,

11 Total support. Add lines 7 through 10

12007685,

12
13

organization, check this box and stop here

Gross receipts from related activities, etc (see instructions)

First five years. If the Form 990 s for the organization's first, second, third, fourth, or tiith tax year as a sectio

12 |

n 501(c)(3)

| S

Section C. Computation of Public Support Percentage

14 Public support percentage for 2014 (ine 6, column () divided by line 11, column {f))

15 Public support percentage from 2013 Schedule A, Part Il, ine 14

14

96.10 %

15

96.42 w%

16a 33 1/3% support test - 2014, If the organization did not check the box on ine 13, and line 14 1s 33 1/3% or more, check this box and
stop here, The organization qualifies as a publicly supported organization

b 33 1/3% support test - 2013, If the organization did not check a box on line 13 or 16a, and line 15 15 33 1/3% or more, check this box
and stop here. The organization qualifies as a publicly supported organization

17a 10% -facts-and-clrcumstances test - 2014. If the organization did not check a box on line 13, 16a, or 16b, and hine 14 1s 10%

» X
|

Oor more,

and If the organization meets the *facts-and-circumstances® test, check this box and stop here, Explain in Part VI how the organization
meets the *facts-and-circumstances" test The organization qualfies as a publicly supported organization
b 10% -facts-and-circumstances test - 2013, If the organization did not check a box on line 13, 16a, 16b, or 17a, and line 15 1s 10% or
more, and if the organization meets the "facts-and-circumstances" test, check this box and stop here. Explain in Part Vi how the
organization meets the "facts-and-circumstances’ test The organization qualifies as a publicly supported organization

18 _Private foundation. If the organization did not check a box on line 13, 16a, 16b, 17a, or 17b, check this box and ses Instructions

>

» (]
> ]

432022
09-17-14

13520427 758743 FCOF0325
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Schedule A (Form 990 or 990-E2) 2014 Page 3
| Part !ll |£§upport Schedule for Organizations Described in Section 509(a)(2)

(Complete only if you checked the box on line S of Part | or f the organization failed 1o qualify under Part Il If the organization fails to
qualify under the tests listed below, please complete Part Il )
Section A. Public Support
Calendar year (or fiscal year beginning in) (a) 2010 {b) 2011 {c) 2012 (d) 2013 (e) 2014 (f) Total
1 Gifts, grants, contnbutions, and
membership fees received (Do not
include any "unusual grants *)
2 Gross receipts from admissions,
merchandise sold or services per-
formed, or facilities furnished in

any activity that s related to the
organization's tax-exempt purpose

3 Gross receipts from activities that
are not an unrelated trade or bus-
iness under saction 513

4 Tax revenues levied for the organ-
1zation's benefit and either paid to
or expended on its behalf

5 The value of services or facilities
furmished by a governmental unit to
the organization without charge

6 Total, Add lines 1 through 5

7a Amounts included on lines 1, 2, and
3 received from disqualified persons

b Amounts included on lines 2 and 3 received
from other than disqualified peraons that
exceed the greater ot $5,000 or 1% of the
amount on Ine 13 for the year

¢ Add lines 7a and 7b

8 Public support [Subtrac) hne I¢ from g § }
Section B. Total Support
Calendar year (or fiscal year beginning in) p> (a) 2010 (b) 2011 (c) 2012 (d) 2013 (e} 2014 (f) Total

9 Amounts from line 6
10a Gross income from interest,

dividends, payments received on
securities loans, rents, royaities
and income from similar sources
b Unrelated business taxable income
(less section 511 taxes) from businesses

acquired after June 30, 1975

c Add lines 10a and 10b

11 Net income from unrelated business
activities not included n line 10b,
whether or not the business is
regularly carried on

12 Other income Do not include gain
or logs from the sale of capital
assets (Explain in Part VI)

13 Total support (add ines s, 10c, 14, and 12)

14 First five years. If the Form 990 s for the organtzation’s first, second, third, fourth, or ffth tax year as a section 501(c)(3) organization,

check this box and stop here ]
Section C. Computation of Public Support Percentage
15 Public support percentage for 2014 (ine 8, column (f) dvided by line 13, column (f)) 15 %
16 _Public support percentage from 2013 Schedule A, Part Ill, line 15 16 %
Section D. Computation of Investment Income Percentage
17 Investment income percentage for 2014 (Iine 10¢, column {f) divided by lne 13, column ()] 17 %
18 Investment income perceniage from 2013 Schedule A, Part Iif, ine 17 18 %
19a 33 1/3% support tests - 2014, If the organization did not check the box on line 14, and line 15 18 more than 33 1/3%, and fine 17 1s not

more than 33 1/3%, check this box and stop here. The organization qualifies as a publicly supported organization > l:]

b 33 1/3% support tests - 2013, If the organization did not check a box on line 14 or Iine 18a, and hne 16 1s more than 33 1/3%, and

line 18 1 not more than 33 1/3%, check this box and stop here. The crganization qualifies as a publicly supported organization » ]
20 Private foundation. If the organization did not check a box on line 14, 19a, or 19b, check this box and see instructions ]
432023 00-17-14 ) Schedule A (Form 990 or 990-E2) 2014
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Schedule A (Form 890 or 980-2)2014 Evergreen Freedom Foundation 94-3136961 Pageq
[Part IV] Supporting Organizations
(Complete only if you checked a box on line 11 of Part 1. If you checked 11a of Part |, complete Sections A
' and B If you checked 11b of Part I, complete Sections A and C If you checked 11c of Part |, complete
Sections A, D, and E_H you checked 11d of Part |, complete Sections A and D, and complete Part V)
Section A. All Supporting Organizations

Yes | No

1 Are all of the organization’s supported organizations histed by nams tn the organization's governing
documents? If *No® describe in Part Vi how the supported organizations are designated If designated by
class or purpose, describe the designation If istonc and continuing relationship, explain 1

2 Dud the organization have any supported organization that does not have an IRS determination of status
under section 509(a)(1) or (2)? If *Yes," explain n Part VI how the organization determined that the supported
organization was described in section 509(a)(1) or (2) 2

3a Did the organization have a supported organization described in section 501(c)(4), (5), or (6)? If *Yes," answer
(b) and (c) below 3a

b Did the organization confirm that each supported organization qualified under section 501(c)(4), (5), or (6) and
satisfied the public support tests under section 509(a)(2)? If *Yes, * describe in Part VI when and how the
organization made the determination 3b
¢ Did the organization ensure that all support to such organizations was used exclusively for section 170(c)(2)
(B) purposes? If “Yes,* explain in Part VI what controls the organization put in place to ensure such use, 3¢
4a Was any supported organization not organized in the United States (*foreign supported organization")? if
“Yes" and if you checked 11a or 11b in Part I, answer (b} and (c) below 4a
b Did the organization have uttimate control and discretion In deciding whether to make grants to the foreign
supported organization? If “Yes," describe in Part Vi how the organization had such control and discretion
despite being controlled or supervised by or in connection with its supported organizations 4b
¢ Did the organization support any foreign supported organization that does not have an IRS dstermination
under sections 501(c)(3) and 508(a)(1) or (2)? If *Yes," explain in Part VI what controls the organization used
to ensure that all support to the foreign supported organization was used exclusively for section 170(c)(2)(B)
purposes 4c
5a Did the organization add, substitute, or remove any supported organizations during the tax year? /f “Yes,*
answer (b) and (c) below (if applicable) Alkso, provide detail in Part Vi, including (j) the names and EIN
numbers of the supported orgarizations added, substituted, or removed, (i) the reasons for each such action,
() the authority under the organization's organizing document authorizing such action, and (iv) how the action
was accomplished (such as by amendment to the organizing document) 5a
b Type | or Type 1l only. Was any added or substituted supported organization part of a class already
designated in the organization's organizing document? 5b

¢ Substitutions only. Was the substitution the result of an event beyond the organization's control? 6¢

6 Did the organrzation provide support (whether in the form of grants or the provision of services or facilities) to
anyone other than (a) its supported organizations, (o) Individuals that are part of the charitable class
bensfited by one or more of its supported organizations, or (c) other supporting organizations that also
support or benefit one or more of the filing organization's supported organizations? If *Yes, " provide detail in
Part Vi, 6

7 Dd the organization provide a grant, loan, compensation, or other similar payment to a substantial
contributor (defined in IRC 4958(c)(3)(C)), a family member of a substantial contnibutor, or a 35-percent
controlled entity with regard to a substantial contnbutor? If "Yes, " complete Part | of Schedule L (Form 990) 7

8 Did the organization make a loan to a disqualified person (as defined in section 4958) not described In line 77
If "Yes," complete Part | of Schedule L (Form 990) 8

9a Was the orgamization controlled directly or indirectly at any time during the tax year by one or more
disqualified persons as defined In section 4946 (other than foundation managers and organizations descrbed
In section 508(a)(1) or {2))? If *Yes,® provide detail in Part VI, 9a

b Did one or more disqualified persons (as defined In line 9(a)) hold a controlling nterest in any entity in which
the supporting organization had an interest? /f *Yes, " provide detail in Part VI. 9b
¢ Did a disqualified person (as defined in line 9(a)) have an ownership interest in, or derive any personal benefit
from, assets in which the supporting organization also had an interest? If “Yes,“ provide detail in Part VI, 9c

108 Was the organization subject to the excess business holdings rules of IRC 4943 because of IRC 4943(f)
{regarding certain Type |l supporting organizations, and all Type Il non-functionally integrated supporting
organizations)? If "Yes," answer (b) below 10a

b Did the organization have any excess business holdings In the tax year? (Use Schedule C, Form 4720, to
determmne whether the organization had excess business holdings ) 10b

432024 00-17-14 Schedule A (Form 990 or 990-E2Z) 2014
16
13520427 758743 FCOF0325 2014.03040 Evergreen Freedom Foundatio FCOF0301




94-3136961 Pages

Schedule A (Form 990 or 990-E7) 2014 Evergreen Freedom Foundation
Part IV] Supporting Organizations (continued)

11 Has the organization accepted a gift or contnbution from any of the following persons?
a A person who directly or indirectly controls, ether alone or together with persons described n (b) and (c)
below, the governing body of a supported organization?
b A family member of a person descrbed n (a) above?
¢ A 35% controlled entity of a person descnbed in {a) or (b) above?If *Yes" to a, b, or ¢, provide detail in Part VI.

Yes

No

11a

1tb

11¢c

Section B. Type | Supporting Organizations

1 Did the directors, trustees, or membership of one or more supported organizations have the power to
regularly appoint or elect at least a majonity of the organization's directors or trustees at all times dunng the
tax year? If "No," describe in Part VI how the supported organization(s) effectively operated, supervised, or
controlled the organization's activities If the organization had more than one supported organization,
describe how the powers to appoint and/or remove dirsctors or trustees were aliocated among the supported
organizations and what conditions or restrictions, if any, applhed to such powers during the tax year

2 Did the organization operate for the benefit of any supported organization other than the supported
organization(s) that operated, supervised, or controlled the supporting organization? If *Yes," explam in
Part VI how providing such benefit carmed out the purposes of the supported organization(s) that operated,
supervised, or controlled the supporting organization

Yes

No

Section C. Type Il Supporting Organizations

1 Were a majonty of the organization's directors or trustees during the tax year also a majority of the directors
or trustees of each of the organization's supported organization(s)? If "No, * describe in Part VI how control
or management of the supporting organization was vested in the same persons that controlled or managed
the supported organization(s)

Yes

No

Section D. Type lll Supporting Organizations

1 Did the organization provide to each of s supported organizations, by the last day of the fifth month of the

organization's tax year, (1) a written notice describing the type and amount of support provided during the prior tax

year, (2) a copy of the Form 990 that was most recently filed as of the date of notification, and (3) copies of the
organization's governing documents in effect on the date of notification, to the extent not previously provided?
2 Were any of the arganization’s officers, directors, or trustees either () appointed or elected by the supported
organization(s) or (i) serving on the governing body of a supported organization? If *No," explain in Part VI how
the organization maintaned a close and continuous working relationship with the supported organization(s)
3 By reason of the relationship described in (2), did the organization's supported organizations have a
significant voice in the organization's investment policies and in directing the use of the organization’s
Income or assets at all times during the tax year? If *Yes, * describe in Part VI the role the organization's

Yes

No

supported orgenizations played in this regard
Section E. Type Ill Functionally-Integrated Supporting Organizations

1 Check the box next to the method that the organization used to salisfy the Integral Part Test during the year(see Instructions):

a [_]The organization satisfied the Activities Test Complete line 2 below
b [ The organization is the parent of each of ts supported organizations Complete line 3 below

c |:| The organization supported a governmental entity Describe in Part VI how you supported a government entity (see instructions,

2 Activities Test Answer (a) and (b) below.

a Did substantially all of the organization's activities during the tax year directly further the exempt purposes of
the supported organization(s) to which the organization was responsive? if “Yes, " then in Part Vi Identlfy
those supported organizations and explain how these activities directly furthered their exempt purposes,
how the organization was responsive to those supported organizations, and how the orgarnization determined
that these activities constituted substantially all of its activities

b Did the activities described In (a) constitute activities that, but for the organization’s involvement, one or more
of the organization's supported organization(s) would have been engaged In? If "Yes,* explain in Part VI the
reasons for the organization's position that its supported organization(s) would have engaged in these
actwities but for the organization's involvement

3 Parent of Supported Organizations Answer (a) and (b) below.

a Did the organization have the power to regularly appaint or elect a majority of the officers, directors, or
trustees of each of the supported organizations? Provide detalls in Part Vi,

b Did the organization exercise a substantial degree of direction over the policies, programs, and activities of each
of its supported organizations? If *Yes," describe in Part VI the role played by the organization n this regard.

Yes

No

2a

2b

3a

3b

432025 09-17-14 Schedule A (Form 990 or 990-EZ) 2014
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94-3136961 Pages

Schedule A (Form 990 or 980-£2) 2014 Evergreen Freedom Foundation
[Part VT Type Iil Non-Functionally Integrated 509(a)(3) Supporting Organizations

1 |:| Check here if the organization satisfied the Integral Part Test as a qualifying trust on Nov. 20, 1970 See instructions, All

other Type lll nen-functionally iIntegrated supporting organizations must complste

Sections A through E

Section A - Adjusted Net Income

(B) Current Year

A) Prior Ye:
),y iear {oplionaf)

Net short-term capital gain

Recoveries of pnoryear distnbutions

Other gross income (see instructions)

Add lines 1 through 3

Depreciation and depletion

& (W N [

@ |n (s G (K |-

Portion of operating expenses paid or iIncurred for production or
collection of gross income or for management, conservation, or
maintenance of property held for production of incoma (see instructions)

-]

7 Other expenses (see instructions)

-~

8 _Adjusted Net Income (subtract lines &, 6 and 7 from line 4)

Section B - Minimum Asset Amount

(B) Current Year

(A) Prior Year (optional)

1 Aggregate fair market value of all non-exempt-use assets (see
instructions for short tax year or assets held for part of year)

Average monthly value of secunties

1a

Average monthly cash balances

1b

Far market value of other non-exempt-use ¢

ic

Total (add lines 1a, 1b, and 1g)

1d

o o |0 |o|w

Discount claimed for blockage or other
factors (explain in detail in Part VI)

2 Acquisition indebtedness applicable to non-exempt-use assets

w

Subtract ine 2 from hine 1d

w

H

see instructions)

Cash deemed held for exempt use Enter 1:1/2% of line 3 (for greater amount,

Net value of non-exempt-use assets (subtract line 4 from line 3)

Multiply line 5 by 035

Recovenes of prior-year distributions

@ |~ |® |en

Minimum Asset Amount (add line 7 to line 6)

® | [ (o

Section C - Distributable Amount

Current Year

Adjusted net income for prior year (from Section A, line 8, Column A)

Enter 85% of line 1

Mimimum asset amount for prior year (from Section B, line 8, Column A)
Enter greater of ine 2 or line 3

Income tax imposed in prior year

(S 0 E N (A T | S BN

L2200 L4 1 - (A0 | 6y

Distributable Amount. Subtract line 5 from line 4, unless subject to
emergency temporary reduction (see instructions)

6

7 D Check here if the current year 1s the organization's first as a non-functionally-integrated Type IIl supporting organization (see

Instructions)

432028
00-17-14
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Schedule A (Form 980 or 990-E2)2014 Evergreen Freedom Foundation 94-3136961 Page7

Part V | Type Il Non-Functio nally Integrated 509(a)(3) Supporting Organizations (continued)
Section D - Distributions Current Year

1 Amounts paid to supported organizations to accomplish exempt purposes

2 Amounts paid to perform activity that directly furthers exempt purposes of supported
organizations, In excess of income from activity
Administrative expenses pald to accomplish exempt purposes of supported organizations
Amounts paid to acquire exempt-use assels
Qualified set-aside amounts (prior IRS approval required)
Other distnbutions (describe in Part VI) See instructions
Total annual distributions. Add lines 1 through 6
Distributions to attentive supported organizations to which the organization Is responsive
(provide details in Part VI) See instructions

9 _Distnbutable amount for 2014 from Section C, line 6
10 Line 8 amount dvided by Line 9 amount

== o O L= 4 B BN A ]

U (i ()
Excess Distributions Underdistributions Distributable

Section E - Distribution Allocations (see instructions) Pre-2014 Amount for 2014

1 Distributable amount for 2014 from Section G, ne 6

2 Underdistributions, if any, for years prior to 2014
{reasonable cause required-see instructions)

3 Excess distributions carryover, f any, to 2014+

From 2013

Total of lines 3a through e

Applied to underdistributions of prior years

Applied to 2014 distributable amount

Carryover from 2009 not applied (see instructions)

Remainder Subtract lines 3g, 3h, and 3i from 3t

4 Distributions for 2014 from Section D,
line 7 $

a_Applied to underdistnbutions of prior years
b _Applied to 2014 distnbutable amount
¢ Remainder Subtract lines 4a and 4b from 4

§ Remaining underdistributions for years prior to 2014, f
any Subtract lines 3g and 4a from line 2 (if amount
grealer than zero, see instructions)

6 Remaining underdistnbutions for 2014 Subtract lines 3h
and 4b from line 1 (if amount greater than zero, see
instructions)

7 Excess distributions carryover to 2015, Add Iines 3
and dc

8 Breakdown of ine 7

i = O N (= T T = 1Y

Excess from 2013
Excess from 2014

@ oo o (@

Schedule A (Form 990 or 990-EZ) 2014

432027
09-17-14

19
13520427 758743 FCOF0325 2014.03040 Evergreen Freedom Foundatio FCOF0301




Schedule A (Form 990 or 990-E2) 2014 Everqgreen Freedom Foundation 94-3136961 Pages
‘ Part Vi | Supplemental Information. Provide the explanations required by Part Il, ine 10, Part Il, ine 17a or 17b, and Part Ill, ine 12

Also complete this part for any additional information_(See instructions).

432028 09-17-14 Schedule A (Form 990 or 990-EZ) 2014
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SCHEDULE € Political Campaign and Lobbying Activities OB o, 1943-00¢7

Form 990 or 990-EZ
( d ) For Organizations Exempt From Income Tax Under section 501(c) and section 527 2 0 14
Departmint of tha P> Complete if the organization is described below. P> Attach to Form 990 or Form 990-EZ. Open to Public
L] 4] reasu
intenal Revenue Servica | B> Information about Schedule C (Form 990 or 990-EZ) and its Instructions is at www. bs.gov/form$90. inspection

If the organization answered "Yes," to Form 890, Part |V, line 3, or Form 990-EZ, Part V, line 46 (Political Campaign Activities), then

® Section 501(c)(3) organizations Complete Parts I-A and B. Do not complete Part I-C

® Section 501(c) (other than section 501(c)(3)) organizations: Complete Parts |-A and C below. Do not complete Part I-B

® Section 527 organizations Complete Part I-A only
If the organization answered "Yes," to Form 990, Part IV, line 4, or Form 990-EZ, Part VI, line 47 (Lobbying Activities), then

¢ Section 501(c)(3) organizations that have filed Form 5768 {election under section 501(h)) Complete Part Il-A Do not complete Part II-B

® Section 501(c)(3) organizations that have NOT filed Form 5768 (election under section 501(h)) Complete Part I1-B Do not complete Part Ii-A
If the organization answered "Yes," to Form 990, Part |V, line 5 (Proxy Tax) (see separate instructions) or Form 990-EZ, Part V, line 35¢ (Proxy
Tax) (see separate Instructions), then

¢ Section 501(c)(4), (5), or (6) organizations Complete Part |||
Name of organization Employer identification number

Evergreen Freedom Foundation 94-3136961
@rt !-AI Complete if the organization is exempt under section 501(c) or is a section 527 organization,

1 Provide a description of the organization’s direct and indirect political campaign activities in Part IV
2 Political expenditures >3
3 Volunteer hours

[Part 1-B] Complete if the organization is exempt under section 501(c)(3).

1 Enter the amount of any excise tax incurred by the organization under section 4955 >3
2 Enter the amount of any excise tax incurred by organization managers under section 4955 | ]
3 If the organization incurred a section 4955 tax, did «t file Form 4720 for ths year? :’ Yes D No
4a Was a correction made®? D Yes C N

b Il "Yes, " describe in Part |V
|Part I-C| Complete if the organization is exempt under section 501(c), except section 501(c)(3).
]

Enter the amount directly expended by the filing organization for section 527 exempt function activities >3
2 Enter the amount of the filing organization’s funds contributed to other organizations for section 527
exempt function activities >3
3 Total exempt function expenditures Add lines 1 and 2 Enter here and on Form 1120-POL,
line 17b >3
4 Dd the filing organization file Form 1120-POL for this year? :] Yes D No

§ Enter the names, addresses and employer identification number (EIN) of all section 527 politicat organizations to which the filing crganization
made payments For each organization listed, enter the amount paid from the filing organization's funds Also enter the amount of political
contributions received that were promptly and directly delivered to a separate political organization, such as a separate segregated fund or a
political action committee (PAC) If additional space Is needed, provide information in Part IV

(a) Name (b) Address {c) EIN {d) Amount paid from (e) Amount of political
filng organization's | contributions received and
funds if none, enter -0- promptly and directly

delivered to a separate
pohtical organization
If none, enter -0-

For Paperwork Reduction Act Notice, see the Instructions for Form 990 or 990-EZ, Schedule C (Form 990 or 990-E2Z) 2014
LHA
4320414
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Schedule C (Form 990 or 990-€2) 2014 Evergreen Freedom Foundation 94-3136961 Page2

| Part lI-A | Complete if the organization is exempt under section 501(c)(3) and filed Form 5768 (election under
section 501(h)).

A Chéck » [ itne fiing orgarization belongs to an affilated group (and st in Part IV each afillated group member's name, address, EIN,

expenses, and share of excess lobbying expenditures)
B Check P [ ] ithe filing organizalion checked box A and *limited control® provisions apply

Limits on Lobbying Expenditures org(aar)uzg'{l‘gn’s (0) Am{l;t:g group
(The term “"expenditures" means amounts paid or incurred.) totals
1a Total lobbying expenditures to influence public opinion (grass roots lobbying) 28,937,
b Total lobbying expenditures to influence a legislative body (direct lobbying) 8,395,
¢ Total lobbying expenditures (add lines 1a and 1b) 37,332,
d Other exempt purpose expenditures 2,174,279,
e Total exempt purpose expenditures (add lines 1¢ and 1d) 2,211,611,
f _Lobbying nontaxable amount Enter the amount from the following table in both columns 260,581.
Ifthe amount on line 1e, column (a) or (b) is: The lobbying nontaxable amount is:
Not over $500,000 20% of the amount on line 1e
Over $500,000 but not over $1,000,000 $100,000 plus 15% of the excess over $500,000
Over $1,000,000 but not over $1,500,000 $176,000 plus 10% of the excess over $1,000,000
Over $1,500,000 but not over $17,000,000 $225,000 plus 5% of the excess over $1,500,000
Over $17,000,000 $1,000,000
g Grassroots nontaxable amount (enter 25% of line 11) 65,145,
h Subtract ine 1g from line 1a If zero or less, enter -0 0.
1 Subtract Iine 1f from lne 1¢ If zero or less, enter -0- 0.
J If there 1s an amount other than zero on either line 1h or line 11, did the organization file Form 4720
reporting section 4911 tax for this year? D Yes D No

4-Year Averaging Period Under section 501(h)
(Some organizations that made a section 501(h) election do not have to complete all of the five columns below,
See the separate instructions for lines 2a through 21.)

Lobbying Expenditures During 4-Year Averaging Period

o ﬂscgf;fe’;f‘gegﬁ;mg " (a) 2011 (b) 2012 (c) 2013 (d) 2014 (e) Total
2a_Lobbying nontaxable amount 295,4065. 261,829. 263,188, 260,581.] 1,081,003,

b Lobbying ceiling amount

(150% of line 2a, column(e)) 1,621,505,
¢_Total lobbying expenditures 5,453- 25, 3,035. 37,332. 45,845.
d_Grassrools nontaxable amount 73,851. 65,457. 65,797. 65,145. 270,250,
e Grassroots celling amount

(150% of line 2d, column (g)) 405,375,
f_Grassrools lobbying expenditures 2,879, 1,724, 28,937. 33,540,

Schedule C (Form 990 or 990-EZ) 2014
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94-3136961 Paged
has NOT filed Form 5768

Schedule C (Form 990 cr 990-£2)2014 Everqgreen Freedom Foundation
Part II-B |, Complete if the organization is exempt under section 501 ¢)(3) and

{election under section 501(h)).

For each "Yes, " response to lines 1a through 11 below, provide in Part IV a detailed description {a) (b)
of the lobbying actiity Yes No Amount

1 Dunng the year, did the filing organization attempt to influence foreign, national, state or
local legisiation, including any attempt to influence public opinion on a legislative matter

or referendum, through the use of

Volunteers?

Paid staff or management (include compensation in expenses reported on lines 1c through 1)?
Media advertisements?

Mailings to members, legisiators, or the public?

Publications, or published or broadcast statements?

Grants to other organizations for lobbying purposes?

Drrect contact with legisiators, tharr staffs, government officials, or a legisiative body?
Rallies, demonstrations, seminars, conventions, speaches, lactures, or any similar means?
Other activities?

Total Add lines 1¢ through 1

Did the activities in line 1 cause the organization to be not described In section 501(c)(3)?

If "Yes," enter the amount of any tax incurred under section 4912

c If *Yes," enter the amount of any tax incurred by organization managers under section 4912

d_If the filing orgamizationincurred a section 4912 tax, did it file Form 4720 for ths vear?
-Part lll-A| Complete if the organization is exempt under section 501(c)(4), section 501{(c)(5), or section

— = J Qg - 0a0oTa

N
-]

o

501(c)(6).
Yes No
1 Were substantially all (90% or more) dues received nondeductible by members? 1
2 Did the organization make only in-house lobbying expenditures of $2,000 or less?
3 Did the organization agree 1o carry over lobbying and political expenditures {rom the prior year? 3

IPart lII-B| Complete if the organization is exempt under section 501(c)(4), section 501(c)(5), or section
501(c)(6) and if either (a) BOTH Part IlI-A, lines 1 and 2, are answered "No," OR (b) Part lli-A, line 3, is
answered "Yes."
1 Dues, assessments and similar amounts from members 1
2 Section 162(e) nondeductible lobbying and political expenditures {do not Include amounts of political
expenses for which the section 527(f) tax was pald).

a Current year 2a
b Carryover from last year 2b
¢ Total 2c
3 Aggregate amount reported in section 6033(e)(1)(A) notices of nondeductible section 162(e) dues 3

4 If notices were sent and the amount on line 2c exceeds the amount on line 3, what portion of the excess
does the organization agree to carryover to the reasonable estimate of nondeductible lobbying and political
expenditure next year? 4

5 Taxable amount of lobbying and political expenditures (see Instructions} 5

[Part IV |  Supplemental Information
Provide the descniptions required for Part I-A, line 1, Part I-B, Iine 4, Part I-C, ine 5, Part II-A (affihated group list), Part II-A, lines 1 and 2 (see
instructions), and Part 11-B, ine 1 Also, complete this part for any additional nformation

per ---Schedule-C.(Form 990 or 990-E2Z) 2014
10-21-14
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SCHEDULE D Supplemental Financial Statements I
(Form 990) . P> Complete It the organization answered "Yes" to Form 990, 20 14
PartiV,ne 6, 7,8, 9, 1 Aﬁa'h‘t.‘bl':“r%' 919‘15!, 11e, 111, 123, or 12bh. Open to Public
ienst Besere bare” ey S 200, s is at www.Fs.gov/form890. Inspection
Name of the organization Employer identification number
Evergreen Freedom Foundation 94-3136961

| Part| | Organizations Maintaining Donor Advised Funds or Other Similar Funds or Accounts,Complete if the

N dDON

organization answered "Yes® to Form 590, Pat IV, ine 6
' {a) Donor advised funds {b) Funds and other accounts

Total number at end of year

Aggregate value of contnbutions to (during year)
Aggregate value of grants from (during year)
Aggregate value at end of year

Did the organization tnform all donors and donor advisors in writing that the assets held In donor advised funds

are the organization's property, subject to the organization's exclusive legal control? :] Yes D No
Did the organization inform all grantees, donors, and donor advisors In writing that grant funds can be used only

for chanitable purposes and not for the benefit of the donor or donor advisor, or for any other purpose conferring

impermissible private benefit? D Yes [:| No

[Part 1l [Conservation Easements. Complete If the organization answered *Yes® to Form 990, Pat IV, line 7

1

Qo oo

Purpose(s) of conservation easements held by the organization (check all that apply)
Preservation of land for public use (e g , recreation or education) [:] Preservation of a historically important land area

D Protection of natural habitat ':l Preservation of a certified historic structure

[:] Preservation of open space

Complete lines 2a through 2d if the organization held a qualified conservation contnbution in the form of a conservation sasement on the last

day of the tax year

Held at the End of the Tax Year
Total number of conservation easements 2a
Total acreage restricted by conservation easements 2b
Number of conservation easements on a certified histone structure included in (a) 2¢
Number of conservation easements included in (c) acquired after 8/17/06, and not on a historic structure
listed In the National Register 2d

Number of conservation easements modified, transferred, released, extinguished, or terminated by the organization during the tax
year p»
Number of states where property subject to conservation easement 1s located | 4

Does the organization have a written policy regarding the periodic monitoring, inspection, handiing of

violations, and enforcement of the conservation easements it holds? |:] Yes D No
Staff and volunteer hours devoted to monitoring, Inspecting, and enforcing conservation easements during the year p»

Amount of expenses incurred in monitoring, Inspecting, and enforcing conservation easements during the year > $

Does each conservation easement reported on line 2(d) above satisfy the requirements of section 170(h){4)(B)(1)

and section 170(h)(4)(B)()? Cves [CIno
In Part XIll, describe how the organization reports conservation easements in its revenue and expense statement, and balance shest, and
include, f applicable, the text of the footnote to the organization's financial statements that describes the organization's accounting for
conservation easements

-Part lIl | Organizations Maintaining Collections of Art, Historical Treasures, or Other Similar Assets,

Complete if the organizalion answered *Yes® to Form 990, Part IV, ine 8

1a

If the organization elected, as permited under SFAS 116 (ASC 958), not to report in is revenue statement and balance sheet works of art,
historical treasures, or other similar assets held for public exhibition, education, or research in furtherance of public service, provide, in Part XIl|,
the text of the footnote to its financial statements that descrbes these tems

b If the organization elected, as permitted under SFAS 116 (ASC 958), to report In its revenue statement and balance sheet works of art, historical
treasures, or other similar assets held for public exhibition, education, or research in furtherance of public service, provide the following amounts
relating to these items
(1) Revenue included in Form 990, Part VIIi, line 1 > 3
(i) Assets inciuded in Form 990, Part X » $

2 If the organization received or held works of art, hustoncal treasures, or other similar assets for financial gain, provide
the following amounts required o be reported undsr SFAS 116 (ASC 958) relating to these items
a Revenue included in Form 990, Part VIlI, line 1 > 3
b Assets included in Form 990, Part X > s
'LHA" ‘For Paperwork Rediction Act Notice, see the Instructions for Form 990, Schedule D (Form 990) 2014
10014
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Schedule D Form 990) 2014 Evergreen Freedom Foundation 94-3136961 Page2
[PartiT] Organizations Maintaining Collections of Art, Historical Treasures, or Other Similar Assetsicontnued)
3 Using the organization’s acquisition, accession, and other records, check any of the following that are a significant uss of its collection tems
(check all that apply).

a Public exhibition d [:] Loan or exchange programs
b [___| Scholarly research e l'_—] Other
c Preservation for future generations

4  Provide a descniption of the organization's collections and explain how they further the organtzation's exempt purpose in Part XIiI

§ Dunng the year, did the organization solicit or receive donations of art, historical treasures, or other similar assets
to be sold to raise funds‘rather than to be mantained as part of the organization's callection?

E:]Yg__s

[_INo

-Par‘l IV] Escrow and Custodial Arrangements. Complete if the organization answered "Yes" to Form 990, Pat IV, ne 9, or
reported an amount on Form 990, Part X, fine 21

1a [s the organization an agent, trustee, custodian or other intermediary for contnbutions or other assets not included

on Form 990, Part X?

b If "Yes," explain the arrangement in Part XII} and complete the following table

l:l Yes

DNO

Amount
¢ Beginnming balance 1c
d Additions during the year id
e Distnbutions during the year 1e
f Ending balance 1f
2a D the organization include an amount on Form 990, Part X, line 21, for escrow or custodial account Irability? L] Yes (] No
b _If "Yes,* explan the arrangement in Part XIIl_Check here if the explanation has been provided in Part X|l| ]
[Part V_[Endowment Funds. Complete f the organization answered "Yes" to Form 990, Part IV, line 10
a) Current year (b} Prior vear (c) Two years back | (d) Three years back | (e) Four years back

1a Beginning of year balance
Contributions

Grants or scholarships

Other expenditures for facilities
and programs

Administrative expenses

g End of year balance

o a o o

-

Net investment earnings, gains, and losses

2 Provide the estimated percentage of the current year end balance (ine 1g, column (a)) held as

a Board designated or quasi-endowment p
b Permanent endowment p

%

%

¢ Temporarily restricted endowment p»

%

The percentages in ines 2a, 2b, and 2c¢ should equal 100%
3a Are there endowment funds not in the possession of the organtzation that are held and administered for the organization

by Yes | No
(i) unrelated organizations 3alt
(in) related organizations 13a(u)

b If “Yes" to 3a(i), are the related organizations listed as required on Schedule R? 3b

4__ Descrbe in Part Xlll the intended uses of tt

e organization's endowment funds

Part VI |Land, Buildings, and Equipment.
Complete if the organization answered *Yes* to Form 990, Part iV, Ine 11a See Form 990, Part X, Ine 10

Description of property (a) Cost or other (b) Cost or other (c) Accumulated (d) Book value
basis (investment) basis (other) deprecration

1a Land

b Buidings 600,527. 199,919, 400,608.
¢ Leasehold mprovements

d Equipment 153,319, 116,544. 36,775.

e _Other
Total. Add hines 1a through 1e (Column (d) must equal Form 990, Part X, column (8), lne 10c ) | 2 437,383,
Schedule D (Form 990) 2014
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Schedule D (Form 990) 2014 Evergreen Freedom Foundation 94-3136961 Page3
| Part VII| Investments - Other Securities.

Complete f the organization answered *Yes® to Form 990, Part IV, ine 11b See Form 990, Part X, ine 12
(a) Déscriplion of securiy or calegary gacluding name of secunly) (b) Book value {c) Methad of valuation. Cost or end-of-year market value
(1) Financial denvatives
(2) Closely-held equity interests
(3) Other

A

(B)

{C)

((#)]

(E)

(F)

(G)

(H)
Total (Col, (b) must equal Form 990, Part ¥, col. (B) line 12.) =
ﬁpart Vlll| Investments - Program Related.

Complete If the organization answered "Yes* to Form 990, Pat IV, ine 11c See Form 990, Part X, ine 13
(a) Description of investment {b) Book value {c) Method of valuation Cost or end-of-year market value

)]
(2)
(3)
(4)
(5)
(6)
(7)
(8)
{9)
Total_(Col. (b) must equal Form 990, Part X, col (B) line 13 ) p
‘ Other Assets,
Complete f the organizalion answered “Yes" to Form 990, Part IV, ine 11d See Form 980, Part X, line 16
(a) Description (b) Book value

(1)
— 2
6)
(4)
(8)
(6)
(7)
(8)
—©

Total. (Column (b) must equal Form 990, Part X, col (B) hne 15 ) | &
— Other Liabilities.

Complete If the organization answered "Yes* to Form 990, Part IV, ine 11e or 11f See Form 990, Part X, bne 25

1. (a) Descnption of liability {b) Book value
(1) Federal ncome taxes
(&)
(3)
(4)
(5)
(6)
(7}
(8)
(9)
Total. (Column (b) must equal Form 990, Part X, col (B) line 25.) | =

2. Liability for uncertain tax positions In Fart XIlI, provide the text of the footnote to the organization's financial statements that reports the
organization's liability for uncertain tax positions under FIN 48 (ASC 740) Check here if the text of the footnote has been provided in Part XIif I
Schedule D {Form 990) 2014
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Schedule D (Form 980) 2014 Evergreen Freedom Foundation

94-3136961 Paged

Part XI | Reconciliation of Revenue per Audited Financial Statements With Revenue per Return,

Complete ff the organization answered *Yes® to Form 990, Part IV, ine 12a

1 Total revenue, gains, and other support per audited financial statements 1
2 Amounts included on line 1 but not on Form 990, Part VIII, line 12

a Net unrealized gains (losses) on nvestments 2a

b Donated services and use of taciiities 2b

¢ Recoveries of pnor year grants 2c

d Other (Describe in Part XIII ) 2d

e Add lines 2a through 2d 2e
3 Subtract ine 2e from line 1 3
4  Amounts included on Form 990, Part VI, ine 12, but not on line 1

a Investment expenses not included on Form 990, Part VIII, line 7b da

b Other (Descnbe in Part X!I1) 4bh

¢ Add lines 4a and 4b 4c

Total revenue_Add lines 3 and 4e, (This must equal Form 990, Part |, ine 12) 5
[Part Xl | Reconciliation of Expenses per Audited Financial Statements With Expenses per Return.
Complete if the organization answered "Yes* to Form 990, Part IV, line 12a

1 Total expenses and losses per audited financial statements 1
2 Amounts included on line 1 but not on Form 990, Part IX, ine 25.

a Donated services and use of facilities | 2a

b Prior year adjustments 2b

¢ Other losses 2¢

d Other (Describe in Part XIil ) ’ ' 2d

e Add Iines 2a through 2d 2e
3 Subtract line 2e from ne 1 3
4 Amounts ncluded on Form 990, Part IX, ine 25, but not on line 1

a Investment expenses not included on Form 990, Part VIII, kne 7b 4a

b Other (Descnbe In Part XIIl ) b

¢ Add lines 4a and 4b 4c

5

5 Total expenses Add lines 3 and 4¢, (This mus st equal Form 990, Part |, ine 18)
|Part Xlll| Supplemental Information,

Provide the descriptions required for Part II, lines 3, 5, and 9, Part IIl, ines 1a and 4, Part IV, Ines 1b and 2b, Part V, line 4, Part X, Iine 2, Part X,

ines 2d and 4b, and Part X, ines 2d and 4b Alsc complete this part to provide any additional information.

432054
10-01-14
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SCHEDULE G
(Form 990 or 990-E2Z)

organization entered more than $15,000 on Form 990-EZ, line 6a.
P> Attach to Form 890 or Form 990-EZ.

Departmeni ol the Treasury
Internal Revenue Service

Supplemental Information Regarding Fundraising or Gaming Activities
Complete if the organization answered "Yes" to Form 990, Part IV, lines 17, 18, or 18, or ¥ the

P _Information about Schedule G (Form 890 or 980-EZ) and its instructions 15 at www.ks.gov/form 990.

OMB No 1545-0047

2014

Open to Public
Inspection

Name of the organization
Evergreen Freedom Foundation

94-3136961

Employer identification number

Part |
required to complete this pant

Fundraising Activities. Complete f the organization answered "Yes® to Form 990, Pat IV, lne 17 Form 990-EZ flers are not

1 Indicate whether the orgamization raised funds through any of the following activities Check all that apply
a Mail solicitations e [Il Solicitation of non-government grants
b LE] Internet and email solicitations f l:l Solicitation of government grants
c IE] Phone solicitations g |:| Special fundraising events
d IE In-person solicitations

2 a Did the organization have a written or oral agreement with any individual (including officers, directors, trustees or

key employees listed in Form 950, Part VII) or entity in connection with professional fundraising services?

[:] Yes

b If "Yes," list the ten highest paid individuals or entities (fundraisers) pursuant to agreements under which the fundraiser Is to be

compensated at least $5,000 by the organization

DaNo

iil) oid v) Amount paid § )
(1) Name and address of individual (1) Activity " arén rans:eg (iv) Gross receipts u{; or retained by) t{(\;?oa?:g?;:gg gdtg)
or entity (fundraiser Sonirol from activit fundraiser

Ve ) contnbulions? 4 listed n col (1) organizahion
American Philanthropic - 18 N [onsulting, grant Yes | No
Church 8t, #2 West Chester coordination, direct mail X 0, 7,700, <7,700, >
Castleraine, Inc, - 67 bhone calls, letters to
Talamord Trail Brockport. NY Honors X 0, 9:277, <8 2377,s
Total | 4 16,977, <16 977>

3 List all states in which the organization 1s registered or licensed to solicit contributions or has been notified it 1s exempt from registration

or licensing

LHA For Paperwork Byductlgn Act Notice, see the Instructions for Form 990 or 980-€2Z.
S See Part IV for continuations
08-28-14
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Schedule G (Form 990 or 990£7) 2014 Evergreen Freedom Foundation 94-3136961 Page2
Fundraising Events, Complete f the organization answered "Yes® to Form 990, Part IV, line 18, or reported more than $15,000

of fundraising event contributions and gross income on Form 990-EZ, Ines 1 and 6b List events with gross recerpts greater than $5,000
' (a) Event #1 (b) Event #2 (c) Other svents

(d) Total events
(add col (a) through
col (c)

(event type) (event type) ({total number)

Revenue

1 Gross receipts

2 Less Contributions

3 _Gross income (ine 1 minus fine 2)

4 Cash prizes

5 Noncash prizes

6 Rent/facilty costs

7 Food and beverages

Direct Expenses

8 Entertainment

9 Other direct expenses

10 Direct expense summary Add lines 4 through 9 in column (d) >
| <

11_Net income 'summary_Subtract line 10 from line 3, column (d)
| Part I" Gaming. Complete If the organization answered *Yes* to Form 990, Part IV, ine 19, or reported more than

$15,000 on Form 990-E2, ine 6a

(d) Total gaming (add
col (a) through col (c))

(b} Pull tabs/instant

bingo/progressive bingo (c) Other gaming

(a) Bingo

Revenue

1__Gross revenue

2 Cash pnizes

Noncash prizes

4 Rent/facility costs

Direct Expenses
©w

5 Other direct expenses

I:l Yes % |:| Yes % [:] Yes %

6 Volunteer labor l:] No |:| No |:] No
7 Direct expense summary Add lines 2 through 5 in ¢olumn (d) >
8 _Net gaming income summary Subtract line 7 from line 1, column (d) J

9 Enter the state(s) in which the organization conducts gaming actvities
a Is the organization licensed to conduct gaming activities in each of these states? D Yes [:l No
b If "No,” explain

10a Were any of the organization’s gaming licenses revoked, suspended or terminated during the tax year? D Yes [_|No
b If "Yes," explain

432082 08-28-14 Schedule G (Form 990 or 990-E2) 2014
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Schedule G (Form 990 or 990-E7) 2014 Evergreen Freedom Foundation 94-3136961 Page3
11 Does the.organtzation conduct gaming activities with nonmembers? No
12 Is the organization a grantor, beneficiary or trustee of a trust or a member of a partnership or other entity formed
to administer chantable gaming? D ves [ No
13 Indicate the percentage of gaming activity conducted in
a The organization's facility 13a %
b An outside facility 13b %
14 Enter the name and address of the person who prepares the organization's gaming/special events books and records
Name p
Address P
15a Does the organization have a contract with a third party from whom the organization receives gaming revenue? D Yes [:] No
b If “Yes,” enter the amount of gaming revenue received by the organization P> $ and the amount
of gaming revenue retained by the third party b $
¢ If "Yes,” enter name and address of the third party
Name P
Address P>
16 Gaming manager information
Name P
Gaming manager compensation p» $
Description of services provided »»
[:] Drirector/officer |:] Employee [:] Independent contractor
17 Mandatory distributions
a Is the organization required under state law to make chantable distributions from the gaming proceeds to
retain the state gaming license? ] Yes |:] No

b Enter the amount of distrbutions required under state law to be distributed to other exempt organizations or spent in the

organization’s own exempt activities during the tax year p= $

|Part |V| Supplemental Information. Provide the explanations required by Part |, ine 2b, columns (i) and (v}, and Part Iil, lines 8, Sb, 10b, 15b,

15¢, 16, and 17b, as applicable Also provide any additional information (see Instructions)

Schedule G, Part I, Line 2b, List of Ten Highest Paid Fundraisers:

(i) Name of Fundraiser: American Philanthropic

(i) Address of Fundraiser: 18 N Church St. #2, West Chester, PA

19382

(i) Name of Fundraiser: Castleraine, Inc.

(i) Address of Fundraiser: 67 Talamord Trail, Brockport, NY 14420

432083 08-28-14 Schedule G (Form 990 or 990-EZ) 2014
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Schedule G (Form 990 or 990-E Evergreen Freedom Foundation 94-3136961 Page4
[Part IV Supplemental Information (continued)

492084
05-01-14
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SCHEDULE O
(Form 990 or 990-E2)

. OMB No_1545-0047

Supplemental Information to Form 990 or 990-EZ | @i tsean

Complete to provide information for responses to specific questions on 20 1 4

Form 990 or 980-EZ or to provide any additional information. .

P> Attach to Form 990 or 990-EZ, Open to Public
9! or -

Dapartimant of the Treasury

Internal Revenue Service www. ks goviform890. Inspection
Name of the organization Employer identification number

Evergreen Freedom Foundation 94-3136961

Form 990, Part III, Line 4a, Program Service Accompligshments:

Communications and Community Service: Drafted and executed plans to

persuasively communicate the Freedom Foundation's mission of advancing

individual liberty, free enterprise, and limited accountable

government. Published 12 monthly 'Living Liberty' journals (5,800

subscribers). Produced and aired cable TV ad from Bellingham school

teacher educating union members about their rights. Produced ad from

former SEIU member Brad Boardman to educate individual providers about

their right to opt out of their union. Full immersion ad campaign in

the City of Olympia (State Capitol) featuring a union whistleblower who

was not supported by her union. Billboards, fliers in newspapers,

radio and bus ads. Provided speakers to 64 speaking events around the

state. Regularly updated website blog (271 postg) and maintained

website myfreedomfoundation.com with 262,693 page views. 96 videos

produced with 113,000 views. Expanded use of social media with 2,792

new followers. Produced 52 episodes of weekly video update called "The

Freedom Update" (posted online and video link emailed to 8,000

contacts). Purchased Facebook and Google ads to expand reach via

social media and internet platforms. Produced and aired 216 'Freedom

Daily' radio shows from the Freedom Foundation studios - airing in five

eastern Washington cities.

Form 990, Part IIX, Line 4d, Other Program Services:

Investor relations.

Expenses § 237,525, including grants of § 0. Revenue § 0.
" LHA™For Paperwork Reduction Act Notice, see the Instructions for Form 990 or 990-E2, Schedule O (Form 990 or 990-EZ) (2014)
0887-14
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Schedule O (Form 990 or 990-EZ) (2014) Page 2
Name of the organization Employer identification number
Evergreen Freedom Foundation 94-3136961

Form 990, Part VI, Section B, line 11:

Form 990 is reviewed by the Board Treasurer, Director of Finance, and Chief

Executive Officer of the organization and is sent to each board member for

review.

Form 990, Part VI, Section B, Line 12¢:

The Foundation's officers review the prior and current business connections

of all potential trustees and employees prior to their selection/hire for

possible conflicts of interest. If an actual or perceived conflict exists

in the opinion of the Foundation's management, then the candidate will not

be selected for the position or will be asked to terminate the conflicted

relationship.

Full-time employees are required to inform management if they intend to

accept a second job or self-employment so that potential conflicts with the

work for the Foundation can be identified. If a conflict of interest is

discovered by management due to an emplovee's second 4job or

self-employment, the Foundation can require resolution of the matter within

seven davys or the emplovee can be terminated.

All contracts are reviewed by management to ensure no conflicts of interest

exist between trustees, employees and third-party vendors. If lawsuits are

undertaken for third parties, the Foundation's general counsel checks for

any prior involvement with interested parties to the litigation that might

involve a conflict of interest. If a conflict exists in a contract or a

lawsuit, the Foundation will not enter into the contract or represent the

third party.

k3 P S ~ Schedule O (Form 990 or 990-E2) (2014)
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Schedule O (Form 990 or 990-E2) (2014) Page 2
Name of the arganization Employer identification number
Evergreen Freedom Foundation 94-3136961

Form 990, Part VI, Section B, Line 15:

The CEO of the Foundation gets the compensation level for all new hires,

and determines increases for current emplovees. The Board of Directors

sets the compensation level for the CEO. The annual compensation budget is

reviewed by the Board of Directors and compared to the financial health of

the Foundation.

Form 990, Part VI, Section C, Line 19:

Interested persons are given access to governing documents, policies and

financial statements via guidestar.org and other similar websites, and upon

written request or in person.

Provided documents in person or by email. We have two request forms, one

for the 990 and the second for the 1023 form.

432212
089714 Schedule O (Form 880 or 990-E2) (2014)
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FILED
0CT 1 4 2015
Superior Court

Linda Myhre Enlow
Thurston County Glerk

' STATE OF WASHINGTON '
THURSTON COUNTY SUPERIOR COURT

STATE OF WASHINGTON, N1 5-2~01936-5
| Plaintiff, COMPLAINT FOR CIVIL
PENALTIES AND FOR
~ - INJUNCTIVE RELIEF FOR
| . VIOLATIONS OF RCW 42.17A.
EVERGREEN FREEDOM
FOUNDATION d/b/a FREEDOM
FOUNDATION,
Defendant.

L NATURE OF ACTION
The Stgte of Washington. (“State”) brings this action to' enforce the ste'xte’s
campaign finance disclosure law, RCW 42.17A. The State alleges that Defendant,
EVERGREEN FREEDOM FOUNDATION d/b/a | FREEDOM FOUNDATION
(“Freedom Foundation™), violated provisions of RCW 42.17A by failing to propeﬂy
report independent expenditurés made in suppoﬁ of certain local ballot propositions The
State seeks relief under RCW 42. 17A 750 and .765, including penalties, costs and fees,

and injunctive relief.

111

11

1/

COMPLAINT FOR CIVIL PENALTIES 1 ATIORNEY GENKRAL OF WABBTNGTON
AND INJUNCTIVE RELIEF FOR Yt pon Sir

(360) 6645006

_VIOLATIONS-OF RCW 42.17A _ Olympie, WA 98504-0100
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IL  PARTIES
1.1 Plaintiff is the State of Washington. Acting through the Washington: State
Pubhc Disclosure Commission, Attorney General, or local prosecutmg attorney, the
State enforces the state campaign finance disclosure laws contained in RCW 42, 17A.

1.2 Defendant, Freedom Foundation, is an active nonproﬁt corporation with a

pnmary place of business in Thurston County, Washington.
. °~ JURISDICTION AND VENUE

2.1 This Court has subject matter jurisdiction over the Freedom Foundatlon in
accordance with RCW 42, 17A The Attomey General has authority to bring this ‘action
pursuant to RCW 42.17A.765. ’

2.2 The Freedom Foundation’s actions which form the basis for the violations
alleged below occurred in whole or in part, in Thurston County, Washington. l

2.3 Venue is proper in this Court pursuant to RCW 4.12.-

| IV.  FACTUAL ALLEGATIONS |

3.1 RCW: 42,.'1 TA.005(4) defines a “ballot proposition” to. include any
initiative,, propoeed to be submitted to the voters. of any municipal corporation, from-
and after the time when the proposition has been initially filed with the appropnate
election officer of that constituency.

3.2 RCW 42.17A. 255 defines the term “mdependent expenditure” to include
any expendmn'e that is made in support of or in opposition to any ballot proposition and is
not otherwise required to be reported pursuant to RCW 42.17A.220, RCW 42.17A.235,
and RCW 42.17A.240. The répott is entitled in relevant part, “Reporting Form for:
Independent Expenditures” and is d351gnated by the Comm1ss1on as form C-6, pursuant
to WAC 390-16-060. |

33 Tn approximately February 2014, an employee of the Freedom Foundation

created a set of sample ordinances/ballot propositions designed to be used by residents of

COMPLAINT FOR CIVIL PENALTIES 2 ‘ ATTORNEY GENERAL OF WASHINGTON

AND INJUNCTIVE RELIEF FOR L2 ik e SE
0X.
VIOLATIONS OF RCW 42.17A Olympla, WA 98504-0100
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Washington to change local laws related to collective bargaining between municipalities
and their' employee bargaining representatives. Information about t‘tiese sample
ordinances/ballot proposmons was d1ssemmatcd to Freedom Foundation members and
made pubhcly available on the Freedom Foundation’s website.

3.4 The sample ordinance/ballot proposmons addressed two issues: 1) a
prohibition of union security clauses, public work stoppages, and gifting of public funds to
benefit unions; and 2) a requiremént that collective bargaining sessions to negqﬁa;e a
contract between a local jurisdiction and a bargaining unit represeﬁtaﬁve of the
jurisdiction’s employees be open to the public.

3.5  Four groups of local community activists obtained the documents from the
Ereedom Foundation website. These activists then circulated the petitions and obtainéd
signatures from citizens in their communities. The communities invelved included the ‘
cities of Sequim,. Shelton, and Chelan. ' '

3.6  Sequim: Onorabout July 28, 2014, Sequim resident Susan Brautigam filed
her ballot 'propositiqns and the corresponding signatures she gathered with the. Clallam
County Auditor’s Office. On September 8;'2014, the Sequim City Council discussed her
ballot propositions. The Sequim C1ty Council did not take action on Ms. Brautigam’s
submlsswns '

37  On or about September 3, 2014, a lawsuit was filed in Clallam County
Superior Court on Ms. Brautigam’s behalf: Susan Brautigam v. City of Seqdim, etal,

|| Case No. 14-2-00771-2. The lawsuit requested that the court order tbe propos1t10ns be

placed on the ballot.
3.8  Freedom Foundation staff member David Dewhirst appeared as counsel for
Ms, Brautigam. During all timés relevant to that lawsuit Mr. Dewhirst represented Ms.

| Brautigam in her effort to compel the two ballot propositions to be placed on the ballot for

a vote by the citizens of Sequim. During all times relevant to that lawsuit the Freedom

COMPLAINT FOR CIVIL PENALTIES : 3 ATTORNEY GENERAL OF WASHINGTON

. 1125 Washin Street SE
AND INJUNCTIVE RELIEF FOR . SR

VIOLATIONS OF RCW 42.17A Olympia, WA 98504-0100
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Foundation paid Mr. Dewhirst his normal salary to'pufsue ﬁs litigation. Tom McCabe,
in his capacity as Chief Execﬁtivc Officer for the Freedom Foundation, authorized Mr.
Dewhirst to participate in these litigation efforts. Ms. Brautigam did not pay for Mr.
Dewhirst’s Jegal services.

39 - Chelan: On or about September 10, 2014, Chelan residents Edson Clark

and Al Lorenz filed their ballot ‘proposiﬁons ‘and the corresponding sighatures théy
gatheréd with the Chelan County Clerk’s Office. On September 25, 2014, the Chelan City
Council discussed the submitted ballot propositions. The Chelan City .Council then
directed its city attorney to file an action to determine the validity of the ordinance/ballot
proposition, , '

3.10. On or about November 21, 2014, a lawsuit was filed in Chelan County:
Superior Court on Messts. Clark and Lorenz behalf: Edson Clark and Al Lorenzv. Cityof |
Chelan, et al,, Case No, 14-2-01095-2. The lawsuit requested that the court ofder the
propositions be placed on the ballot. |

3.11 Freedom Foundation staff member David Dewhirst appeared as counsel for '
Messrs. Clark and Lorenz.l During all times releyant to that lawsuit M. Dewhirst
represented them in their efforts to compel the two ballot propositions to be placed on the
ballot- for a voté by the citizens of Chelan. During all times relevant to that lawsuit the
Freedom Foundation paid Mr. Dewhirst his noimal salafy to pursue this litigation. Tom

|| McCabe, in his capacity as Chief . Executive Officer. for the Freedom Foundation,

authorized Mr. Dewhirst to participate in these litigation efforts. Neither Mr. .Clark nor

-Mr. Lorenz paid Mr. Dewhirst for his legal services.

3.12 Shelton: On or about August 7, 2014, Shelton resident Diane Good filed

| her ballot propositions and the corresponding signatures she gathered with the Shelton

City Clerk’s Office. On September 8, 2014, the Shelton City Council discussed the

COMPLAINT FOR CIVIL-PENALTIES 4 Anomﬁgf‘m Eg::’;-ggmﬂmN
AND INJUNCTIVE RELIEF FOR . PO Box 40100
VIOLATIONS OIf RCW42.17A Otympla, WA 98504-0100
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submitted ballot propositions. The City Council declared the ordinance/ballot proposition
invalid and took no further ac;t@on. ' |

3.13  On or about October 6, 2014, a lawsuit was filed in Mason County Superior
Court on Ms. Good’s behalf: ' Diane Good v. City of Shelton; et al, Case
No. 14-2-00555-~ 9. The lawsuit requested that the court order the proposmons be placed
on the ballot. '

3.14 Freedom Foundation staff member David Dewhirst appeared as counsel for

Ms. Good. During all times relevant to that Jawsuit Mr. Dewhirst represented her in her

efforts to compel the two ballot propositions to be placed on the ballot for a vote by the
citizens of Shelton. ‘During all times relevant to that lawsuit the Freedom Foundation paid
Mt. Dewhirst his normal salary to pursue this Jitigation. Tom MéCabe, in his capacity as
Chief Executive Officer for the Freedom Foundation, authorized Mr, Dewhirst to
participate in these litigation efforts Ms. Good did not pay Mr. Dewhirst for his legal
services, ‘ ..

-3,15 In each of the aforementionéd lawsuits, the plaintiffs redues'ted that the
superior court order the municipality in question to put their baﬁot probosition(s) to a vote
of the residents of their respective cities. Between approximately December and March
2015, éach supetior court refused to so order, and dismissed the cases. No appeals were
taken from each case. '

3.16 Freedom Foundation should have reported, as independent expendimres, its |
resources, mcludmg the value of the services provided by 1’rs staff to- the plaintiffs in |
support of the respective ballot proposition(s). ' '

. V. CLAIM .
' The State re-alleges and incorporzites by reference all the factual allegations
contained in the preceding paragraphs, and based on those allegations, makes the

following claim:
| COMPLAINT FOR CIVIL PENALTIES 5 ATTORNEY GENERAL OF WASHINGTON
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4.1  First Claim! The State reasserts the 'féctual allegations made above and
further asserts that the Fr;aedom Foundation, in violation of RCW 42.17A.255, failed to
properly and timely file reports with the state Public Disclosure Commission of its
independent expenditures made in support of ballot propositions filed in the cities[ of
Sequim, Chelan, 'and Shélton, to include the disclosure of the value of legal services
provided to the bailot propositions proponents in relation to the lawsuits desr;'ribed above.

_ VL.~ REQUEST FOR RELIEF

WHEREFORE, the State requests the following relief as provided by statute:

5.1  For such remedies as the court may deem appropriate under RCW
42.17A.750, including but not limited to imposition of a civil .penalty, all to be
determined at trial; ' ' ' :

5.2 For all costs of investigation and trial, including reasonable attorneys’
fees, as authorized by RCW 42.17A.765(5); | |

5.3 For temporary and permanent injuﬁctix}e relief, as authorized by RCW
42.17A.750(1)(h); and .

5.4  For such other legal and equitable’ relief as this Court deem§ appropriate,

DATED this |4 day of October, 2015.

ROBERT W. FERGUSON
Attorney General

Gé%fk A. DALTON, %SBA ﬁo. 15467

Senior Assistant Attorney General ,
CHAD C. STANDIFER, WSBA No. 29724
Assistant Attorney General .
Attorneys for Plamtiff' State of Washington
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BLOG I

of the Pr(’cdom Foundaﬂon

Aprit 10,2014

Having died in 1950, George Orwell, author of such depressingly prescient
science fiction classics “1984" and “Animal Farm,” probably wasn't thinking of the
current $15 minimum wage debate in SeaTac and Seattie when he uttered his
immortal quote, “Some ideas are so stupid that only intellectuals believe them.”

Butif he'd lived long enough to hear anyone assert that, “A higher minimum
wage will stimulate the economy by putting more money in the hands of the
workers,” Orwel} couldn’t help but conclude his thesis had been confirmed.

& Sadly, virtually everyone backing the idea of waving a magic wand and raising
the minimum wage to $15 is spouting precisely that sort of nonsense, and the rhetoric is seductive to those who
find themselves an the lower rungs of the economic ladder for good reason.

Minimum wage workers — whether they're eaming $8 an hour or $15 — are where they are in the job market
because they lack basic qualifications that would make them more employable, not the least of which is the
education orintelligence to see through the pablum they're being fed about how economies work.

Simply put, even if it were possible for governments to goose the economy with an influx of dollars — and it
isn't — you'd still need new dollars, not old dollars confiscated from productive, qualified individuals and
transferred by force to those whose contribution is valued less by the market,

It's no trick to convince a resentful, frustrated, poorly educated worker that he'd be making more money if only
his greedy employer were making less. But even if that were true and you came up with a scheme that would

allow a more "equitable” split, it still wouldn'timpact the economy as a whole because it wouldn't change the

number of dollars circulating.

They'd be spent by different people and on different goods -— maybe on 100 flat-screen TVs instead of one
yacht-— but the averall size of the economy wouldn’t grow.

In fact, it would almost certainly shrink, because employers would have less revenue to spend on research and
development, equipment upgrades and promotion. Their companies would also generate smaller profits and
dividends. which would discourage precisely the sort of invesiment needed to expand an economy.

Liberals cling to the myth that economic growth simply requires the proper combination of rules and regulations
when, in fact, real growth oceurs in inverse proportion to the amount of red tape with which employers must
contend.

If you actually want to create jobs and wealth rather than simply pay lip service to it, the last thing you need is
pointy-headed intellectuals who've never met a payroll in their lives substituting their opinions for the infallible
logic of the free market about what is orisn't a “fair” wage.
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Shelton Commissioner Mike Olsen
Attacks the Freedom Foundation

Like 4 40]
October 14, 2014

Scott Roberts Freedom in Action Director

In September, residents of Shelton presented two initiatives to the city commissioners. Unable to
find anything in the merits to criticize, Commissioner Mike Olson opted instead for a fact-challenged
assault of the Freedom Foundation.

It's understandable because there's no defense against good government ideas, and because he
lacks any good arguments—he went on the attack.

City of Shelton 09082014 Commission Meeting

Residents of Shelton brought two initiatives to the commissioners. One asks the city to hold their
collective bargaining meetings in the public view. They currently negotiate these contracts in secret.
The other initiative would give city employees a choice whether or not to join the employees union.
Employees are currently forced to join the union as a condition of their employment.

The Freedom Foundation wrote sample initiative ideas earlier this year, and Shelton residents
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decided to advance the ideas by gathering signatures.

After the signatures were certified, the commission was given 20 days to either pass them into law or
send them out to the voters on the next election ballot. The commissioners broke the law and
defiantly voted to do neither.

But most amazing is the lack of a reasonable defense by Commissioner Mike Olsen. The video of his
monologue is posted above, and I thought I would respond to his rant. Here are his assertions:

* Only one person who testified in favor of the initiatives lived in the city of Shelton.

The requirement to qualify an initiative is to gather signatures from registered Shelton voters. It's not
to gather the signatures and have those people come and testify. Of course Olsen didn't talk about
how many people who testified againstthe ideas were from out of town.

» He made up his mind by researching the Freedom Foundation on the Internet and found we are
“fully funded” by the Waltons and the Koch Brothers.

It would be nice to know his sources so we could make a correction, because the fact is, we are fully
funded by thousands of small donations from ordinary citizens. The vast majority of them live in
Washington state. It's a popular myth from the Left that we're funded and controlled by billionaire
puppeteers living thousands of miles away, but it's simply not true. We are an independent
organization run by a professional board and funded by an extensive citizen membership. That's not
to say if the Waltons or Koch brothers decided to donate money to us that we wouldn't gladly accept
it. Many people get us confused with a national group called Freedom Works, but that's an entirely
different organization.

o Shelton residents are being represented by outside interest groups.

That's patently false. The only requirement to qualify an initiative is gathering the support of
registered voters who reside within the city of Shelton. These are the people who are bringing the

initiative ideas to the city, not special interest groups.
o These initiatives are going to cost the city police coverage and public safety.

I wonder if Commissioner Olsen was actually serious about that. Holding a meeting in view of the
public or giving employees a choice about joining the union is somehow going to create a need for
more police coverage? That's a novel idea at best.

http:/Mww.myfreedomfoundation.com/blogs/liberty-live/shelton-commissioner-mike-olsen-attacks-the-freedom-foundation
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o If these ideas go to the ballot, people will vote against them.

Prove it. All the initiative supporters are asking is for you to either pass these ideas directly or to put
them on the ballot. You decided to do neither.

» He took an oath of office to uphold state laws.
Does that include this one: RCW 35.17.260 ?
» The money pouring in to support these initiatives is not representative of working-class people.

First of all, there is no money pouring in to these ideas. This was a true grassroots and volunteer
effort from people who live in the city of Shelton. The more than 650 people who supported these

ideas are the working class.

Although he didn't want to go there—he did. Olson said these special interest groups are anti-
American. He regurgitated tales about how the Koch brothers and the Bradley Foundation inherited
their money from their parents, who were founding members of the John Birch Society, which
opposes all civil rights. Thus, these initiatives must be an attack against civil rights.

There are two initiative ideas: One asks the city to negotiate their collective bargaining agreements in
the public view, just like they do every other meeting. Are all their other meetings, then, an attack on

the working class?

The other idea would give employees a choice to join the union or not. Supporting the right of
association is the essence of civil rights, not an attack on them.

Mike Olsen provides a perfect example of how the left attacks the messenger when they have no

reasonable defense against good ideas.
Links:

» Making Political Change in Your Local Government
e RCW 35.17.260
s September 8, 2014 City of Shelton Meeting

Related Posts:

s Shelton Citizens Hope to Reform City's Labor Policy
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» Lawsuit Would Force Shelton to Let Voters Decide Labor-Reform Measures for Themselves
e Shelton Commissioners Ignore State Law, Refuse to Send Labor Reform Initiatives to Public Vote

e Are City Unions Democratic?
e Why We're Right and Our Opponents Are Wrong About the Local Labor Initiatives
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Citizen Initiatives Agitate Chelan
Councilman Mike Steele

Octoher 20, 2014

—
"!._1.2_3_‘
Scott Roberts Freedom in Action Director

Three years ago, the Wenatchee World interviewed Chelan Councilman Mike Steele in a 30 under 35
series they published honoring young community leaders. They asked three questions, including

this one:
Q: What can one person do to make their community a better place to live?

A: Making our community a better place to live can be accomplished by committing to setve
it. Everyone has something to offer. Recognizing our own strengths and identifying
opportunities to put them to use is all it takes.

Apparently, Mike has his own vision of how people can serve, what opportunities they should
identify, and how they should put their strengths to use—and that doesn't include serving the public

by starting a local initiative.

Just three weeks ago he was perplexed to learn that citizens started two initiatives rather than talking

to him first. He said,

(30:58)

"That's my first point. No one thought to use the political means available to them to
address the issue by coming before the council and speaking openly and talking about

these issues as they see exist here in the city?"

"Frankly, and unfortunately, when you get to this point in the process, the ability for us to
work locally is somewhat, ah we're somewhat hand-tied. We can't really navigate now the
way we would have been able to had we had a frank conversation with our citizenry here

locally."
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Mike was mystified by the citizen action, and he wondered if the council had created some mistrust
with citizens. He continued,

(32:19)

"And based on our previous practices what has given these citizens some sort of mistrust in

the process as it exists here in the city?"

But Mike has a blind spot. He fails to recognize that ideas brought to him by citizen initiative may
often be at odds with the council. Citizens may offer ideas that elected officials don't normally
consider on their own, and the only way citizens will trust the city's process, is for the council to

follow their own rules.

David Dewhirst of the Freedom Foundation replied to Mike Steele. He explained the purpose of the
initiative power to Steele. Dewhirst said,

(32:28)

"Tunderstand your frustration, however, that frustration is something that was
contemplated when the city adopted the state statutes in your municipal code that allowed
for the initiative power. It's precisely what the initiative power does. It bypasses the
legislative body of the city. That's the purpose of the power."

Mike Steele continued. He said,
(33:30)

"The fact that we pride ourselves as a council on taking very carefully the complaints or the
issues that our citizens raise. When they bring them before us, we are able to address them
systematically in a process that we can all be a part of. This does not allow for that."

Mike prefers that citizens come to him and ask his permission, take a knee and bow before his
highness—then he will consider their ideas. But if they take their own action and gather support for
an idea by citizen initiative—without his permission—then he's outraged and throws a temper

tantrum,

When Mike starts digging himself a hole, he doesn't know when to stop. He kept digging,
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(45:18)

"I think if you look at the makeup of this council, and you recognize what we put into this
community, I think you would be hard-pressed to find any folks who are more efficient with
tax dollars, more committed to being on the side of proper management decisions when it
comes to labor negotiations. I don't take it as an affront to our government, I take it as an
affront to the relationship we hold with our citizenry. And I think that when you usurp the
process, to find a way—and you may claim that it's part of the process—and it certainly is
within the context of the Constitution and our own municipal code. This is a completely
allowable use, and for a lack of a better term, a "political tactic" to prove a point. And for
someone who is passionate about politics, [ understand it, I've worked in it for a long time,
I find it disappointing that we've come to this point before actually having an open and
transparent conversation in our own community with citizens who reside here."

For a person who is so experienced in politics, Mike has conveniently overlooked his fundamental
responsibility as an elected official as directed by his own Municipal Code. His responsibility is to
consider citizen initiative ideas and do one of two things: either pass them directly, or send them out
on an election ballot and let the voters decide. He is not obligated to argue with the citizens who

supported these ideas.

Steele's outrage has left many people scratching their heads because the ideas brought to him are
simple. One initiative asks the city to negotiate their collective bargaining agreement in view of the
public. The other asks the city to stop forcing their employees to join the union as a condition of their

employment.

The council's willingness to break their own la and subsequently their resistance to adopting the
ideas of a more transparent and flexible government is a testament to the need of citizen initiatives.

It's Mike Steele's disrespectful dialogue that causes citizens to distrust the process. The city's own
rules for conducting local initiatives is crystal clear, and when the council refuses to follow their own
rules, then citizens begin to believe that everything the council says is simply a false promise.

The council's defiant disregard for the city's own municipal code will invite lawsuits that will
undoubtedly cost the city much more than simply the citizen's distrust—it will cost them a pile of
money that could be hetter used to help the citizens they are supposed to serve.

Links:
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Go Lake Chelan Video: Citizens Petition on Open Collective Bargaining
Wenatchee World 30 under 35: Next question — Mike Steele

City of Chelan Council

Chelan Municipal Code

Lake Chelan Chamber
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At a Loss for Good Arguments, Mike
Cooney Questions the Freedom
Foundation

October 22, 2014
Scott Roberts Frasdom in Action Director
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When local residents recently presented two Initiatives to the Chelan City Council, Mike Cooney
attempted to redirect attention away from the ideas rather than address them directly. Instead of
arguing for or against the substance of the measutes, he raised questions about the Freedom
Foundation.

It's not entirely unexpected, however, because there isn't a good defense against the two ideas
presented to the council. One initiative proposed making the city's collective batgaining negotiations
open to the public view. The second initiative, if passed, would give city employees a choice whether
they wanted to join the union ot not,

Cooney, however, decided to talk about issues that are irrelevant to the initiatives brought before
him. Here ate the questions he asked. (His comments start at about 37:40):

How many registered voters are here tonight from the Freedom Foundation?
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The city of Chelan's requirement to qualify initiatives is that 15 percent of the Chelan
registered voters sign the initiative petition. It doesn't matter how many registered voters of
the Freedom Foundation attend any given city council meeting. And for the record, the
Freedom Foundation staff attended that particular meeting at the request of the Chelan City
Council.

Who are the top three contributors to the Foundation?

It is irrelevant to the initiatives who contributes to the Freedom Foundation.

Mike Clooney stated that he went into this meeting completely undecided on the initiatives and he
was asking these questions simply so he could "find the facts out". Um, yeah. If you believe that, I

have a bridge I'd like to sell you. Continuing on...

Was this process tried at the state level?

The initiatives in front of the council had not previously been tried at the state level, They
were written as local initiatives. They are good ideas that should be adopted at the national,
state and local levels of government. Some of these ideas were introduced in the
Washington State Legislature last year and made some progress but have not yet been
signed into law.

The No. 1 cost to municipalities is labor. Isn't this true for any organization?

Labor is often the largest cost of organizations. However, all organizations aren't
municipalities, When it comes to cities, labor contracts are the largest contract negotiated
and they should not be negotiated in secret. Because the city's labor contracts are of public
interest, they should be negotiated in the public view,

City employees can hold back dues from being used for politics.

Cooney made the point that city employees can currently prevent some of their dues from
being used in politics if they have a religious objection. That may be true, but that isn't
what the two initiatives attempt to change. If these initiatives passed, city employees would
no longer have to join the union as a condition of their employment, and the city would be
required to negotiate its labor contracts in public.

Not only did Clooney deflect the issue, he joined the council and disregarded its own municipal
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code.
The city's municipal code is unabiguous when it addresses the powers of citizen initiatives,

Once the initiative signatures are certified, the city's own ordinance gives the council only two
options: The members must either pass the ideas unaltered or send them out to the voters on the
next election ballot, The city council voted to do neither, and by doing so it silenced the voice of the
residents they are supposed to setve.

These ideas are not only gaining attention in Chelan, they are being discussed around the state.

The idea of negotiating labor contracts in the public view has been endorsed by four major
newspapers: The Seattle Times, The Spokane Spokesman Review, The Tri-City Herald and The
Olympian.

Links:

Tri-City Herald Editorial - Our Voice: State labor negotiations should be open to public scrutiny
The Olympian Editorial - Opening up jail negotiations would inform public
* Seattle Times Editorial - Open state negotiations with unions to public view

¢ Spokesman-Review Editorial - Any progress in disclosure laws worthy
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8 Mike Coonay on the left, BIll Lumbergh (Dffice Space] on the right
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